
The Macro Show

© Hedgeye Risk Management LLC



The Macro Show

© Hedgeye Risk Management LLC

DISCLAIMER
Hedgeye Risk Management, LLC (“Hedgeye”) is a registered investment advisor, registered with the State of 
Connecticut. Hedgeye is not a broker dealer and does not provide investment advice to individuals. This 
research does not constitute an offer to sell, or a solicitation of an offer to buy any security or investment 
vehicle. This research is presented without regard for individual investment preferences or risk 
parameters; it is general information and does not constitute specific investment advice, nor does it 
constitute or contain any legal or tax opinions. This presentation is based on information from sources 
believed to be reliable. Hedgeye is not responsible for errors, inaccuracies or omissions of information. The 
opinions and conclusions contained in this report are those of the individual expressing those opinion or 
conclusion and are intended solely for the use of Hedgeye’s clients and subscribers, and the authorized 
recipients of the content. In reaching its own opinions and conclusions, Hedgeye and its employees have 
relied upon research conducted by Hedgeye’s employees, which is based upon sources considered credible 
and reliable within the industry. Neither Hedgeye, nor its employees nor any individual expressing 
opinions, conclusions or data are responsible for the validity or authenticity of the information upon which 
it has relied.

TERMS OF USE
This report is protected by United States and foreign copyright laws, and is intended solely for the use of its 
authorized recipient. Redistribution or republication of this report and its contents are strictly 
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement 
and the Terms of Use at www.hedgeye.com. 

Legal

DATA SOURCE: BLOOMBERG 2

http://www.hedgeye.com/


2 31

JAPAN TRADEEUROPE



1 EUROPE

The German macro-industrial Zeitgeist remains in Godot 
mode as German Industrial production cratered to -5.3% 
Y/Y to start 4Q. This comes on the heels of a deceleration in 
Germany factory Orders (-5.5% Y/Y), slowing Spanish 
Industrial Production (-1.3% Y/Y), and a further deceleration 
in Eurozone level employment and Retail Sales growth. As 
we highlighted yesterday, all the major economies in 
Europe are now tracking in either Quad 3 or Quad 4 for Q4-
to-date.
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“Stabilization”
December 6, 2019
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2 JAPAN

The reporting of post sales tax hike spending data 
is beginning and its not good. Total Household 
Spending fell -5.1% Y/Y, following the cue from Retail 
Sales which sank to -7.1% Y/Y. Along with ongoing 
softness in the cyclical-industrial activity where 
Machine tool Orders remain down -17.4% Y/Y, 
domestic consumption is setting up to drive 
negative GDP growth in 4Q.
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The Hangover!
December 6, 2019
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The Hangover!
December 6, 2019
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3 TRADE

“Improving Trade Balance to Support GDP” and “China 
processing Pork/Soy tariff waivers” are the Headlines. Under the 
headlines, the Trade Balance did improve from a GDP 
accounting perspective but it was for the wrong reason and due 
mostly to distortion. The “improvement” was almost exclusively 
a function of declining Import growth due to falling domestic 
demand and lower auto imports related to the auto strike. 
China, meanwhile - with pork prices up 100% Y/Y, driving 
headline inflation higher and somewhat constraining the 
monetary policy response to slowing growth - continues to act 
in its own self interest under the thin guise of good will trade 
gesturing.
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(Still) “Good & Easy to Win”
December 6, 2019
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Pork Tariff Waivers: “Goodwill Gesture”
December 6, 2019
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NFP RoC: Trade ↑, Trend ↓
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Goods  Services  Broader Cycle 
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Aggregate Hours Growth  Trend ↓

1.63%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

N
ov

-1
3

Ja
n-

14

M
ar

-1
4

M
ay

-1
4

Ju
l-1

4

Se
p-

14

N
ov

-1
4

Ja
n-

15

M
ar

-1
5

M
ay

-1
5

Ju
l-1

5

Se
p-

15

N
ov

-1
5

Ja
n-

16

M
ar

-1
6

M
ay

-1
6

Ju
l-1

6

Se
p-

16

N
ov

-1
6

Ja
n-

17

M
ar

-1
7

M
ay

-1
7

Ju
l-1

7

Se
p-

17

N
ov

-1
7

Ja
n-

18

M
ar

-1
8

M
ay

-1
8

Ju
l-1

8

Se
p-

18

N
ov

-1
8

Ja
n-

19

M
ar

-1
9

M
ay

-1
9

Ju
l-1

9

Se
p-

19

N
ov

-1
9

LABOR: AGGREGATE HOURS GROWTH
Aggregate Hours, YoY %



© Hedgeye Risk Management LLC. 16Data Source: Bloomberg

Aggregate Hours  Real Output
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E2P:  Peaking = Labor Scarcity ↑/Payroll Growth ↓
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Gross Labor Flow
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Late-Cycle Wage Inflation, but ….
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Average Weekly Earnings Growth = ↓
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NFP Implied IP
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NFP Implied Aggregate Income
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Revision Reminder 
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Housing:  Headline Hockey
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Macro Grind
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SPREAD: ADP less NFP
December 6, 2019
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MBA Mortgage Purchase Applications 
December 6, 2019
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ISM Services
December 6, 2019

DATA SOURCE: BLOOMBERG, ISM 28



The Macro Show

© Hedgeye Risk Management LLC

December 6, 2019
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Our Research Process is REPEATABLE
December 6, 2019
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Updated: 12/5/2019
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December 6, 2019
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S&P 500 Sales & Earnings Growth 
December 6, 2019
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Sector Performance
December 6, 2019
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Sector Relative Performance
December 6, 2019
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Market Share Volume & Total Value Traded
December 6, 2019
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Style Factor Performance
December 6, 2019
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Rates & Spreads
December 6, 2019
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Key $USD Correlations
December 6, 2019
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CFTC
Non-Commercial
Net Long
Positioning

December 6, 2019
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Volatility
December 6, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 40


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	“Stabilization” 
	Slide Number 6
	The Hangover!
	The Hangover!
	Slide Number 9
	(Still) “Good & Easy to Win”
	Pork Tariff Waivers: “Goodwill Gesture”
	Slide Number 12
	NFP RoC: Trade ↑, Trend ↓
	Goods  Services  Broader Cycle 
	Aggregate Hours Growth  Trend ↓
	Aggregate Hours  Real Output
	E2P:  Peaking = Labor Scarcity ↑/Payroll Growth ↓
	Gross Labor Flow
	Late-Cycle Wage Inflation, but ….
	Average Weekly Earnings Growth = ↓ 
	NFP Implied IP
	NFP Implied Aggregate Income
	Revision Reminder 
	Housing:  Headline Hockey
	Slide Number 25
	SPREAD: ADP less NFP
	MBA Mortgage Purchase Applications 
	ISM Services
	Slide Number 29
	Our Research Process is REPEATABLE
	Slide Number 31
	S&P 500 Sales & Earnings Growth 
	Sector Performance
	Sector Relative Performance
	Market Share Volume & Total Value Traded
	Style Factor Performance
	Rates & Spreads
	Key $USD Correlations
	CFTC�Non-Commercial�Net Long�Positioning
	Volatility

