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DISCLAIMER
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  
Hedgeye Risk Management is not a broker dealer and does not provide investment advice to individuals. 
This research does not constitute an offer to sell, or a solicitation of an offer to buy any security. This 
research is presented without regard to individual investment preferences or risk parameters; it is general 
information and does not constitute specific investment advice.  This presentation is based on information 
from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies 
or omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye
Risk Management, and are intended solely for the use of Hedgeye Risk Management’s clients and 
subscribers. In reaching these opinions and conclusions, Hedgeye Risk Management and its employees 
have relied upon research conducted by Hedgeye Risk Management’s employees, which is based upon 
sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is intended solely for the use of its recipient. Redistribution or republication of this report and 
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1 #OVERSOLD 

Shorting the U.S. stock market into yesterday’s 
immediate-term #oversold signals @Hedgeye is 
not how you make money in Quad4 – covering 
shorts so that you can re-load on bounces to 
lower-highs within Bearish @Hedgeye
TRENDs is. Now that the Russell 2000 and 
NASDAQ have lost -15.6% and -12.4% of their 
value since the end of AUG.



2 BOND PROXIES 

On corrections that’s where you want to keep 
buying against your Momentum, High Beta, and 
Tech shorts. Yesterday’s longs that worked (i.e. 
things that were up on the day in a sea of 
bloody red) were playbook Quad 4 Longs like 
the U.S. Dollar, Treasuries (short and long 
term), Utilities (XLU), Consumer Staples (XLP) 
and REITS (XLRE).



3 GDP

Need a positive catalyst for Macro Tourists who 
are begging for one at this point? We’re at 
+3.49% for the Q3 headline U.S. GDP print 
tomorrow morning. Yesterday’s news? Yes. But 
this will be a reminder of why people should 
have been long U.S. Growth (and short 
Treasuries) while the U.S. economy was 
at #PeakCycle and in Quad 2 (i.e. in Q3).



MACRO GRIND



The Macro Show

© Hedgeye Risk Management LLC

Q: Why Are We Talking About Style Factor Returns in Quad 4?       
October 25, 2018
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2-Year U.S. Treasury Yield Index     
October 25, 2018
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South Korea Seoul Composite       
October 25, 2018
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Tokyo Nikkei 225 Average    
October 25, 2018
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Capital Goods Orders  
October 25, 2018
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Durable Goods  
October 25, 2018
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New Home Sales   
October 25, 2018
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October 25, 2018
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U.S. Index Revenue & Earnings Comps 
October 25, 2018
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U.S. Index Revenue & Earnings Comps 
October 25, 2018
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Sector Performance 
October 25, 2018
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Sector Relative Performance 
October 25, 2018
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Market Share Volume & Total Value Traded
October 25, 2018
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Style Factor Performance 
October 25, 2018
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Rates & Spreads
October 25, 2018
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Key $USD Correlations
October 25, 2018

DATA SOURCE: BLOOMBERG, HEDGEYE 23



The Macro Show

© Hedgeye Risk Management LLC

CFTC 
Non-Commercial
Net Long 
Positioning 

October 25, 2018
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Euro-Area Economic Data    
October 25, 2018
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Volatility
October 25, 2018
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U.S. Equities: Returns 
October 25, 2018
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U.S. Equities: Returns 
October 25, 2018

DATA SOURCE: BLOOMBERG 28
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U.S. Market Style Factor Performance (Total Return %)
October 25, 2018
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S&P 500 Sector Performance & Dispersion
October 25, 2018
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Global Volatility Indices 
October 25, 2018

DATA SOURCE: CBOE, CME, BLOOMBERG 31
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CFTC Net Futures & Options Positioning 
October 25, 2018

DATA SOURCE: CFTC, LME BLOOMBERG 32
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