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ALL-TIME HIGHS

All-time high trifecta again for the S&P 500 (2477), Nasdaqg (6412), and
Russell (1450) yesterday as “reflation” had a heck of a bounce within
its bearish @Hedgeye TREND. With the top-end of our U.S. Equity
Beta (S&P500) risk range only +0.3% higher at 2485, we would still be

In booking-gains mode vs. purchases you made 3-4 weeks ago to
setup to buy the next dip.



OIL

Following through on yesterday’s broad based Reflation Rally
(Chinese demand is back, baby! - #not). WTI is up another +0.9% this
morning and signaling immediate-term TRADE overbought within its
bearish TREND; the risk range for WTI is now $45.13-48.56 and
hopefully we get some Energy ETF and single stock overbought
signals to act on today in RTA.



COPPER

One of these charts looks not like the others (Copper’s Supply
situation looks much better than most things commodities too), but
after moving back above our TREND signal level of $2.65 in recent
weeks, we get the chart-chase to $2.85 this morning. Bullish indeed,
but don’t forget Copper went from $2.92 to sub $2 in 2015-2016 too.
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THE PICTURE OF A : WTI CRUDE OIL

—WTI Crude Oil ($/Barrel) =-=--Sell Signal (48.56) ---Buy Signal (45.13)
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COPPER

$COPPER Copper - Cortinuous Cortract (EODY CHME @ StockCharts.com

26-Jul-2017 Open 2.74 High 225 Low 272 Close 2.25 Volume 154.0k Chg +0.11 (+4.02%7 &

— $COPPER (Daily) 2,85 2.40
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LIGHT CRUDE OIL

$WTIC Light Crude Qil - Continuous Contract (EOD) ChE @ StockCharts.com
25-Jul-2017 Open 45.496 High 4566 Low 45.35 Close 47.59 Volume 531.2Kk Chg +1.55 (+3.34%)
= £WTIC (Daily) 47.89 44.5
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GERMAN DAX COMPOSITE

$DAX Cerman DA Composite (ECD) DEUT @ StockCharts.com
25-Jul-2017 Open 1222222 High 1220167 Low 12211.14 Close 12264.21 Chg +55.26 (+0.45%) &

— $DAH (DaiIFy) 1226431
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INDIA BOMBAY STOCK EXCHANGE

$BSE India Bombery Stock Exchange 30 Sersex Index (EODY INDX @ StockCharts.com
25-Jul-Z2017 Open 3235071 High 2237420 Low 2219686 Close 3222227 Chyg -17 60 (-0.05%)1w

= $BSE (Daily) 32228.27 3222827
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REALIZED VOLATILITY IMPLIED VOLATILTY" IMPLIED* V5. REALIZED VOLATILITY
20 Day B0 Day 3 Month
Duration of Reallzed (%) At-The-Money % Z.5core Z-Score Z-Score
Index/Security Ticker  |300 &00 900 Cument |v 1M Avg v 3M Avg v 6M Avg, Ticker  |Premium | TTM 3¥r_ |Premium | TTM 31 |Premium | TTM 3Yr
S&P 500 SPX 74% 73% 3% 7.6% -54% -BE% -16.8% SPX -B.9% 1.02 -0.64 B2% -0.56 0.0 2z9% | 033 033
Russell 2000 RTY 3% 12.7% B.0% 12.2% -3.7% -10.0% -16.6% RTY -03% -0.44 -0.32 6.7% 0.0 -0.10 6.2% 047 D29
Masdag 100 NDX | max 8% NE% 128% -16% 0.2% 58% NDX | == 119 -0.77 0.2% .06 -0.48 7o% | -0.58 016
USD Index uup 6.2% 6.1 6.15% 74% 10.8% B 16% UUP | e&% -0.15 -0.03 2006% 043 048 105 044 039
Ewo FXE &% TE% TE% 7.7% HER 9.5% BA% FXE | .74% 0.72 -0.61 2% -0.34 021 25% 040 023
Yen FXY T.2% 83I% a.5% BA% 36% 2.7% Bo% | FXY 10I% 0.82 0.50 2.9% 040 019 7% 116 0.06
Paund FXB 7% 7E% 8% 7.3% 33% 7% 15,1 FXB 0.7% 043 014 5% 037 016 4T% 045 031
Consumer Discret XLY 9.3% 9% 8.9% 10.2% -8.5% -2.5% SE% XLY B 063 023 63% 046 0.4 29.1% 0.09 0.76
Financials XLF nos 12.6% HI% 3.9% -73% -9.9% -B.2% XLF 125% 0.06 029 37% 019 -0.04 -2 % -0.66 037
Healthcare XL 10.0% B% 8.2% 10.5% -2.7% 0% -6.0% XLV 38% -0.74 0.2 233% 0.23 0.82 416% 140 1.90
Technolegy XLK A% tc 8 n7% 125% | -HI% E% 34% XLE | -1zs% 1.03 -0.70 -0A% 0.9 -0.40 waEx | 026 034
Censumer Staples XLp 93% 7.9% 7.2% B.7% -B.2% -55% -B.0% XLP 9.1 1.00 -0.68 B3% -0.28 022 IREE 0.42 0.93
Utlites XLy 9.5 B B2% 98% -B.6% BE% R | XLU 73% 013 024 24.8% 0.95 164 361 240 318
Emergy XLE 54% 15.8% HEW oK 103% 10.15% 6% XLE | -30% -0.48 -0.30 D% -0.50 047 94% 038 041
Energy Xop I A% % | 277 BT BE% 2o% | XOP | .BE% -0.64 0.57 D5 -0.84 -0.56 1% 0.00 024
Materials XLEB nwie A% 14% 5% -5.5% BI% 6% XLB 5 7% -0.44 -0.09 4 8% -0.59 -0.12 gLT 026 016
Industrials XLI B8% B 9.5% "k -0.2% -0.8% -6.7% XL 16.8% -0.03 031 2T 0.712 0.94 54% 0.63 0.9
Transports YT 124% B.0% 6% % -13% -54% -K.T% YT 10.5% 028 0.08 5% 0.4 029 17.8% 0.0 047
Biotech IBB 5% 8.7% 17.9% 19.7% -5.0% 45% 0.2 IBB -9.7% 41.07 0.77 6.6% 0.0 0.16 8.2% 0.96 1.07
Russell 2000 ETF WM n5% 12.2% B.0% 12.6% -645% -B5% 15% WM 15% 039 -0.29 5.7% -0.24 020 5.8% 056 0323
Russell 2000 Growth | WO 123% 12.8% 0% 124% -4.9% -9.6% -173% Wo -53% -1.00 0.75 17% -0.93 054 0% -0.90 033
Russell 2000 Value WHN 2.5 128% W.0% 15% -16.7% 2% -266% | WM | -2sx .04 -0.93 ~25% -0.64 -0.62 04% 073 058
Faceboak FB 151 B’ 16.3% 26.1% 0.5 HI% 24.5 FEB 50.0% 026 o.70 3o | -0.07 0.60 5405 0.69 141
Amazon AMZM | Tow 7.6% 17.5% 24.9% F.% o% 77 | AMZN | 51k 037 0.57 I05% 0.06 0.54 428% 036 130
Apple AAPL | 57 19.7% 7% 232% 0.5% 1B.9% 7% | AAPL | s0.2% 078 1.04 T 048 053 35 3% 148 138
Metflix NFLX | 450%  373% o | za5w | .nw KT s | NFLX | -3am -0.99 0,92 i54% 4,09 Ny | 13% 049  0.04
Google GOOGL | 200% 18.2% 7.7% 7% -25.7% -5.7% -0t |[GOOGL -t -1.00 -0.70 0.0% <124 045 g4% 110 -0.01
WTI Crude 06l Uso | 3ors  323% BE% | 279% -43% 1% -19% Uso | aa% 063 -0.75 2.0 -0.99 -0.90 15% 015 -0.19
Natural Gas UNG | 329% e 299% | 326% 17% -3.0% -9.0% UNG | -36% 058 D51 5.9% on 0.1 B5% 0.77 013
Gold GLD 9.7% 10.00% 9.7% "1 B 3.6% -5.5% GLD 7.0% 0.26 039 B 0.24 o0 20.0% 0.92 0.78
Sitver SLY 16.8% 16.9% BI% 19,5 205 35% 1% SLV B5% 039 -0.03 HBO% 132 030 27 5% 270 0.9
Copper Jic 7.5 10.8% 206% | HWE% 57 deE%  .2EEE | MC | w2 | 046 -0.61 .264% | -0.84 A2 - 29.8% A48 146
Coffes Jo I 2TER 8.8 | 260% 5 A% 23% 2% Jo A4 A.67 A74 DE% -0.34 041 0.9% -0.19 015
Carn CORM | 245%  210% wre | 2ex | oo BE% 17 | CORN| -Bo% 140 A33 3% -0.62 -0.86 126% 02 042
Saybeans SOYB | 229% 5% 15.3% 279 26.3% I95% 4a09% | SOYB | 35% 0,99 -0.82 A5 9% -0.08 -0.02 38 7% 013 -0.14
Wheat WEAT | 355%  2am™ 5% | Saow | 3vew gasw  omIx | WEAT | -2omk | 189 118 5% -A1.63 -0.98 -4.3% -1.82 -0.96

“wmvpdved vol oty on of- fhe-maoney frond meontl controcts
“irmpled vol oty of of-the-money opdions expding i e given duralion vs. realzed voliohilfty over fhe given cunciion
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CFTC Net Futures & Options Positioning (3Yr Z-Score)
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-1.84
-1.81
-1.70
-1.09
-0.87
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. SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED
S&P 500 (Aggregate) 3.7% 6.1% 143

[ 500
Energy 15.2% 166.3% 4 [ 34
Materials 6.4% 12.3% 8/ 25
Industrials 2.4% -7.3% 29 | 67
Consumer Discretionary -2.5% 4.1% 18 / 81
Consumer Staples 1.8% 4.0% 10 / 36
Healthcare 4.7% 8.8% 14 | 61
Financials 5.0% 8.9% 35 / 66
Information Technology 8.8% 9.0% 20 / 67
Telecom -1.7% 9.5% 1/ 4
Utilities 0.0% 0.0% 0/ 28
Real Estate 1.4% 2.2% 4 I 3
SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED
Nasdaq (Aggregate) 7.5% 10.0% 28 / 102
Industrials 9.2% 10.3% 517
Consumer Discretionary 30.8% 27.5% 3/ 29
Consumer Staples 2.1% 12.1% 1/5
Healthcare 1.5% 4.8% 4 /19
Information Technology 13.5% 8.9% 13 / 40
Telecom Services 2.3% 173.0% 272



Dow Jones SALES GROWTH (YY%) EARNINGS GROWTH (YY%)  #REPORTED

Dow Jones (Aggregate) 2.2% -0.4% 16 / 30
Energy 0.0% 0.0% 0/2
Materials 5.1% 10.5% 1/ 1

Industrials -3.6% -24.9% 4 /5
Consumer Discretionary 1.5% 15.2% 2/ 4
Consumer Staples 0.0% 0.0% 0/ 3
Healthcare 6.0% 10.1% 2/ 4
Financials 2.4% 0.1% 4 [ 4

Information Technology 4.4% 7.5% 3/6
Telecom 0.0% 0.0% 0/1

SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED

Russell 2000 (Aggregate) 5.9% 10.8% 294 / 1978
Energy 20.4% 54.4% 3 /7110
Materials 7.2% 34.4% 13 / 76
Industrials 4.0% -6.6% 37 [ 2786

Consumer Discretionary 9.0% 116.7% 27 | 270

Consumer Staples -14.3% -39.1% 8 / 57
Healthcare 14.9% 176.5% 11 / 326
Financials 10.2% 6.1% 162 / 404

Information Technology 13.5% 3.2% 19 / 290
Telecom 0.0% 0.0% 0/ 21
Utilities -3.2% -27.8% 21 M4

Real Estate 5.6% 5.5% 12 / 107

Source: Bloombarg



HEDGEYE SECTOR PERFORMANCE

HEDGEYE RISK MANAGEMENT - SECTOR PERFORMANCE

1-Day % MTD % YTD %
SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 59146 : 12.36%
Financial select Sector XLF $25.22 B.AT%
Health Care Select Sector XLV  5B0.38 16.59%
Technology Select Sector XLK 557.50 . 18.90%
Consumer Staples Select Sector XLP  555.28 6.90%
Industrial Select Sector XLl  568.54 % 10.16%
Materials Select Sector B 555.B0 12.27%
The Energy Select Sector $65.81 -12.63%
Utilities Select Sector LU %52.49 B8.07%
S&P 500 SPX 2477.08 10.6494%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 59146 I
Financial Select Sector XLF 525.22 -2.17%
Health Care Select Sector XLV  5B0.38 5.95%
Technology Select Sector XLK  557.50 B8.26%
Consumer Staples Select Sector XLP  555.28 ‘ . -3.74%
Industrial Select Sector XLI 568.54 -0.48%
Materials Select Sector XLB  555.80 . 1.63%

The Energy Select Sector XLE 565.81 -23.27%
Utilities Select Sector XLU 552.49 -2.57%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M IM | YTID
FACTOR % Chg % Chg ¥ Che % Chg % Chg e Chg
High DebtEV 0.2% 0.9% 2.2% 4.6% B.0%
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta 0.7% 0.4% 1.4%
High Tield 0.3% 0.6% 0.0% 0.8% 0.2% 0.9%
Low Yield
MMCAP Bottom 23%
BCAP Top 25%
Top 23% Sales Growth
Bottom 23% Sales Growth
Top 23% EPS Growth
Bottom 23% EPS Growth 0.5% 1.2% 1.2% 0.3% 1.4% 2.7%

De bt

YIELD | BETA

MWKT
cap

EFS | Sales

*Wean Performance of Top Ouartile vs. Botiom Quartile, S&PI00 Comparnies
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HEDGEYE RATES & SPREADS

1D sD 1M IM vs. 52-Wk, Bps ¥5. ¥5.
Price BpsChg BpsChg BpsChg BpsChe : High Low JY Ave 5Y Ave

M T-Bill 1.15% -1.5 10.2 20 M -4 99 89 97
M LIBOR 1.31% 0.0 0.7 2 14 0 58 71 84
2Y T-Note 1.39% 19 3.8 5 12 -4 75 57 77
5Y T-Note 1.89% 6.5 T4 13 3 -16 87 M 49
10Y T-Note 2.33% 1.5 7.1 19 0 -3 88 3 15
30Y T-Note 1.91% 7.8 6.6 20 -8 -30 74 10 -11
2Y-10Y Spread, Bps 04 4.2 29 13.3 -12 -27 13 -35 -62
IG SPREAD (AAABEB)  1.36% 0.0 -1.0 -8 -18 -39 0 -35 -33
HIGH YIELD 5.60% 0.0 -3.9 0 -3 -115 19 -107 83
5Y BREAKEVEN 1.69% 35 3.0 1.7 -154 -38.6 43.9 15.7 -14
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
METRIC Latest W/WChg  3M Ave 6Al Ave 1Y Ave 1Y 3¥
SPX (Index + E-mim) 89,504 11,942 60,773 14,734 64,500 0.32X 0.94X
Russell 2000 (mini) (30,033 1400 32024) (16679 5,820 E-E_Eﬂ{ 02X
10 Treasury 217,543 (6,010) 254433 29,662 I:E:ii.fi'}é 1.00X 1.70X
CRUDE OIL 443253 37318 405,317 461,582 427423 020X 114X
GOLD 28,820 1,720 102,944 07,847 131,432 é-.i!-:]&k' -0.92X
COPPER .. ] 5071 3217 13040 24196 20313 022X 08X
sUsD 2,010 (203) 22265 34,117 35,163 5-1.9&' -1.98X
JPY (131.370) (17.296) (61.076)  (57.700) (23,052)i-197X 177X
EUR 03,799 3.466 52,692 00490  (44839) 2 277X
GEF (17,622 4624 (0194 (623 (10.093) 210X | 066X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (7/25) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® 2% -3.7% -0% 2%
Total Exchange Volume™** 25% 15% A% 3%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52 Wk Rul.l.i.ng 30D Correlation

METRIC 15D 30D 00D 120D 180D | High Low | % TimePos % Time Nes
SPX 0.95 076 45% 53% |
BRENT 0il 0.81 079 59% 41%
CRE Index 0.83 -0.90 26% 64%
GOLD 0.55 097 21% 9%

*Days = Troding Days
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