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1 PROFIT RECESSION

GS “beating” well-sandbagged expectations this 
morning, with earnings tracking down -17.8% 
YoY. Financials on the whole are tracking down 
-1.4% already and this is well before the cycle-
peak comparative base effects in Q3. The US 
earnings recession is just getting started. Credit 
spreads are too tight w/ respect to our view.
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2 CHINA BOTTOMING

Last week we saw the first real evidence of 
moving past the bottom in the Chinese 
economy in the form of the MAR credit data. 
We’ve also seen nascent signs of stabilization in 
Taiwanese, Japanese, and European 
manufacturing and export data, which is 
incrementally confirming our view that the 
Chinese economy bottomed in Q1. 
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3 EUROPE STABILIZATION

Huge pop in European Financials and, in 
relative terms, the Euro last week on more 
signs of European stabilization. Short the EUR 
remains one of the more consensus trades in 
global macro and we think investors are likely 
to get caught on the wrong side of the eventual 
unwinding of this trade as we progress 
throughout 2019E. 
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Rates & Spreads
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Key $USD Correlations
April 15, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 17



The Macro Show

© Hedgeye Risk Management LLC

CFTC 
Non-Commercial
Net Long 
Positioning 

April 15, 2019

DATA SOURCE: BLOOMBERG 18



The Macro Show

© Hedgeye Risk Management LLC

Global AM Data
April 15, 2019

DATA SOURCE: BLOOMBERG 19



The Macro Show

© Hedgeye Risk Management LLC

Volatility
April 15, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 20


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Our Risk Management Overlay is Rules-Based
	Sector Performance 
	Sector Relative Performance 
	Market Share Volume & Total Value Traded
	Style Factor Performance 
	Rates & Spreads
	Key $USD Correlations
	CFTC �Non-Commercial�Net Long �Positioning 
	Global AM Data
	Volatility

