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DISCLAIMER
This content has been prepared by Hedgeye Risk Management, LLC (“Hedgeye”) and is presented for informational purposes only. 
Hedgeye is not a broker dealer and does not provide investment advice to individuals. None of the information contained herein 
constitutes an offer to sell, or a solicitation of an offer to buy any security or investment vehicle, nor does it constitute an  
investment recommendation or legal, tax, accounting, or investment advice by Hedgeye or any of its employees, officers, agents, or 
guests.  This information is presented without regard for individual investment preferences or risk parameters and is general, non- 
tailored, non-specific information. This content is based on information from sources believed to be reliable. Hedgeye is not 
responsible for errors, inaccuracies, or omissions of information. The opinions and conclusions contained in this report are 
those of the individual expressing those opinions or conclusions and are intended solely for the use of Hedgeye’s subscribers and 
the authorized recipients of the content. The opinions of HedgeyeTV guests are not the opinions of Hedgeye. Hedgeye is not 
responsible for the opinions of their guests or the content or information they may provide.

Hedgeye distributes content on behalf of Tier 1 Alpha, LLC, a third-party content provider with shared ownership.

All investments entail a certain degree of risk and financial instrument prices can fluctuate based on several factors, 
including those not considered in the preparation of the content. Consult your financial professional before investing.

TERMS OF USE

The information contained herein is protected by United States and foreign copyright laws and is intended solely for the use of 
its authorized recipient; there is a fee associated with access to this report. Access must be provided directly by
Hedgeye. Redistribution or republication of the content is strictly prohibited. By joining this call or possessing these 
materials, you agree to these terms and Hedgeye Terms of Service. For more detail, please refer to the Terms of Service
at https://www.hedgeye.com/terms_of_service
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TOP THREE THINGS



USD UST 2Y RUSSELL



1 USD
Why is consensus still missing this raging BULL 
MARKET in the US Dollar? It’s hitting a new CYCLE 
HIGH (3yr high) vs. the Devalued Japanese Yen this 
morning as US monetary policy remains TIGHT (and 
Japan’s remains EASY)
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Yield hasn’t moved 1 BASIS POINT vs. 24 hours ago, 
but the Old Wall and its media is begging for 
MOARRR Down Bond Yield days (and rate cuts) as 
we enter a recession here in Q4 of 2023. UST 2yr = 
4.95% tells me A) inflation is going to continue its 
TRENDING re-acceleration (since June) when 
reported next week and B) US GOV SHUT DOWN risk 
is real in a week

UST 2Y



3 RUSSELL
Down for 3 straight days = true story. In a 
nasty -14.6% DRAWDOWN since the herd 
chased the “broadening bull market rally” 
narrative in July … and still in CRASH mode, 
29.8% from its CYCLE PEAK in NOV 2021. BUY 
AAPL (no matter what they report, no 
worries).
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What Are The Quads?

9

Our GIP Model is a quantitatively oriented, regime-based framework that helps investors proactively prepare for volatility phase transitions within and 
across asset classes by triangulating the three factors that matter most to Macro Risk Management – i.e. GROWTH, INFLATION, and POLICY.

Updated: 11/6/2023
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Highest/Lowest Expected Values By Quad Regime
Quad 1: Goldilocks

Best Asset Classes: 

Equities, Credit, Commodities, FX

Worst Asset Classes: 

Fixed Income, USD

Best Equity Sectors: 

Tech, Consumer Discretionary, 
Materials, Industrials, Telecom

Worst Equity Sectors: 

Utilities, REITS, Consumer Staples, 
Financials, Energy

Best Equity Style Factors: 

High Beta, Momentum, Leverage, 
Secular Growth, Mid Caps

Worst Equity Style Factors:                      

Low Beta, Defensives, Value, Dividend 
Yield, Small Caps

Best Fixed Income Sectors: 

BDCs, Convertibles, HY Credit, EM $ 
Debt, Leveraged Loans

Worst Fixed Income Sectors: 

TIPS, Short Duration Treasurys, MBS, 
Treasury Belly, Long Bond

Quad 2: Reflation
Best Asset Classes: 

Commodities, Equities, Credit, FX

Worst Asset Classes: 

Fixed Income, USD

Best Equity Sectors: 

Tech, Consumer Discretionary, 
Industrials, Energy, Financials

Worst Equity Sectors: 

Telecom, Utilities, REITS, Consumer 
Staples, Health Care

Best Equity Style Factors: 

Secular Growth, High Beta, Small 
Caps, Cyclical Growth, Momentum

Worst Equity Style Factors:                      

Low Beta, Dividend Yield, Value, 
Defensives, Size

Best Fixed Income Sectors: 

Convertibles, BDCs, Preferreds, 
Leveraged Loans, HY Credit

Worst Fixed Income Sectors: 

Long Bond, Treasury Belly, Munis, 
MBS, IG Credit 

Quad 3: Stagflation
Best Asset Classes: 

Gold, Commodities, Fixed Income

Worst Asset Classes: 

Credit

Best Equity Sectors: 

Utilities, Tech, Energy, Industrials, 
Consumer Discretionary

Worst Equity Sectors: 

Financials, REITS, Materials, Telecom, 
Consumer Staples

Best Equity Style Factors: 

Secular Growth, Momentum, Mid 
Caps, Low Beta, Quality

Worst Equity Style Factors:                      

Small Caps, Dividend Yield, Value, 
Defensives, Size

Best Fixed Income Sectors: 

Munis, EM $ Debt, Long Bond, TIPS, 
Treasury Belly

Worst Fixed Income Sectors: 

BDCs, Preferreds, Convertibles, 
Leveraged Loans, HY Credit

Quad 4: Deflation
Best Asset Classes: 

Fixed Income, Gold, USD

Worst Asset Classes: 

Commodities, Equities, Credit, FX

Best Equity Sectors: 

Consumer Staples, Utilities, REITS, 
Health Care, Telecom

Worst Equity Sectors: 

Energy, Tech, Industrials, Financials, 
Materials

Best Equity Style Factors: 

Low Beta, Dividend Yield, Quality, 
Defensives, Value

Worst Equity Style Factors:                      

High Beta, Momentum, Leverage, 
Secular Growth, Cyclical Growth

Best Fixed Income Sectors: 

Long Bond, Treasury Belly, IG Credit, 
Munis, MBS

Worst Fixed Income Sectors: 

Preferreds, EM Local Currency, BDCs, 
Leveraged Loans, TIPS

10Source: Hedgeye GIP Model Market History Backtests. Quarterly expected values since 1Q98.  Total Return indices. ETF exposures in ().
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Position Sizing

• Build incrementally to max position (max/min based on volatility)

• Establish minimum position size for each asset class

• Multiple positions within an asset class (ex. Bullish on four different 
Fixed Income assets, meaning at max could be 40% of capital)
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Dynamic Asset 
Allocation

Max Position 
Size

Foreign 
Currency

12%

Fixed Income 10%

Equities 6%

Commodities 4%

Options 1-2%

Long-Short Equity 
Allocation

Long Short

Maximum 6% 3%

4% 2%

Minimum 2% 1%

• Same basic principles as “Dynamic Asset Allocation” with…

• Long positions should always be larger than shorts

• Dynamics of Macro vs. Earnings Season (outside of Earnings season the 
sector & factor exposures determined by the Macro environment matter 
more than your long-term fundamental call on a company)
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Tier 1 Alpha Chart of the Day
November 9, 2023

DATA SOURCE: Tier1alpha 13
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Russell 2000 ETF (IWM)
November 9, 2023

DATA SOURCE: Stockcharts.com 14



The Macro Show

© Hedgeye Risk Management LLC

U.S Dollar to Japanese Yen
November 9, 2023

DATA SOURCE: Stockcharts.com 15
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Your Duration Will Change How You Read The Output: What Is Your Duration?

All The Stars Are Aligning: $XLI

Most Of The Stars Are Aligning: Apple, S&P 500, GOOGL, TSLA, Gold, Dollar

How To Read Meta’s Signal: Bullish Trend, Top end of risk range, HedgAI Bearish

 - What is your duration? 

 - Longer term investor: Time to Trim? Want to enter, maybe wait?

 - Short term investor: Bearish although going against TREND, sizing?

How To Read Copper’s Signal: Bearish Trend, Middle of Risk Range, HedgAI Bullish

 - What is your duration? 

 - Longer term investor: Want to enter short, maybe wait?

 - Short term investor: Mixed signals over all durations, sizing, wait for

 clearer signals?

16Data Source: Hedgeye Estimates

Recently Released Products: HedgAI, Momentum Stock Tracker, Portfolio Solutions

All Of Our Products Talk To Each Other
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S&P 500, NFLX, GOOGL, META Close Longs

Apple, META, Industrials Open Shorts

18Data Source: Hedgeye Estimates

HedgAI – Last Couple Of Days



© Hedgeye Risk Management LLC.

Bullish Trend: MSFT, AMZN, META, NFLX, NVDA

Bearish Trend: GOOGL, TSLA

Neutral Trend: AAPL

19Data Source: Hedgeye Estimates

Momentum Stock Tracker
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Large Cash Position

20Data Source: Hedgeye Estimates

Portfolio Solutions – Last Week

Growing Gold Position

Out of Energy

One Country Long Near Min

Long 1-3yr Treasuries Near 
Min For Bond Sizing

Lowering Rate 
Sensitivity Position

Uranium & Nuclear Only 
Commodity Longs
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Sector Performance
November 9, 2023

DATA SOURCE: BLOOMBERG, HEDGEYE 22
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Sector Relative Performance
November 9, 2023

DATA SOURCE: BLOOMBERG, HEDGEYE (Percentages relative to S&P 500 Performance) 23
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Market Share Volume & Total Value Traded
November 9, 2023

DATA SOURCE: NASDAQ, NYSE, HEDGEYE 24
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Style Factor Performance
November 9, 2023

DATA SOURCE: BLOOMBERG, HEDGEYE 25
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Key $USD Correlations
November 9, 2023

DATA SOURCE: BLOOMBERG, HEDGEYE 26
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U.S. Treasury Yield Curve
November 9, 2023

DATA SOURCE: Fred 27
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CFTC
Non-Commercial
Net Long
Positioning
(Updated weekly)

November 9, 2023

DATA SOURCE: BLOOMBERG 28
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Implied & Realized Volatility
November 9, 2023

DATA SOURCE: CBOE, CME, BLOOMBERG 30
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Bond Volatility (MOVE Index)
November 9, 2023

DATA SOURCE: ICE BofA 31
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High Yield Market Volatility
November 9, 2023

DATA SOURCE: ICE BofA 32
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Macro Volatility
November 9, 2023

DATA SOURCE: CBOE 33
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Global Currency Volatility
November 9, 2023

DATA SOURCE: J.P. Morgan 34
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10-Year BBB Corporate Spread
November 9, 2023

DATA SOURCE: IBM 35
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Hedgeye Nation Anxiety Meter™
November 9, 2023

DATA SOURCE: HEDGEYE 36
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HEDGEYE EVENTS
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November 9, 2023
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November 9, 2023

DATA SOURCE: BLOOMBERG 39
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November 9, 2023

DATA SOURCE: BLOOMBERG 40
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