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DISCLAIMER
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  
Hedgeye Risk Management is not a broker dealer and does not provide investment advice to individuals. 
This research does not constitute an offer to sell, or a solicitation of an offer to buy any security. This 
research is presented without regard to individual investment preferences or risk parameters; it is general 
information and does not constitute specific investment advice.  This presentation is based on information 
from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies 
or omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye
Risk Management, and are intended solely for the use of Hedgeye Risk Management’s clients and 
subscribers. In reaching these opinions and conclusions, Hedgeye Risk Management and its employees 
have relied upon research conducted by Hedgeye Risk Management’s employees, which is based upon 
sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is intended solely for the use of its recipient. Redistribution or republication of this report and 
its contents are prohibited. For more detail please refer to the appropriate sections of the Hedgeye
Services Agreement and the Terms of Use at www.hedgeye.com. 
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1 VIX

Literally a layup to sell any #Quad4 Short 
into the close on Friday as implied vol on 
SPY dropped to a -15% DISCOUNT vs. 30-
day realized and there’s immediate-term 
upside in front-month VIX to 74.85 which 
still makes most of Equity uninvestable.



2
The Fed needs to get Treasury Bond Volatility 
under control or “stocks”, Gold, and bonds are all 
going to go down, at the same time. The Hedgeye 
signal says the lows for the UST are in with a big 
higher-low of 0.57% now and immediate-term 
upside to 1.18% so we’d be booking more gains on 
the Long Bond in particular with UST 10yr down -
15bps this morning.

UST 10YR



3 SPY
We don’t see how we don’t get the 3rd timeout 
(-7% limit down) for stocks this morning –
Australia was down -9.5%, London and 
Germany are -7-8% on the European open, and 
we have immediate-term downside in the 
@Hedgeye SPX Risk Range -11.1% lower at 2411.
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When The MOVE Moves, Fuhgeddaboudit!
March 16, 2020
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10-Year Government Bond Yields
March 16, 2020
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Light Crude Oil
March 16, 2020
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German DAX Composite
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Hong Kong Hang Seng
March 16, 2020
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Tokyo Nikkei Average 
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Our Research Process is REPEATABLE
March 16, 2020
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What Works In Each Quad?
March 16, 2020
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Sector Performance
March 16, 2020
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Sector Relative Performance
March 16, 2020
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Market Share Volume & Total Value Traded
March 16, 2020
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Style Factor Performance
March 16, 2020
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Rates & Spreads
March 16, 2020
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Key $USD Correlations
March 16, 2020
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CFTC
Non-Commercial
Net Long
Positioning
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Volatility
March 16, 2020
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Macro Data Callouts

1. There’s hardly any prose I can add to the Chinese hard data released over the weekend that could contextualize just how bad these figures are:
JAN-FEB YTD Retail Sales: -2,850bps to -20.5% YoY – first contraction ever
JAN-FEB YTD Industrial Production: -1,920bps to -13.5% YoY – first contraction ever
JAN-FEB YTD Fixed Assets Investment: -2,990bps to -24.5% YoY – first contraction ever
Key Takeaway: I’ll be honest, I didn’t make a lot of noise about our nowcast for Chinese GROWTH turning negative when it first did a couple weeks 
back on the PMI and Business Confidence data because I wanted to respect the history of the N-GDP-SEC data series in that it’s never registered a 
YoY contraction – even in the thralls of 2008. My bashfulness was unwarranted; last week’s Trade and Credit data had since confirmed it and our 
nowcast is now three times as negative after these data. Much like with Keith’s PRICE, VOLUME, VOLATILITY model, I expressly designed the 
nonlinear interpolation component of our nowcast algorithm to spot phase transitions in economic activity (e.g. Quads), rather than trying to 
identify deviations from some assumed “general equilibrium” state of the economy. There’s nothing “general” or “equilibrium” about these 
crashing Chinese GROWTH metrics.

2. Lots of central bank activity over the past 72hrs to catch up on:
Bank of Canada cut rates -50bps to 0.75% on Friday afternoon
Bank of Korea cut rates -50bps to 0.75% – KOSPI closed -3.2% overnight
Bank of Japan doubled the size of its ETF purchase program – Japanese “stahks” closed down -2.5% overnight
Fed slashed rates -100bps to 0-0.25% and upped QE by $700B (see attached for my recap note) – futures limit down this AM
Key Takeaway: Judging by the general tone of the questions hitting our inbox on Friday – i.e. everyone fearing missing out on the upside from this 
or that policy measure – there’s more than a decent amount of downside risk for investors to manage over the next few weeks. I can’t stress this 
enough: investors must respect the x-axis when they study crises charts. Nothing happens in a straight line. Investor consensus must also learn 
to respect the cadence of high-frequency data as well. Take China for example: our nowcast for Chinese GROWTH turned negative on March 4th. The 
Shanghai Composite has endured a -9.2% drawdown since its 3/5 intraday high en route to closing down -3.4% overnight on this weekend’s news. 
No, it’s not all “priced in” just because it looks “cheap” (on the wrong numbers).

3. The first clean read at the impact of SARS-CoV-2 on the US economy came via Friday’s MAR University of Michigan Consumer Confidence release:
Headline: -5.1pts to a 4mo low of 95.9
Current Conditions: -2.3pts to a 3mo low of 112.5
Expectations: -6.8pts to a 4mo low of 85.3
NTM Prices: -10bps to 2.3% - slowest RoC since DEC ’16
Key Takeaway: Consumers anticipate “Deep Quad 4” ahead. Discretionary purchases will likely fall off a cliff in the coming months.

March 16, 2020
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Macro Daily Data Dump 
March 16, 2020
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Hedgeye Macroeconomic Data Sequencer
March 16, 2020
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