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CHINA

Despite bearish Macro Tourist headlines galore,
China’s Stock Exchange (Shanghai Comp) was up
for back-to-back days to start the week (+2.1%
yesterday and up another +0.5% overnight) to
new #Quad1 Cycle Highs; Macau Visitor Growth
+101% year-over-year in JAN and both LVS and
MLCO remain near the top of our Signal
Strength™ Long List.



2 USD

The “charts” guys hated it 3-4 weeks ago, so the
US Dollar Index proceeded to be up for the last 3
weeks, reinforcing #Quad4 Demand

Disinflation with the CRB Commodities Index
down another -1.9% last week towards

new #Quad4 Cycle Lows (-19.3% since JUN 2022);

my USD/JPY Signal just broke out back to Bullish
@Hedgeye TREND.



3 RATES

Dollar Up, Rates Up (not what Gold #likes), so we
did a good job getting #out of IEF and TLT pre the
latest carnage in Duration... and now The

Game gets more interesting with UST 10yr Yield
up another +6bps this morning to 3.87%, testing
where it stopped going up in DEC 2022 and
obviously well below the OCT 2022 Cycle Highs
for Long-term Rates.
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What Are The Quads? HEDGEYE

Our GIP Model is a quantitatively oriented, regime-based framework that helps investors proactively prepare for volatility phase transitions within and
across asset classes by triangulating the three factors that matter most to Macro Risk Management - i.e. GROWTH, INFLATION, and POLICY.

United States 1Q20 2Q20 3Q20 1Q21 2Q21 3Q21 4Q21 1Q22 «— Actuals | Estimates — 2Q23E 3Q23E 4Q23E
Real GDP QoQ SAAR 2.70% 7.00% | -1.60% | -0.60% | 3.20% 2.90% Real GDP QoQ SAAR -2.37% | -2.30% 6.07% 3.34%
Real GDP YoY 4.96% 5.72% 3.68% 1.80% 1.94% 0.96% Real GDP YoY 0.77% 0.33% 1.01% 1.12%
2yr Comparative Base Effects | 270% | d14% | 053% | 101% 06% | T47% | 210% | 2yr Comparative Base Effects | 344% | A8% | 345% | 384%
Headline CPI YoY 4.85% 5.34% 6.69% 7.10% Headline CPI YoY 5.92% 4.08% 4.00% 3.97%
2yr Comparative Base Effects 109% | 9% | 164% 01% 61% 8% 6% | 2yr Comparative Base Effects | 498% | Q4% | G88% | G90%
United States
—e—x-axis: First Difference of YoY Headline CPI;
y-axis: First Difference of YoY Real GDP
250bps
200bps
ruQuam ' 150bps
Growth Accelerating as Inflation Decelerates
Monetary Policy Bias: Neutral 100bps
Market Narrative: Goldilocks o
3Q22 40
-250bps -200b . 100bps -50bps S 50bps 100bps 150bps 200bps 250bps
-50bps -
. 4Q22] -100bps -
Growth Slowing d=rrrrefion Decelerates
Monetary Policy Bias: Dovish -150bps
Market Narrative: Deflation
-200bps - 2Q22 1Q22
-250bps -

Data Source: BEA, BLS. Light Blue box = Hedgeye Nowcast Model estimate. Dark Blue boxes = Hedgeye Comparative Base Effects Model estimates. © Hedgeye Risk Management

© Hedgeye Risk Management LLC.

Data Source: BLS, BEA



Highest/Lowest Expected Values By Quad Regime

Quad 1: Goldilocks

Best Asset Classes:
Equities, Credit, Commodities, FX
Worst Asset Classes:

Fixed Income, USD
Best Equity Sectors:

Tech, Consumer Discretionary,
Materials, Industrials, Telecom

Worst Equity Sectors:

Utilities, REITS, Consumer Staples,
Financials, Energy

Best Equity Style Factors:

High Beta, Momentum, Leverage,
Secular Growth, Mid Caps

Worst Equity Style Factors:

Low Beta, Defensives, Value, Dividend
Yield, Small Caps

Best Fixed Income Sectors:

BDCs, Convertibles, HY Credit, EM $
Debt, Leveraged Loans

Worst Fixed Income Sectors:

TIPS, Short Duration Treasurys, MBS,
Treasury Belly, Long Bond

Best Asset Classes:
Commodities, Equities, Credit, FX
Worst Asset Classes:

Fixed Income, USD
Best Equity Sectors:

Tech, Consumer Discretionary,
Industrials, Energy, Financials

Worst Equity Sectors:

Telecom, Utilities, REITS, Consumer
Staples, Health Care

Best Equity Style Factors:

Secular Growth, High Beta, Small
Caps, Cyclical Growth, Momentum

Worst Equity Style Factors:

Low Beta, Dividend Yield, Value,
Defensives, Size

Best Fixed Income Sectors:

Convertibles, BDCs, Preferreds,
Leveraged Loans, HY Credit

Worst Fixed Income Sectors:

Long Bond, Treasury Belly, Munis,
MBS, IG Credit

Quad 3: Stagflation

Best Asset Classes:

Gold, Commodities, Fixed Income
Worst Asset Classes:
Credit
Best Equity Sectors:

Utilities, Tech, Energy, Industrials,
Consumer Discretionary

Worst Equity Sectors:

Financials, REITS, Materials, Telecom,
Consumer Staples

Best Equity Style Factors:

Secular Growth, Momentum, Mid
Caps, Low Beta, Quality

Worst Equity Style Factors:

Small Caps, Dividend Yield, Value,
Defensives, Size

Best Fixed Income Sectors:

Munis, EM $ Debt, Long Bond, TIPS,
Treasury Belly

Worst Fixed Income Sectors:

BDCs, Preferreds, Convertibles,
Leveraged Loans, HY Credit

HEDGEYE

Quad 4: Deflation
Best Asset Classes:

Fixed Income, Gold, USD
Worst Asset Classes:
Commodities, Equities, Credit, FX
Best Equity Sectors:

Consumer Staples, Utilities, REITS,
Health Care, Telecom

Worst Equity Sectors:

Energy, Tech, Industrials, Financials,
Materials

Best Equity Style Factors:

Low Beta, Dividend Yield, Quality,
Defensives, Value

Worst Equity Style Factors:

High Beta, Momentum, Leverage,
Secular Growth, Cyclical Growth

Best Fixed Income Sectors:

Long Bond, Treasury Belly, IG Credit,
Munis, MBS

Worst Fixed Income Sectors:

Preferreds, EM Local Currency, BDCs,
Leveraged Loans, TIPS

Source: Hedgeye GIP Model Market History Backtests. Quarterly expected values since 1Q98. Total Return indices. ETF exposures in ().

© Hedgeye Risk Management LLC. 10
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Shanghai ComPOSite |ndeX The Macro Show

February 21, 2023

$SSEC Shanghai Stock Exchange Composite Index (EQD) SSE ® StockChartscom
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DATA SOURCE: Stockcharts.com




CRB |ndeX (COmmOditieS) The Macro Show

February 21, 2023

$CRB Reutersilefferies CRA Index (EQD) INDX & StockCharts.com
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DATA SOURCE: Stockcharts.com




Ol‘a nge JUice The Macro Show

February 21, 2023

Agricultural Price Day %% Weekly Monthly Yol
Orange Juice 24020 2.65 2.41% -4 89% 16.86% 78.19%
SdiLbs

DATA SOURCE: BLOOMBERG O Hedgeye Risk Management LLC 14



Cryptocurrencies

Crypto
Solana
Polkadot
Polygon
Avalanche

Uniswap

Frice

25.2400

Day
¥ 0.8355
V024
VY004
Vo8

VY 0.19

0%

-3.20%

-3.14%

-3.01%

-2.90%

-2.57%

The Macro Show
February 21, 2023

DATA SOURCE: BLOOMBERG



European 10-Year Sovereign Yields The Macro Show

February 21, 2023

COUNTRY YIELD 1 DAY 1 MONTH
Germany » 2.48% +3 +32
United Kingdom » 353% +7 +16
France 2 96% +4 +34
Italy 4.38% +5 +40

DATA SOURCE: BLOOMBERG
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HEDGEYE TV\I

Sector Performance

The Macro Show
February 21, 2023

1-Day % MTD % QTD % YTD %
SECTOR Ticker  Price Chg Chg Chg Chg
Consumer Discretionary XLY $150.57 16.58% 16.58%
Financial Select Sector XLF $36.39 6.40% 6.40%
Health Care Select Sector XLV $131.99 -2.84% -2.84%
Technology Select Sector XLK $139.82 12.36% 12.36%
Consumer Staples Select Sector XLP $73.68 -1.17% -1.17%
Industrial Select Sector XLI $103.03 4.91% 4.91%
Materials Select Sector XLB $81.30 4.66% 4.66%
The Energy Select Sector XLE $84.49 -3.41% -3.41%
Utilities Select Sector XLU $68.48 -2.87% -2.87%
Real Estate Select Sector XLRE $39.61 7.26% 7.26%
Communications Services Sector XLC $55.35 15.34% 15.34%
S&P 500 SPX 4,079.09 6.24% 6.24%

DATA SOURCE: BLOOMBERG, HEDGEYE




HEDGEYE TV\I

Sector Relative Performance

The Macro Show
February 21, 2023

1-Day % MTD % QTD % YTD %
Ticker  Price Chg Chg Chg Chg

Consumer Discretionary XLY $150.57 0.30% 1.20% 10.34% 10.34%
Financial Select Sector XLF $36.39 0.30% -0.53% 0.16% 0.16%
Health Care Select Sector XLV $131.99 1.17% -1.09% -9.08% -9.08%
Technology Select Sector XLK $139.82 -0.97% 2.78% 6.12% 6.12%
Consumer Staples Select Sector XLP $73.68 1.57% -0.14% -7.41% -7.41%
Industrial Select Sector XLI $103.03 0.93% 1.10% -1.33% -1.33%
Materials Select Sector XLB $81.30 -0.66% -4.02% -1.58% -1.58%
The Energy Select Sector XLE $84.49 -3.28% -6.11% -9.65% -9.65%
Utilities Select Sector XLU $68.48 1.35% -0.94% -9.11% -9.11%
Real Estate Select Sector XLRE $39.61 -0.23% -2.48% 1.02% 1.02%
Communications Services Sector XLC $55.35 0.17% 0.43% 9.10% 9.10%

DATA SOURCE: BLOOMBERG, HEDGEYE (Percentages relative to S&P 500 Performance)




Market Share Volume & Total Value Traded The Macro Show

February 21, 2023

INDEX/SECURITY VOLUME: 2/17 vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume* . 2% A3% A%k -27%
Total Exchange Volume** -4% -7% -2% -8%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security types.
Calculated by Bloomberg.

**Tape A+B+C volume = total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

DATA SOURCE: BLOOMBERG, HEDGEYE



Style Factor Performance

HEDGEYE TV\I

The Macro Show
February 21, 2023

11¥ 1w 181 ANt 1l | Yl
FACTOR #a Ch % Ch %o Chye Ea Che Ba Che Ba Che
5 High DebtEV 3.5% 4.5% =1.1% 7.7%
& Low Debt/EV -0.3% 024
= High Short Interest -0, 5%
Loay Shaort Interesi 1% 2.9% 2. 1% [}, Th 10%
E High Beta -1.1%
@ Low Heta 0.2% L.4% 0.1% -1 %% -0 5%
E High Yicld -0.6% L.6%s I.2% -6 3% 1.6%
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A Hotlom 25% Sales Cirowih =0, 5% 3.0% 2.d% 1.2% 5 1%
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Key $USD COI‘I‘elatiOnS The Macro Show

February 21, 2023
*[hoys = Troding Days 51-Wk Rolling 300 Correlation
METEIC 1510 KL NIy 1X00 1501y Ihgh Low % Tome Fos %o Tume Mep
SPX (] 0.29 -0.66 -0 4% 54 095 6% S4%
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LI 62 A1 9 Os oI

DATA SOURCE: BLOOMBERG, HEDGEYE




U.S. Yield Curve

Yields
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Implied Rate Hikes
10.0

Market’s Expected Number of Rate Hikes by May 2023

The Macro Show
February 21, 2023
- |mplied Rate Hikes
0.0 Since The Last Rate Hike, the Market Expects +0.78 More Hikes.
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S&P 500 SaleS & Eal"nings GI"OWth The Macro Show

February 21, 2023

S&P 500 INDEX
Surprise
Sector (BICS) Sales Growth Earnings Growth
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DATA SOURCE: BLOOMBERG © Hedgeye Risk Management LLC 25



QQQ Sales & Earnings Growth The Macro Show

February 21, 2023

Surprise Growth
Sector (BICS) Reported Sales Growth Earnings Growth
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DATA SOURCE: BLOOMBERG © Hedgeye Risk Management LLC 26



The Macro Show
CFTC February 21, 2023
Non-Commercial
Net Long
Positioning
(Updated weekly)

CFTC data continues
to be delayed

DATA SOURCE: BLOOMBERG

© Hedgeye Risk Management LLC 27
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The Macro Show
February 21, 2023

Implied & Realized Volatility

.TIHE WINDOW SETTING:
VOLATILITY _30D
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The Macro Show

Bond Volatility (MOVE Index)

February 21, 2023
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The Macro Show
February 21, 2023

High Yield Market Volatility
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High Yield (RHS)
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MGCI’O VOIatiIity The Macro Show

February 21, 2023

Volatilit . y OVX
y —Vix ——NazVol ——RVX ——GVZ ——OVX (RHS)
95 - - 350
DoD Wow MoM
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DATA SOURCE: CBOE



The Macro Show
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Global Currency Volatility

—1.P. Morgan Global FX Volatility
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10YR BBB Corporate Spread

——US Corp BBB - Treasury 10 Year Spread
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COMING SOON ON

HEDGEYE TV

FEBRUARY 21TH | 10:00AM ET

RETAIL IDEA UPDATE CALL

The Retail team updates the latest signals on their best
ideas

FEBRUARY 23TH | 2:00PM ET

INDUSTRIALS PRO

The Industrial team host a themes update, available as
bonus content to Pro subscribers

FEBRUARY 24TH | T1:30AM ET

#HEDGEYENATION

Robert McGroarty digs into the Hedgeye process in his
weekly Beginner's Guide webcast

FEBRUARY 23TH | T:00AM ET

REAL CONVERSATIONS

Hedgeye CEO Keith McCullough welcomes CIO David Dorr,
Dorr Asset Management, for a Real Conversation

FEBRUARY 24TH | 10:00AM ET

CONSUMABLES PRO

The Consumables team hosts their monthly Q&A call

FEBRUARY 27TH | 10:00AM ET

RETAIL IDEA UPDATE CALL

The Retail team updates the latest signals on their best
ideas



IN CASE YOU MISSED IT

HEDGEYE TV

FEBRUARY 17TH

#HEDGEYENATION

Robert McCGroarty digs into the Hedgeye process in his
weekly Beginner's Guide webcast

FEBRUARY 16TH

SECTOR HEAD SPOTLIGHT

Robert McGroarty interviews a Hedgeye sector head about
their history and process

FEBRUARY 13TH

RETAIL PRO

The Retail team hosts their weekly idea update for
subscribers

FEBRUARY 16TH

HEALTH POLICY UNPLUGGED

Health Policy analyst Emily Evans hosts another Venture
View with Marcus Whitney

FEBRUARY 13TH

CONSUMABLES PRO

Howard Penney hosts a Cannabis Fireside Chat with a guest
speaker

FEBRUARY 10TH

#HEDGEYENATION

Robert McGroarty digs into the Hedgeye process in his
weekly Beginner's Guide webcast
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