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EUROPE UST 10YRCHINA



1 CHINA

Post Fed rate hike both China and Hong Kong 
tightened overnight – that means China is now 
tightening into a slow-down! (see Darius’ Early 
Look note from yesterday on our data-
driven #ChinaSlow ing view.) Stocks dropped 
in both Shanghai and HK overnight and we’d 
remain long U.S. Growth over anything 
Chinese/Industrial demand.



2 EUROPE

Just a bloodbath for European Sovereign Bond 
bears again this morning as #EuropeanSlow ing
becomes more obvious by the day – France’s 10YR 
Yield down another -4bps this morning (down -
19bps in the last month alone) to 0.79%; German 
10YR down -4bps to 0.55% and we’ll reiterate 
the short European Stocks (banks in particular) 
call vs. long sov bonds on European 
#InflationSlowing.



3 UST 10YR

Popped to a lower-high intraday yesterday, 
giving the consensus inflation expectations 
position hope for a breakout in the 10YR > 
2.95%, then #failed – down another 4bps this 
morning to 2.84% - on the margin bearish for 
U.S. bank stocks this morning and that adds to 
the case for lower-highs in the S&P 500.
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European Data: Red = Rate-Of-Change Slowdown 
March 22, 2018

DATA SOURCE: Bloomberg 8



The Macro Show

© Hedgeye Risk Management LLC

Corn
March 22, 2018
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Gold
March 22, 2018
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German DAX Composite
March 22, 2018
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Russian Trading System  
March 22, 2018
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10-Year Government Bond Yields  
March 22, 2018
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USD Inflation Swap Forward 5Y5Y  
March 22, 2018
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U.S. 10Y Breakevens
March 22, 2018
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U.K. CPI  
March 22, 2018
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U.K. 10Y Breakeven  
March 22, 2018
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German PPI, YoY %
March 22, 2018
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European CPI: All Items YoY NSA
March 22, 2018
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EUR Inflation Swap Forward 5Y5Y  
March 22, 2018
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Global Macro Implied Vol Divergences   
March 22, 2018
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ISM Services
March 22, 2018
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U.S. Earnings Scorecard
March 22, 2018
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U.S. Earnings Scorecard
March 22, 2018
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Global Volatility Indices
March 22, 2018
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Weekly Asset Allocation
March 22, 2018
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Dynamic Asset Allocation Trends
March 22, 2018
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Sector Performance 
March 22, 2018
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Sector Relative Performance 
March 22, 2018
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Market Share Volume & Total Value Traded
March 22, 2018
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Style Factor Performance 
March 22, 2018
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Rates & Spreads
March 22, 2018
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Key $USD Correlations
March 22, 2018
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CFTC 
Non-Commercial
Net Long 
Positioning 

March 22, 2018
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CFTC Non-Commercial Net Long Positioning 
March 22, 2018

DATA SOURCE: BLOOMBERG 35



The Macro Show

© Hedgeye Risk Management LLC

Volatility
March 22, 2018
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Volatility
March 22, 2018
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U.S. Equities: Returns 
March 22, 2018
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U.S. Equities: Returns 
March 22, 2018
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European Data 
March 22, 2018
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CFTC Net Futures & Options Positioning 
March 22, 2018
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