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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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SHORT-TERM VIX    

ASIA 

EARNINGS SEASON 



SHORT-TERM VIX 
The short-term S&P 500 volatility index (VXST) jumped 25% yesterday from 8.43 to 10.50 at 
the close with the intraday move in equity markets. The VXST is of course more volatile than 
VIX, but that’s the biggest move since June 28th. The VIX popped 10.4% from 9.93 to 10.96 
and is now up above 12 for the first time in a month. You know the drill. As we wrote in 
yesterday’s early look, “when that happens [Longs are Overbought, Shorts oversold], the 
playbook of the process says you simply book some gains and raise cash so that you can re-
invest on pullbacks to the low-end of the range in whatever it is that you might like at lower 
prices.”  



ASIA 
We don’t know how to quantify the U.S.-North Korea shouting match, 
but Asian markets followed the intraday reversal in U.S. markets and 
corrected overnight with the Nikkei and KOSPI leading the downside 
divergences at -1.3% and -1.1% respectively. Both indices remain 
definitively BULLISH trend. S&P futures, meanwhile, are currently 
discounting impending nuclear war to the tune of -40bps!   



EARNINGS SEASON 
With earnings season winding down, 444 companies in the S&P 500 
have reported. Every sector except utilities has seen YY earnings 
growth. Sales and earnings growth for the index as a whole has come 
in at +5.5% and +9.9% respectively. The information technology sector 
in particular has blown out estimates, beating bottom line estimates by 
a wider than average gap. The stocks have clearly liked it.  



CHRISTIAN DRAKE 
Macro & Housing 
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GDP ACCOUNTING 101 

Total GDP = Per Capita GDP X Population  
 
 

Total Output = How Much Stuff Each Person Can Make X How Many People Are Making Stuff 
 
 
 

 
 

GROWTH VERSION:   
 

Output Growth = Growth in how much stuff each person can make + Growth in how many people are making stuff 
 

GDP Growth = Productivity Growth + Population Growth 
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PRODUCTIVITY = ↑  
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NFP TEA LEAVES & LOW INTENSITY MACRO …. 
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JOB OPENINGS = “ALL-TIME” HIGH 
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CHURN BABY! 



HEDGEYE  13 

CONSUMERS: PLEASED WITH THE PRESENT 
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SAVINGS ↓ …. CONFIDENCE ↑ OR INCOME ↓ 
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LUXURY CONSUMPTION = +8.2% Y/Y 
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‘LONG THE RICH’ MOJO STILL (+) 
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HIGH-END: CUMULATING TEA-LEAVES 
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PRODUCTIVITY 
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IP: HOLDING AT THE HIGHS IN JULY 
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INFLATION: HURRY UP & WAIT! 



MACRO GRIND 
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 ISM MANUFACTURING  
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 ISM MANUFACTURING  





DATA SOURCE: BLOOMBERG 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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