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information and does not constitute specific investment advice.  This presentation is based on information 
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or omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye
Risk Management, and are intended solely for the use of Hedgeye Risk Management’s clients and 
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have relied upon research conducted by Hedgeye Risk Management’s employees, which is based upon 
sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.
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GERMANY UST 2YRVIX



1 VIX

It’s hard to believe that PMs can be forced to 
chase the “upside” in fear of missing a move at 
the beginning of every month (for the past 4 
months) but believe it. Front month VIX = 
20.47 with immediate-term upside to 34-36 and 
implied volatility has been smashed to the lows 
we saw in early DEC (-40% DISCOUNT to 30-
day realized); sell SPY, XLI, XRT.



2 GERMANY

Bear market bounces are the biggest short-
term rallies you’ll find. In the face of rancid rate 
of change economic data (German Retail Sales 
#slowing to +1.1% y/y and Industrial 
Production #slowing to -4.7% y/y), the DAX is 
+1.1% this morning and signaling immediate-
term TRADE #overbought within its Bearish 
@Hedgeye TREND.



3 UST 2YR

Finally a real bounce in bond yields that 
Treasury Bulls (we’re still in the minority) can 
buy into. The UST 2YR = 2.59% with the top-
end of the risk range = 2.63%; this position 
(new for us since mid OCT) carries well and the 
low-end of the range is currently 2.39%; we'd 
short a lot of Junk (JNK) Credit against that 
here.
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Old China
January 9, 2019
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2 Year U.S. Treasury Yield
January 9, 2019
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Volatility Index, CBOE Crude Oil Index   
January 9, 2019

DATA SOURCE: Stockcharts.com 10



The Macro Show

© Hedgeye Risk Management LLC

Reuters/Jefferies CRB Index  
January 9, 2019
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German DAX Composite   
January 9, 2019
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NFIB Small Business Optimism     
January 9, 2019
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Small Business: Forward Outlook      
January 9, 2019
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Small Business: Jobs Hard To Fill Index     
January 9, 2019
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Small Business: Qualified Applicants Index 
January 9, 2019
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NFIB: Compensation  
January 9, 2019
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NFIB Small Business: Compensation Plans Index   
January 9, 2019
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January 9, 2019
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ISM Services    
January 9, 2019
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ISM: Supplier Deliveries     
January 9, 2019
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January 9, 2019
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Our Risk Management Overlay is Rules-Based
January 9, 2019
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Hedgeye Macro GIP Model Signals
January 9, 2019

DATA SOURCE: BLOOMBERG. BIS, World Bank, IMF, Intellectual Property of Hedgeye 25



The Macro Show

© Hedgeye Risk Management LLC

Sector Performance 
January 9, 2019
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Sector Relative Performance 
January 9, 2019
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Market Share Volume & Total Value Traded
January 9, 2019
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Style Factor Performance 
January 9, 2019
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Rates & Spreads
January 9, 2019
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Key $USD Correlations
January 9, 2019
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CFTC 
Non-Commercial
Net Long 
Positioning 

January 9, 2019
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Global AM Data
January 9, 2019
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Volatility
January 9, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 34
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