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opinions and conclusions contained in this report are those of the individual expressing those opinion or 
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recipients of the content. In reaching its own opinions and conclusions, Hedgeye and its employees have 
relied upon research conducted by Hedgeye’s employees, which is based upon sources considered credible 
and reliable within the industry. Neither Hedgeye, nor its employees nor any individual expressing 
opinions, conclusions or data are responsible for the validity or authenticity of the information upon which 
it has relied.
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RUSSELL VIXASIA



1 ASIA

The Nikkei got tagged for another -1.6% loss, taking 
out its year-end-performance chasing gains from 
December (after breaking immediate-term 
@Hedgeye TRADE support last week) and the KOSPI 
broke its immediate-term TRADE support line of 
2187 too on a -1.1% decline, contrasting sharply with 
Russian stocks, up another +0.5% this morning and 
+8.8% in the last month.



2 RUSSELL

The Russell 2000 was down (again) yesterday 
taking “year-to-date” to down -0.6% and cycle-to-
date (from where Small Caps peaked, as they 
should in Quads 1 and 2) to down -4.7% from where 
the Russell peaked in Q3 of 2018. We’ll stay long 
LARGE CAP #Quad3 Long exposures and continue to 
short IWM when it taps the top-end of our Risk 
Range.



3 VIX

There’s no WWIII in the vol of vol, so we would 
tone down the Macro Tourist headlines and just 
let the market signal the way forward. Higher-low 
in the low-end of the VIX Risk Range being 
established at 12.01 here and the top-end of the 
range = 15.95, for now, with implied vol on SPY 
running pretty hot at +49% vs. 30-day realized 
(great market to fade and trade).
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Long Inflation, Short Credit Risk Tends To Work In 
Quad 3 January 8, 2020

DATA SOURCE: HEDGEYE ESTIMATES 8



The Macro Show

© Hedgeye Risk Management LLC

Russian Trading System 
January 8, 2020
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South Korean Seoul Composite 
January 8, 2020
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Tokyo Nikkei 225 Average 
January 8, 2020

DATA SOURCE: STOCKCHARTS.COM 11



The Macro Show

© Hedgeye Risk Management LLC

ISM Services
January 8, 2020
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January 8, 2020
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Our Research Process is REPEATABLE
January 8, 2020
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What Works In Each Quad?
January 8, 2020
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Sector Performance
January 8, 2020
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Sector Relative Performance
January 8, 2020
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Market Share Volume & Total Value Traded
January 8, 2020
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Style Factor Performance
January 8, 2020
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Rates & Spreads
January 8, 2020
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Key $USD Correlations
January 8, 2020
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CFTC
Non-Commercial
Net Long
Positioning

January 8, 2020
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Volatility
January 8, 2020
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Macro Data Callouts

1. Both the domestic and global industrial economies were rocked with a spate of bad data 
over the past 24hrs. In the US specifically, NOV Factory Orders slowed -20bps to -1.5% YoY, 
joining the downward revision to NOV Durable Goods, which decelerated -260bps to -3.8% 
YoY. Capex was the lone bright spot of the report, accelerating +140bps to 0.4% YoY – the 
first positive reading since JUN. 

2. German Factory Orders decelerated -90bps from a downwardly-revised OCT print to a 
three-month low of -6.5% YoY in NOV. Worse, the European Commission’s DEC Industrial 
Confidence Index (-0.2pts to -9.3) didn’t leave much in the way of sanguinity from a 
forward-looking perspective. That figure is hovering right around the ~6yr low reached in 
OCT. 

3. South Africa’s DEC Manufacturing PMI print is not what you want to see in terms of a 
handoff for Q1 in that it slowed -0.6pts to a three-month low of 47.1. Despite the weakness, 
South Africa still is tracking in Quad 1 for 4Q19E and continues to have one of the highest-
probability projected accelerations in GROWTH throughout the world here in 1Q20E. 

January 8, 2020
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Macro Daily Data Dump
January 8, 2020
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Hedgeye Macro GIP Model Signals
January 8, 2020
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Hedgeye Macroeconomic Data Sequencer
January 8, 2020
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