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DISCLAIMER
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  
Hedgeye Risk Management is not a broker dealer and does not provide investment advice to individuals. 
This research does not constitute an offer to sell, or a solicitation of an offer to buy any security. This 
research is presented without regard to individual investment preferences or risk parameters; it is general 
information and does not constitute specific investment advice.  This presentation is based on information 
from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies 
or omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye
Risk Management, and are intended solely for the use of Hedgeye Risk Management’s clients and 
subscribers. In reaching these opinions and conclusions, Hedgeye Risk Management and its employees 
have relied upon research conducted by Hedgeye Risk Management’s employees, which is based upon 
sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is intended solely for the use of its recipient. Redistribution or republication of this report and 
its contents are prohibited. For more detail please refer to the appropriate sections of the Hedgeye
Services Agreement and the Terms of Use at www.hedgeye.com. 
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1 DOVISH FED

“Buy Stocks” The SPX is up +0.5% DoD brining its WTD 
performance back to slightly positive. The bounce was led by 
Energy (+1.3%), Comm Services (+1.1%), and Tech (+0.8%), 
while the Financials (-0.4%), Industrials (-0.2%), and Materials (-
0.2%) were all down on day signaling #Quad3 stagflation. 
Russell, Transports both down DoD/WTD, while Housing and Gold 
Miners besting the market return on both durations. HY OAS wider 
WTD too. We keep saying if you have to “buy stocks” because the 
Fed is cutting rates, then make sure you buy the right stocks. 
Refer to our 6/28 Early Look titled, “The Fed Is Gonna Cut Soon… 
“Buy Stocks!”” for more details.



2 #PEAK USD

Great week for our developing #PeakUSD thesis on Powell’s dovish 
inflation commentary and equally dovish FOMC minutes. DXY -
0.4% yesterday and another -0.2% today. Greenback taking it on 
the chin vs. peer currencies and “risk on” currencies alike. Bitcoin 
pulling back but still up another +3.3% WTD and has been 
signaling a global liquidity injection for months now. Chinese, 
Japanese, Indian, and South Korean WTD equity performance 
suggests this has less to do with Global Quad 1 or 2 than it does 
with the Fed out-doving the ECB in the short term. Hawkish JUN 
CPI data out of Germany and France this AM contributing to the 
ongoing dead-cat bounce in European bond yields.



3 COMMODITY REFLATION

One of the biggest mismatches we can have in asset 
allocation terms with respect to our #Quad4 vs. #Quad3 
debate is on Energy. WTI +0.5% DoD to +5.6% WTD. 
Nat Gas (+2.0%) and Copper (+1.3%) bouncing too, but 
each of these commodities remains bearish TREND on 
our signal. Fade the bounce and continue to allocate to 
Gold if you have to be invested. Gold up another +1.6% 
WTD taking its return since we introduced our #Quad4 
view in mid-MAY to +11.3% (vs. -3.6% for WTI).
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NFIB Small Business Optimism  
July 11, 2019
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MACRO GRIND
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S&P 500 Earnings Update    
July 11, 2019
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Our Risk Management Overlay is Rules-Based
July 11, 2019

DATA SOURCE: Hedgeye. Asterisk denotes legacy telecom prior to the 2018 MSCI reclassification. 14
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Sector Performance 
July 11, 2019
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Sector Relative Performance 
July 11, 2019
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Market Share Volume & Total Value Traded
July 11, 2019
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Style Factor Performance 
July 11, 2019
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Rates & Spreads
July 11, 2019
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Key $USD Correlations
July 11, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 20



The Macro Show

© Hedgeye Risk Management LLC

CFTC 
Non-Commercial
Net Long 
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July 11, 2019
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Volatility
July 11, 2019
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Global Data
July 11, 2019
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