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DISCLAIMER
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  
Hedgeye Risk Management is not a broker dealer and does not provide investment advice to individuals. 
This research does not constitute an offer to sell, or a solicitation of an offer to buy any security. This 
research is presented without regard to individual investment preferences or risk parameters; it is general 
information and does not constitute specific investment advice.  This presentation is based on information 
from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies 
or omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye
Risk Management, and are intended solely for the use of Hedgeye Risk Management’s clients and 
subscribers. In reaching these opinions and conclusions, Hedgeye Risk Management and its employees 
have relied upon research conducted by Hedgeye Risk Management’s employees, which is based upon 
sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.
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Our signaling #process (the vol of vol) suggests 
it will be hard to hold front-month VIX below 15 
anytime soon. You’ll also have an implied 
volatility DISCOUNT of -10% (vs. 30-day 
realized) in SPY on the open, so we like 
anything around 2927 SPX (top-end of our 
range) as a spot to lay out all the index shorts 
we covered on red last week.



2

Macro Tourists nailed it (again!) panicking 
about 10s/2s inversion last week (after 
panicking about the Yuan 3 weeks prior); don’t 
do that – measure and map The Cycle within 
the context of The Curve and you’ll see that 
+10bps wide on 10s/2s confirms #Quad4 in 
Q3, regardless (that spread was +30bps in 
July!).
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Its hard to pick a “favorite”, but U.S. Bank Stocks 
(KRE) will be at the top of our short-selling list on 
this morning’s FOMO open. Implied volatility 
closed at a -12% DISCOUNT (vs. 30-day realized) 
in the XLF on Friday; BAC is still our favorite 
“stock” to stay with on the short side in large cap 
Fins (vs. V or MA long); buying more Gold 
exposure on the other side of that.
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Yield Curve – 2 Year Bonds
August 19, 2019
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S&P 500 Index Earnings
August 19, 2019
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Our Risk Management Overlay is Rules-Based
August 19, 2019

DATA SOURCE: Hedgeye. Asterisk denotes legacy telecom prior to the 2018 MSCI reclassification. 11
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Sector Performance 
August 19, 2019
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Sector Relative Performance 
August 19, 2019
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Market Share Volume & Total Value Traded
August 19, 2019
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Style Factor Performance 
August 19, 2019
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Rates & Spreads
August 19, 2019
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Key $USD Correlations
August 19, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 17



The Macro Show

© Hedgeye Risk Management LLC

CFTC 
Non-Commercial
Net Long 
Positioning 

August 19, 2019
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Volatility
August 19, 2019
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Global Data
August 19, 2019
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