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DISCLAIMER

This content has been prepared by Hedgeye Risk Management, LLC (“Hedgeye”) and is presented for informational purposes only.
Hedgeye is not a broker dealer and does not provide investment advice to individuals.None of the information contained herein
constitutes an offer to sell, or a solicitation of an offer to buy any security or investment vehicle, nor does it constitute an
investment recommendation or legal, tax, accounting, or investment advice by Hedgeye or any of its employees, officers, agents, or
guests. This informationis presented without regard for individual investment preferences or risk parameters and is general, non-
tailored, non-specific information. This content is based on information from sources believed to be reliable. Hedgeye is not
responsible for errors, inaccuracies, or omissions of information. The opinions and conclusions contained in this report are those of
the individual expressing those opinions or conclusions and are intended solely for the use of Hedgeye’s subscribers and the
authorized recipients of the content. The opinions of HedgeyeTV guests are not the opinions of Hedgeye. Hedgeye is not responsible
for the opinions of their guests or the content or information they may provide.

All investments entail a certain degree of risk and financial instrument prices can fluctuate based on several factors, including
those not considered in the preparation of the content. Consult your financial professional before investing.

TERMS OF USE

The information contained herein is protected by United States and foreign copyright laws and is intended solely for the use of its
authorized recipient; there is a fee associated with access to this report. Access must be provided directly by

Hedgeye. Redistribution or republication of the content is strictly prohibited. By joining this call or possessing these materials,
you agree to these terms and Hedgeye Terms of Service. For more detail, please refer to the Terms of Service

at https://www.hedgeye.com/terms_of_service
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CURVE

It’s a bone-chilling -81bps on 10s2s heading

into Macro Tourist Day on PCE (that data won'’t
change either #Quad4 or our TREND Signals on the
short-end of the Yield Curve). The Fed is going to
keep 2s pinned high as the long-end of the curve
makes Lower-Cycle Highs (can’t get it much > 4.00%
for now and the 30yr Yield is trading tight with 10s
now, which is also a Bearish Growth Signal).



2 EARNINGS

Post NVDA Al Guy’s Storytelling session, NASDAQ
Earnings #slowed to a fresh new CYCLE LOW last
night with 86 of the 100 companies now having
reported an aggregate Earnings Recession of -
15.1% year-over-year (there isn’t a bull on the
planet that called for that 6 never mind 14 months
ago, and it’s not landing “soft”). These earnings
should only get worse in Q1 and Q2...



3 NASDAQ

With 63% of the daily ramp in QQQ yesterday being
NVDA... and the top-end of my Risk Range for NVDA =
S240... with the NVDA weeklies all chasing the $240
Calls... that’s a fade from there. So is TSLA if the
weeklies Options Bubble chase fails (they’ve failed for
2 weeks in a row and it had market impact); NFLX -4%
yvesterday was its worst relative day to QQQ in almost
1yr, teetering on TREND breakdown.
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What Are The Quads?

Our GIP Model is a quantitatively oriented, regime-based framework that helps investors proactively prepare for volatility phase transitions within and
across asset classes by triangulating the three factors that matter most to Macro Risk Management - i.e. GROWTH, INFLATION, and POLICY.

ed ate Q20 Q20 Q20 4Q20 0, 0, 0, 4Q 0, 0, 0, 4Q A a ate 0, 0, 0, 4Q
Real GDP QoQ SAAR -4.60% 3.90% | 6.30% 7.00% 2.70% 7.00% | -1.60% | -0.60% | 3.20% 2.90% Real GDP QoQ SAAR -2.37% | -2.30% 6.07% 3.34%
Real GDP YoY 0.82% -2.02% | -1.52% 1.19% 4.96% 5.72% 3.68% 1.80% 1.94% 0.96% Real GDP YoY 0.77% 0.33% 1.01% 1.12%
2yr Comparative Base Effects | 261% 70% | A73% | 244% | 1149% 1% | 014% | 0.53% | %01% 06% | T47% | 210% | 2yr Comparative Base Effects | 244% | J8% | 345% | 384%
Headline CPI YoY 4.85% 5.34% 6.69% 7.10% Headline CPI YoY 5.92% 4.08% 4.00% 3.97%
2yr Comparative Base Effects | 193% 26% | 2l20% | d12% | 1188% | 1109% | 149% | 164% 01% 61% | 328% | 396% | 2yr Comparative Base Effects | 493% | G74% | 688% | G90%
United States
—e—x-axis: First Difference of YoY Headline CPI;
y-axis: First Difference of YoY Real GDP
250bps
200bps
. #Quadi . 150bps
Growth Accelerating as Inflation Decelerates
Monetary Policy Bias: Neutral 100bps
Market Narrative: Goldilocks 0
3Q22 40
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#
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Growth Slowing d=rrrrrertion Decelerates
Monetary Policy Bias: Dovish -150bps
Market Narrative: Deflation
-200bps - 2Q22 1Q22
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Data Source: BEA, BLS. Light Blue box = Hedgeye Nowcast Model estimate. Dark Blue boxes = Hedgeye Comparative Base Effects Model estimates. © Hedgeye Risk Management

© Hedgeye Risk Management LLC.
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Highest/Lowest Expected Values By Quad Regime

Quad 1: Goldilocks

Best Asset Classes:
Equities, Credit, Commodities, FX
Worst Asset Classes:

Fixed Income, USD
Best Equity Sectors:

Tech, Consumer Discretionary,
Materials, Industrials, Telecom

Worst Equity Sectors:

Utilities, REITS, Consumer Staples,
Financials, Energy

Best Equity Style Factors:

High Beta, Momentum, Leverage,
Secular Growth, Mid Caps

Worst Equity Style Factors:

Low Beta, Defensives, Value, Dividend
Yield, Small Caps

Best Fixed Income Sectors:

BDCs, Convertibles, HY Credit, EM $
Debt, Leveraged Loans

Worst Fixed Income Sectors:

TIPS, Short Duration Treasurys, MBS,
Treasury Belly, Long Bond

Best Asset Classes:
Commodities, Equities, Credit, FX
Worst Asset Classes:

Fixed Income, USD
Best Equity Sectors:

Tech, Consumer Discretionary,
Industrials, Energy, Financials

Worst Equity Sectors:

Telecom, Utilities, REITS, Consumer
Staples, Health Care

Best Equity Style Factors:

Secular Growth, High Beta, Small
Caps, Cyclical Growth, Momentum

Worst Equity Style Factors:

Low Beta, Dividend Yield, Value,
Defensives, Size

Best Fixed Income Sectors:

Convertibles, BDCs, Preferreds,
Leveraged Loans, HY Credit

Worst Fixed Income Sectors:

Long Bond, Treasury Belly, Munis,
MBS, IG Credit

Quad 3: Stagflation

Best Asset Classes:

Gold, Commodities, Fixed Income
Worst Asset Classes:
Credit
Best Equity Sectors:

Utilities, Tech, Energy, Industrials,
Consumer Discretionary

Worst Equity Sectors:

Financials, REITS, Materials, Telecom,
Consumer Staples

Best Equity Style Factors:

Secular Growth, Momentum, Mid
Caps, Low Beta, Quality

Worst Equity Style Factors:

Small Caps, Dividend Yield, Value,
Defensives, Size

Best Fixed Income Sectors:

Munis, EM $ Debt, Long Bond, TIPS,
Treasury Belly

Worst Fixed Income Sectors:

BDCs, Preferreds, Convertibles,
Leveraged Loans, HY Credit

HEDGEYE

Quad 4: Deflation
Best Asset Classes:

Fixed Income, Gold, USD
Worst Asset Classes:
Commodities, Equities, Credit, FX
Best Equity Sectors:

Consumer Staples, Utilities, REITS,
Health Care, Telecom

Worst Equity Sectors:

Energy, Tech, Industrials, Financials,
Materials

Best Equity Style Factors:

Low Beta, Dividend Yield, Quality,
Defensives, Value

Worst Equity Style Factors:

High Beta, Momentum, Leverage,
Secular Growth, Cyclical Growth

Best Fixed Income Sectors:

Long Bond, Treasury Belly, IG Credit,
Munis, MBS

Worst Fixed Income Sectors:

Preferreds, EM Local Currency, BDCs,
Leveraged Loans, TIPS

Source: Hedgeye GIP Model Market History Backtests. Quarterly expected values since 1Q98. Total Return indices. ETF exposures in ().
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UoSo TreaSU I‘y Yield CU rve (103/28) The Macro Show

February 24, 2023

AR eld Curve - 2 Year Bonds (ECD) INDX ® StockChartscom
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SeCtOI‘ Pel‘fOI‘ma nce The Macro Show

February 24, 2023

1-Day% MTD% QTD% YID%

SECTOR Ticker  Price
Consumer Discretionary XLY  $146.16
Financial Select Sector XLF  535.63
Health Care Select Sector XLV 5130.19
Technology Select Sector XLK $138.56
Consumer Staples Select Sector  XLP $73.20
Industrial Select Sector XLl 5100.89
Materials Select Sector XLBE  580.65
The Energy Select Sector XLE  $84.77
Utilities Select Sector XLU  566.59

Real Estate Select Sector XLRE S38.85
Communications Services Sector XLC  $53.99
S&P 500 SPX  4,012.32

DATA SOURCE: BLOOMBERG, HEDGEYE




Sector Relative Performance

Consumer Discretionary
Financial Select Sector

Health Care Select Sector
Technology Select Sector
Consumer Staples Select Sector
Industrial Select Sector
Materials Select Sector

The Energy Select Sector
Utilities Select Sector

Real Estate Select Sector
Communications Services Sector

Ticker
XLY
XLF
XLV
XLK
XLP
XLI
XLB
XLE
XLU

XLRE
XLC

DATA SOURCE: BLOOMBERG, HEDGEYE (Percentages relative to S&P 500 Performance)

Price
$146.16
$35.63
$130.19
$138.56
$73.20
$100.89
$80.65
$84.77
$66.59
$38.85
$53.99

1-Day% MID% QTD% YTD%
Chg Chg Chg Chg

8.66%
0.32%
-8.67%
0.85%

£.31%

-1.77%
-0.68%
-1.59%

-10.05%

0.70%
8.00%

3.66%
0.32%
-8.67%
0.85%
£.31%
-1.77%
-0.68%
-1.59%

-10.05%

0.70%
3.00%
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Market Share Volume & Total Value Traded The Macro Show

February 24, 2023

INDEX/SECURITY VOLUME: 2/23 ws.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® 6% 2% s -18%
Total Exchange Volume™** -1% -8% -6% -11%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)

DATA SOURCE: BLOOMBERG, HEDGEYE
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Style FaCtOI‘ Pel‘fOI‘ma nce The Macro Show

February 24, 2023

1D W 1M M GM YD
FACTOR % Chg % Cha " Cha % Chg % Chg % Clg
5 [High DebtEV 0.2% -1.%% 0. %
S |Low DebtEV
- High Short Interest
Low Short Inferest
E High Beta
= |Low Beta
E High Yield
= |Low Yield
= & |MCAF Bottom 25%
= “ IMCAP Top 25%
8 |Top 25% Sales Growth
.51 Bottom 25% Sales Growth
@ [Top 25% EPS Growth
" Bottom 25% EPS Growth

*Mean Performance of Top Cuariile vs. Bottom Quarviile, 5& P3N Conpanies



Key $USD Correlations

METRIC
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DATA SOURCE: BLOOMBERG, HEDGEYE

The Macro Show
February 24, 2023
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UoSo Yield CU I‘VG The Macro Show

February 24, 2023
Yields —us2yryield ——US10Y Yield ——US2-10 Spread (RHS) Spread
5.0 - Dol WoW Mok - 20
Series Lart Px 1Darx fam 1%k fAam A Whr fam & A ) A ) M
2yr Yield 4.71 4.70 462 412 1bp= 0.2 Sbp=s 2.0 58 bp= 141
4.5 1 10yr *ield 3.90 388 381 344 2bps 0.5 8 bps 21 45 bps 1323
2-10 Spread -0.81 -0.82 -0.20 -0LEE 1bp= -11 -1bps 1124 -13 bps -18.7x
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Implied Rate Hikes
10.0

8.0

7.0

Market’s Expected Number of Rate Hikes by May 2023

—|mplied Rate Hikes

Since The Last Rate Hike, the Market Expects +0.95 More Hikes.
6.0

The Macro Show
5.0

February 24, 2023
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S&P 500 SaleS & Eal"nings GI"OWth The Macro Show

February 24, 2023

S5&FP 500 INDEX

Surprise

Sector (BICS) Sales Growth Earnings Growth

11 All Securities - . ]
12 > Materials
13) Industrials
14 > Consumer Staples
15 > Energy
16 > Technology
17 > Consumer Discretionary
18 > Communications
1% Financials
200 > Health Care
2D > Utnlities
22 Real Estate
Historical Analysis Price Reaction

WM W WOV W NV Y Y

All Securities : Sales 5.5919
All Securities : Earnings -3.1492

(%) 8bley) 82lid feq 1

T T L T T L T T
cqQ3 22 cod 22 cO3z 23 =40 00 -20.00 0.00 20.00 40.00

Historical Trend Aggregate Earnings Growth (%)

DATA SOURCE: BLOOMBERG © Hedgeye Risk Management LLC 21



QQQ Sales & Earnings Growth The Macro Show

13
13)
149
15
16
17
18
19

Surprise

Sector {(BICS)
11 All Securities

>

>
>
>
>
>
>
>

Industrials

Consumer Staples
Energy

Technology

Consumer Discretionary
Communications

Health Care

Utilities

Historical Analysis

All Securities : Sales 3.2876
All Securities : Earnings -15.0976

cQz 22 cQd 22 CcQZ 23
Historical Trend

DATA SOURCE: BLOOMBERG

February 24, 2023

Sales Growth Earnings Growth
=

Price Reaction

(%) abliey) aojd Aeq 7

¥ T ¥ T T L T ¥
—40.00 -20.00 0.00 20.00 .00

Aggregate Earmings Growth (%)

© Hedgeye Risk ManagementLLC 22



The Macro Show
CFTC February 24, 2023
Non-Commercial
Net Long
Positioning
(Updated weekly)

CFTC data continues
to be delayed

DATA SOURCE: BLOOMBERG

© Hedgeye Risk Management LLC 23
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Implied & Realized VOIatiIity The Macro Show

February 24, 2023

TIME WINDOW SETTIMNG: TOTAL RETURN  IVOL PREMIUM/DISCOUNT REALIZED VOLATILITY TREN DS

WOLATILITY_30D PERFORMANCE IVOL PREM 3% RYOL PERCENTILE
TICKER YTD % VoL f RVOL Yesterda W Aga 1M Agn TTM Z-Score aYr Z-Score CURRENT MM % 10¥R

Consumer Discretionary Sector SPOR ETF KLY S EQUITY 13.16% q -1% -2% 2 0.9 (] 28.8 10 BEW 18
CammunEation Sardices SFOR ETF KL EGUITY 12.50% -15% -13% -19% -T% 0.4 -0.8 305 a3 81% n
Porwer 5 hares 00 Trust ETF Q0 WS EGUITY Nn.a7% 1% 3 4% 9% 0.5 -0.3 253 1 Tk n
Technology Sector SFOR ETF LLK LIS EQUITY N.35% 3 14 1% 0.8 0.0 24.0 =M% 2% F: 3
Sharas Russall 2000 ETF W' LIS BT 8.56% 145 g | 0.9 0.3 20.6 =3% 6% L |
Real Estate Sactor SPOR ETF CLRE L EQUITY 520% 28 17 8k 12% 2.0 1.0 176 33% 58% § 2%
SPDR S&P 500 ETF Trust S LIS BQUITY 4.T7% 15 20 7 -B% 1.4 o3 16.5 -14% 68% 1 7
Financimls Sectar SPOR ETF ¥LF S EQITY 418% 3% a8 20% 5 0.9 oe 14.6 =“17% a5% 5%
ctor SPDR ETF CLE UE EQUITY 3.82% 52 33 21 7 1.8 1.0 16.5 26% 53% -
ndustrials Sectar SP0OR ETF LIPS BGUITY 2.73% ABH a2 a3 18% H 8.3 =18% &%
Consumar Staples Sectar SFOR ETF ELP U EQUITY =1.81% 3 2] -14% 81 =086 =06 13.4 =-16% 8% -55%
Enerpy Sector SPDR ETF X EQUITY -3.09% 1% [ 4 3 =03 -0.2 281 5 1
Health Care Ssctor SPDR ETF LY UE EGUITY =4 17% 2% 38 20% 1.8 oLe 1.4 =18% 2% =A%
Utilities Sectar PR ETF LU LIS EQUIT -5.55% &4 B 0% 0% =04 =03 16.5 =105 1 7 =145
INTERMATIONAL EQUITIES
Eura Stowx 50 Index KSE INDEX 1281% 44 50 24 20% 1.7 1.5 1.8 L 23% ! [
Sharas M5C1 Japan ETF W S BGUITY 3N% 18% 25% T 5 1.0 0.6 13.9 -21% 28% -10%
Shares MSCI Emerging Markats ETF £ LS EGUITY 3.38% 22 37 18 -1% 0.2 0.3 14.6 =20 24% -1% 4
-Shares China Largs-Cap ETF XIS EQUITY 1.70% 21 20 17% 1.0 1.1 26.4 26 % GI% 1 & g
CURRENCIES
Powars S Dallar Index ETF
Curre % British Pound ETF E
Ewre Trust ETF WIE LIS

—
]
o
L]

1.69% 46 47 23 15% 0.6 0.5 7.3 =20% 6Bk

4 =001% 14 15 1 3% 0.6 [+ 1] BT 18% 58% 1 4%
u -“0.B7% 135 143 -A4% 5% 08 a7 7.3 =14% 51% 1
-2.69% -7% -TH -10% -30% -0.4 0.5 13,4 -30% 20% -B8%

Curancy Shares Japanesa Yem ETF
COMMODITIES

iPath Cofiee Subindex ETH 10 US EQUITY 14.12% 3 0% -14% MN% -0.5 0.5 330 -20% 54% -5%

iFath Cecoa Subindax ETH I LIS BT 8.96% 21 146 % 1% 13 a0 4.3 156 -38% 5% -2 3% )

SPDR Gold Shares ETF GLD U EQUI -0.04% 2% 1% =10% 2% =0.4 0.4 14.3 4% STHR . 4% 1
Teucrium Corn ETF CORM US F QUITY -312% 24% 34 20% 30 -0.4 -0.3 13.8 4% 8% 7. -8% 16
il Fund ETF 1 EQUITY -5.32% 19% £ 8 2% 0.2 0.2 28.5 -7% 50% -1%

LAbRS

d Srtates Matural Gas Fund ETF Hl U EGIUITY -2 T 3 12 4 145 =0.5 -0.3 826 -MN% S4% 4.7 ]

Shares 204 Yoar Treasury Band ETF TLT LIS EQL 3.01% 4 4 -B% =145 03 [N 17.7 -2 84% -3%
rata Bond ETF Y U EQUITY 1.83% 14 22 S5 -10% 0.6 =04 9.6 -14% 9% a
s LP. Morgan USD EM Band ETF I LS EGHUITY 1.74% 1 3% 4 16% 0.5 =0 12.8 BE% i 1%
5 1BOACK IG Corporate Bond ETF 10 LIS EQUITY 1.47% 12% 3 1 -6% 1.0 ol 10.4 -12% 88% .
Sharad 7-10 Yaas Traasuiy Band ETF EF Uk EGUITY 0.34% 4 L 5% ) 0.2 0.5 a.l 12% a89% 4 2%

AAPL S EQLATY 15.16% 17 22 16 -1% 1.2 0.6 24.0 -25% 48% E -N%

5 EQUI 6.50% -12% -11% -12% 1% =0.1 =0.5 326 3 76 ; -8%
: 15 EQUITY 3.01% -30% -30% -30% 13% -1.0 11 48.4 50 BE% -8%
AMIH U5 BQUITS 14.07% -16% -18% -23% 23 -0.3 -07 455 163 86% -20%
META U EQUITY 42 96% -44% -42% -45% 50 -1.0 -1.4 nrs o2 B4% | -29%
BLA LIS EQ G4.04% 5% 1% G “24% =0.2 04 7.2 -20% B3a% 7. 0

DATA SOURCE: CBOE, CME, BLOOMBER edgeye Risk Management LLC 25



The Macro Show
February 24, 2023

Bond Volatility (MOVE Index)
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High Yield Market VOIatiIity The Macro Show

February 24, 2023

Volatility ——High Yield OAS ——High Yield (RHS) $HYG
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MGCI’O VOIatiIity The Macro Show

February 24, 2023
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GIObaI Currency V0|ati|ity The Macro Show

February 24, 2023

Volatility
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The Macro Show
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HEDGEYE TV\I

The Hedgeye Nation Anxiety Meter™ The Macro Show

February 24, 2023

Neutral

Extreme
Fear

Extreme
Greed
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COMING SOON ON

HEDGEYE TV

FEBRUARY 24TH | 10:00AM ET

CONSUMABLES PRO

The Consumables team hosts their monthly Q&A

FEBRUARY 27TH | 1T1:00AM ET

RETAIL PRO

The Retail team updates the latest signals on their best
ideas

MARCH 1ST | 10:00AM ET

HEALTH POLICY UNPLUGGED

Health Policy analyst Emily Evans hosts a presentation on
CNC: Overcoming Medicare

FEBRUARY 27TH | 10:00AM ET

TECHNOLOGY PRO

The Technology team hosts a Fireside Chat with a guest
speaker

FEBRUARY 28TH | 2:00PM ET

FINANCIALS PRO

The Financials team hosts their monthly Q&A

MARCH 1ST | 12:30AM ET

TECHNOLOGY PRO

The Technology team hosts their monthly Q&A



IN CASE YOU MISSED IT

HEDGEYE TV

FEBRUARY 23RD

REAL CONVERSATIONS

Hedgeye CEO Keith McCullough welcomes CIO David Dorr,
Dorr Asset Management, for a Real Conversation

 FEBRUARY 22ND

MACRO THEMES COACHING SESSION

Hedgeye CEO Keith McCullough gives a broad recap of
Macro Themes to Hedgeye Risk Manager Subscribers

_ FEBRUARY 17TH

#HEDGEYENATION

Robert McGroarty digs into the Hedgeye process in his
weekly Beginner's Guide webcast

FEBRUARY 23RD

INDUSTRIALS PRO

The Industrial team host a themes update, available as
bonus content to Pro subscribers

RETAIL PRO

The Retail team updates the latest signals on their best
ideas

FEBRUARY 16TH

HEALTH POLICY UNPLUGGED

Health Policy analyst Emily Evans hosts another Venture
View with Marcus Whitney
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