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Hedgeye Risk Management, LLC (“Hedgeye”) is a registered investment advisor, registered with the State of Connecticut. Hedgeye is not a
broker dealer and does not provide investment advice to individuals. This research does not constitute an offer to sell, or a solicitation of an
offer to buy any security or investment vehicle. This research is presented without regard for individual investment preferences or risk
parameters; it is general information and does not constitute specific investment advice, nor does it constitute or contain any legal or tax
opinions. This presentation is based on information from sources believed to be reliable. Hedgeye is not responsible for errors, inaccuracies
or omissions of information. The opinions and conclusions contained in this report are those of the individual expressing those opinions or
conclusion and are intended solely for the use of Hedgeye’s clients and subscribers, and the authorized recipients of the content. In
reaching its own opinions and conclusions, Hedgeye and its employees have relied upon research conducted by Hedgeye’s employees, which
is based upon sources considered credible and reliable within the industry. Neither Hedgeye, nor its employees nor any individual
expressing opinions, conclusions or data are responsible for the validity or authenticity of the information upon which it has relied.
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ISM Stabilization Not So Stable, Backlog Down: Hangover?  HEDGEYE
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Inventories & Employment Also Down, Industrial
Contraction
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Consistent With Macro Framework: Fleet Growth +

Replacement

United States
Real GDP Qo0 SAAR 2.00%
Real GDP Yo 2.03%

1Q18

2018 = 3Q18

280%

4018 | 1019

HEDGEYE

«— Actuals | Estimates — 4QI19E 1Q20E 2Q20E 3Q20E
Real GDP QoQ SAAR | 244w | 1sax | 21s5% |

2Y Comparative Base Effects .aagw,

252%

Real GDP YoY

175y [Wisen [Waam

Headline CPI YoY 1.80%

2Y Comparative Base Effects I 0.86%

2Y Comparative Base Effects

Headline CPI YoY

2Y Comparative Base Effects

#Quad1

Growth Accelerating as Inflation Decelerates
Monetary Policy Bias: Neutral
Market Narrative: Goldilocks

United States

—4=3x-axis: First Difference of YoY Headline CPI;
y-axis: First Difference of YoY Real GDP
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Growth Slowing as Inflation Decelerates
Monetary Policy Bias: Dovish
Market Narrative: Deflation

Data Source: Bloomberg. Green box = Hedgeye Predictive Tracking Algorithm nowcast.

50bps -

70bps -

Blue boxes = Hedgeye B-Adjusted Comparative Base Effect Model estimates.
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Residential Construction Looking Stronger
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Tesla Facing Endless Competitive Entry, Weaker Backdrop

Percentage, %
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