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DISCLAIMER
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  
Hedgeye Risk Management is not a broker dealer and does not provide investment advice to individuals. 
This research does not constitute an offer to sell, or a solicitation of an offer to buy any security. This 
research is presented without regard to individual investment preferences or risk parameters; it is general 
information and does not constitute specific investment advice.  This presentation is based on information 
from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies 
or omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye
Risk Management, and are intended solely for the use of Hedgeye Risk Management’s clients and 
subscribers. In reaching these opinions and conclusions, Hedgeye Risk Management and its employees 
have relied upon research conducted by Hedgeye Risk Management’s employees, which is based upon 
sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is intended solely for the use of its recipient. Redistribution or republication of this report and 
its contents are prohibited. For more detail please refer to the appropriate sections of the Hedgeye
Services Agreement and the Terms of Use at www.hedgeye.com. 
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1 CHINA

Is “tariff relief” the new bull case? What if PE 
Powell reads all of this as a “mid-cycle 
adjustment” again? Shanghai Comp +0.8% 
diverged from the Hang Seng -0.3%, Singapore 
-0.3%, India -0.4%, and Thailand -1.0% on the 
latest “news” while Dr. Copper ramped +1.7% 
to a lower-high within its Bearish @Hedgeye
TREND.
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Oil backs off, big time, from @Hedgeye TREND 
resistance of $58.55 again with immediate-term 
downside in the @Hedgeye Risk Range to 
$53.89. We'll buy it (and certain Energy Stocks) 
when we pivot to #Quad2 or #Quad3, but this 
move reminds us the Fed might not be dovish 
enough to get USD down next week, Oil/Energy 
is still a sell on the bounces.

OIL



3 VIX

If we assume a U.S. Equity Vol level of sub 15, 
we can easily get to new all-time SPY highs –
any breakout > 18 on the VIX gets us -3.6-
4.5% immediate-term downside in SPY. What 
could possibly go wrong with implied volatility 
on SPY trading at a crazy complacent -46% 
DISCOUNT to what’s been realized in the last 
30-day ahead of the worst Earnings Season of 
The Cycle?



CHRISTIAN DRAKE
MACRO & HOUSING
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CHRONICLING COMPLEXITY … CHANNELING BUTTERFLY’S
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Buenos Aires
Dec ‘18: “Amazing & Productive”

% Complete = 90%

% Remaining = 10%

Osaka

June ‘19: “Excellent, Right Back on Track”

% Complete = 90%

% Remaining = 10%

NOW

“Maybe we won’t 
further escalate the 
escalations that have 
occurred since 
Osaka”
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NAME THAT EPIPHANY!

• Korea: +10% boost in government spending
• Germany: Green Infrastructure Spending(?)
• UK: +4.1% increase in government spending
• China: Fresh Infrastructure Spend
• U.S.: 50Y and/or Century Bonds?
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PPI = THE TURN?
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GOODS VS SERVICES DIVERGENCE, AGAIN
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CPI – COMPS CONTINUE TO EASE FROM HERE
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CPI : CORE BREAKOUT?
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CORE GOODS & SERVICES ↑
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NFIB = THE LEAK LOWER
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LABOR: TIGHT & TIGHTENING
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NFIB:  CAPEX PLANS ↓
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CAPEX PLANS ↓, ACTUAL CAPEX ↓
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DURABLES: INVENTORY TO SALES = CYCLE HIGHS 
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DURABLES …. PRICES ARE RISING
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DURABLES: CONSUMER ATTITUDES ARE SOURING
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MFG ACTIVITY IS LIKELY TO REMAIN UNDERWHELMING
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ESPECIALLY WITH EXPORT ORDERS ON THE LOWS
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….. NOT GOOD FOR THE PROFIT OUTLOOK
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ROW RISK …

Data Source: FACTSET
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PURCHASE APPS: SEPT UPDATE
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PURCHASE APP UPDATE: MIND THE ROC

Y/Y % 
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NAME THAT DISTORTION!
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NAME THAT DISTORTION!
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AUTOS ↑



HEDGEYE 32

THIS WON’T HELP!



MACRO GRIND
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PPI Final Demand: Headline & Core, YoY% 
September 12, 2019

DATA SOURCE: Bloomberg  34
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MBA Mortgage Purchase Applications  
September 12, 2019

DATA SOURCE: Bloomberg, MBA, Hedgeye 35
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September 12, 2019

DATA SOURCE: Bloomberg, NFIB, Conference Board, Hedgeye 36
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Our Risk Management Overlay is Rules-Based
September 12, 2019

DATA SOURCE: Hedgeye. Asterisk denotes legacy telecom prior to the 2018 MSCI reclassification. 38
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Sector Performance 
September 12, 2019

DATA SOURCE: BLOOMBERG, HRM 39
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Sector Relative Performance 
September 12, 2019

DATA SOURCE: BLOOMBERG, HRM 40
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Market Share Volume & Total Value Traded
September 12, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 41
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Style Factor Performance 
September 12, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 42
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Rates & Spreads
September 12, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 43
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Key $USD Correlations
September 12, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 44



The Macro Show

© Hedgeye Risk Management LLC

CFTC 
Non-Commercial
Net Long 
Positioning 

September 12, 2019

DATA SOURCE: BLOOMBERG 45
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Volatility
September 12, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 46
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Global Data
September 12, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 47
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