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L e g a I HEDGEYE

DISCLAIMER

Hedgeye Risk Management, LLC (“Hedgeye”) is a registered investment advisor, registered with the State of Connecticut. Hedgeye is not a
broker dealer and does not provide investment advice to individuals. This research does not constitute an offer to sell, or a solicitation of an
offer to buy any security or investment vehicle. This research is presented without regard for individual investment preferences or risk
parameters; it is general information and does not constitute specific investment advice, nor does it constitute or contain any legal or tax
opinions. This presentation is based on information from sources believed to be reliable. Hedgeye is not responsible for errors, inaccuracies
or omissions of information. The opinions and conclusions contained in this report are those of the individual expressing those opinions or
conclusion and are intended solely for the use of Hedgeye’s clients and subscribers, and the authorized recipients of the content. In
reaching its own opinions and conclusions, Hedgeye and its employees have relied upon research conducted by Hedgeye’s employees, which
is based upon sources considered credible and reliable within the industry. Neither Hedgeye, nor its employees nor any individual
expressing opinions, conclusions or data are responsible for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is protected by United States and foreign copyright laws and is intended solely for the use of its authorized recipient. Access
must be provided directly by Hedgeye. There is a fee associated with access to this report and the information and materials presented
during the event. Redistribution or republication of this report and its contents are strictly prohibited. By joining this call or possessing
these materials, you agree to these Terms. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and
the Terms of Service at https://www.hedgeye.com/terms_ of _service.
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Please submit questions* to

qa@hedgeye.com

*Answered at the end of the call




Health Care Position Monitor HEDGEYE

For Week of May 11, 2020

Best Ideas - Longs . Best Ideas - Shorts .
Mkt Cap ($B) Trend Tail Mkt Cap ($B) Trend Tail

Active Longs Active Shorts

TDOC Teladoc Health, Inc. $ 196.95 $1468 v JAMN AMN Healthcare Services, Inc. $ 45.58 $218  x x
GH Guardant Health, Inc. $ 7752 $7.3B x x
EXAS Exact Sciences Corporation $ 76.63 $11.5B x x
HQY HealthEquity Inc $ 53.02 $3.8B x x
NVTA Invitae Corp. $ 17.09 $2.1B x x

Long Bias Short Bias

ONEM 1Life Healthcare, Inc. $ 24.90 $3.1B HCA HCA Healthcare Inc $ 110.09 $37.3B

TXG 10x Genomics Inc Class A $ 75.23 $4.2B DVA DaVita Inc. $ 76.52 $9.6B
ILMN [llumina, Inc. $ 313.08 $46.0B

Disclaimer

Hedgeye’s “bias” represents Hedgeye’s outlook on companies currently under Hedgeye’s review, or for which timing is not right for greater coverage. Hedgeye may or may not provide further commentary on any or all
companies represented on the bench and representation of a company on the bench does not forecast whether Hedgeye will or will not issue any additional material on that company.

Data Source: Hedgeye © Hedgeye Risk Management LLC. 4



ADP Employment Report | April 2020 HEDGEYE

Health Care Employment YoY%
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Data Source: ADP Employment Report, Hedgeye Estimates © Hedgeye Risk Management LLC.



ADP Employment Report | April 2020 HEDGEYE

Health Care Employment as a Percentage of Private
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Insured Medical Consumers by Industry HEDGEYE

ADP Employment and Insurance Coverage by Industry
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w
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>
Construction —g_ 80,000
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>
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We calculated the change in the insured population from the ADP Employment report by combining employment and
insurance coverage by industry. Through April, the aggregate impact is -10.4% through April 2020. The impact from COVID-19
will continue to have a significant impact through the end of 2020, in our view.

Data Source: ADP Employment Report, BLS EBS Survey, Hedgeye Estimates © Hedgeye Risk Management LLC.



Bureau of Labor Statistics | March 2020 HEDGEYE

Health Care Employees (Thousands)
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Bureau of Labor Statistics | March 2020 HEDGEYE

General and Medical Surgical Hospitals
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Data Source: BLS, Hedgeye © Hedgeye Risk Management LLC.



Bureau of Labor Statistics | March 2020 HEDGEYE

Offices of Physicians, except Mental Health
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Data Source: BLS, Hedgeye © Hedgeye Risk Management LLC



AMN Tracker HEDGEYE

New per Day, Quarterly
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Data Source: Hedgeye and Other Proprietary Data Sources

© Hedgeye Risk Management LLC. 11



AMN Tracker HEDGEYE

Active Job Listings, Quarterly
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Data Source: Hedgeye and Other Proprietary Data Sources © Hedgeye Risk Management LLC. 12



AMN | Valuation HEDGEYE

Moving AMN to a Best Idea Short

2020 Net Income 30.0
$ 11500 $ 12500 $ 130.00 $ 140.00 $ 150.00 $ 160.00 .
" 14.5x 2418 27.23 28.75 31.80 34.84 37.88
= 16.5x 29.01 32.48 34.21 37.67 4114 44.60 26.0
o 18.5x 33.84 3773 39.67 43.55 47.44 51.32
9 20.5x 38.67 42.98 4513 49.43 53.74 58.04 24.0
22.5x 43.50 48.23 50.59 55.31 60.04 64.76 D aoo
24.5x 48.33 53.48 56.05 6119 66.34 7148 £ Upper Limit (Std. Dev.): 20.3x
S 200
o
2021 Net Income :E’ 18.0 Average: 17.2x
$ 13500 $ 14500 $ 15500 $ 16500 $ 17500 $ 18500
12.0x 23.19 2571 28.23 3075 33.27 3578 160
< 14.0x 28.86 31.80 3473 37.67 40.61 43.55
= 16.0x 3453 3788 4124 44.60 47.96 5132 140 Lower Limit
[\ . : : : . : : (Std. Dev.): 14.1x
9 18.0x 40.19 43.97 4775 51.53 55.31 59.09 12.0
20.0x 45.86 50.06 54.26 58.46 62.66 66.86
22.0x 51.53 56.15 60.77 65.39 70.01 74.63 10.0
&,\9) /\<o /\% d\‘) k;\qj (\/\(o /\Q) d\(o &;<\ (\/(\ Q/»(\ (f<\ «/\‘b (\/\% /\% (,’\Cb J\/\OJ (\/\Q) :\0.) c{\Q) (,2/0
R S R N R G R R R R R R R R G

Assuming a longer-term recovery puts substantial pressure on the P&L, pushing AMN to the lower end of the range.

Data Source: Factset, Hedgeye Estimates © Hedgeye Risk Management LLC. 13



Guardant Health (GH)

Claims Data Table

Week Q207 Q2207 Q3-207 Q4207  FY207 Q2018 Q2-2018 Q32018  Q4-2018  FY2018 Q2019 Q2-2019  Q3-2019 Q42019  FY2019 Q12020  Q2-2020
1 38 84 %2 89 262 92 88 109 74 363 148 157 181 276 162 4 225
2 70 74 b4 93 302 115 137 98 116 466 98 187 160 125 570 119
3 4 105 99 69 318 73 112 76 91 353 126 1] 167 166 o 174
4 73 87 84 62 305 134 129 105 19 488 88 145 215 191 599 193
d 91 66 58 74 289 85 1l 116 133 445 107 192 127 181 608 181
6 4 2 124 98 34 102 15 91 84 393 19 19 150 186 74 268
1 65 72 93 o1 32 12l 105 77 102 406 146 138 136 235 655 198
8 82 88 86 8] 307 o1 98 84 92 366 L 123 203 165 602 239
9 82 86 75 88 331 9 60 130 9 376 138 162 133 1 603 166
10 120 90 56 1l 376 60 67 95 94 315 115 139 196 139 989 190
1 85 70 73 87 316 135 91 84 91 402 157 120 137 175 988 187
12 84 104 115 7l 380 105 19 95 193 o3 134 201 192 215 702 225
13 99 97 90 40 326 88 17 109 144 o8 139 194 168 200 m 191
Total 980 1,094 1,068 1031 4173 1,2% 1,410 1,21 1428 | 5402 | 1,626 1,989 2125 2456 | 8,196 2,372 225
lSe.asona Weekly Distribution Pattern Based on iAverage Per Day QTD x Total Days l QTD Volume / Ratio of Completed Last Weekly Data Point Carried Average Weekly Volume
Prior Years Days Forward Carried Forward
Week  Q1-2020 Week  Q1-2020 Week Q12020 Week  Q1-2020 Week  Q1-2020
Total 2,312 Total 2,312 Total 2,312 Total 2,312 Total 2,312

HEDGEYE

Correlation

Claims Data & Reported Claims

Forecast Q2020 FY2020
Company Guidance
Comparable Volume Number Withdrawn
Hedgeye

Method 1: Seasonal Wkly Distr. 14,801

Method 2: Avg Per Day x Total 14,801

Method 3: QTD Vol  Ratio Days 14,801

Method 4: Last WKIy Data Pt 14,801

Method 5: Avg WKIy Vol Carry 14,801
Average 14,801

Data Source: Hedgeye & Other Proprietary Data Sources

© Hedgeye Risk Management LLC. 14



Guardant Health (GH) HEDGEYE

Claims Data Forecast
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Guardant Health (GH) HEDGEYE

Consensus Estimates

Consensus Estimates - 1 Year
Q1-2020 Q2-2020 Q3-2020 Q4-2020 Q1-2021 Q2-2021 Q3-2021 Q4-2021

May-20  $ 6751 $6344 $ 7126 $8283 $8496 $ 8929 $ 9487 §$ 10746

Apr20  $5648 $60.58 $6955 $ 7947 $7909 $ 89.07 $ 9593 $ 10474

Mar-20  $ 5718 $6675 $ 7471 $8260 $8000 $ 9118 $ 9867 $ 10997 Delta from December 2019 (%)

Feb-20  $5837 $ 6791 $7469 $8108 $8060 $ 9223 $ 9915 §$ 10.00 May-20 Q"ng; Q2-2§:;: Q3'2372; Q4'12::;: QI-Z?HZ;J Qa'io:o; Q3-2;<;2°; Q4'2;32°;
Jan20  $ 5567 $ 751 $7345 $7640 $7625 § 10004 § 10805 § msel o son sen e 0an sen er  om
Dec-19  $5567 $6751 $73.44 $7640 $7620 $10000 $ 10810 $mseo P osr s tosr  1omn 10e o ot osn
Nov-19  §5567 $ 6751 §$7344 $7640 $7620 $10000 $ 10810 $ 1S60 oer o 100 1oen Tosk  oov  on  osy
Oct-19  § 5247 $6665 $6348 §$7273 $7555 § 10281 § 8556 $ 10221 o oor 00n oon  oon  oor oo Toon  Toar
Sep19  $5246 $6664 $6348 $ 7274 $7555 $ 10281 $ 8556 $ 10221 oo 1o 00%  100% 100% 100%  100% 100%  100%  100%
Augl®  $5246 $6664 $6348 $ 7274 $7555 $ 10281 $ 8556 $ 10221

U9 $ 4801 $4661 $5287 $6339 $ 7371 $ 7090 $ 8073 $ 9963

Jun19  $ 4801 $4661 $5287 $6339 $ 7371 $ 7090 $ 8073 $ 9963

May-19  $4800 $4661 $5286 $6339 $7370 $ 7090 $ 8070 $ 99.60

Data Source: FactSet, Hedgeye © Hedgeye Risk Management LLC. 16



Guardant Health (GH) HEDGEYE

Percentage Recovery to December 2019 Consensus
100%
90%

80%
Q2-2020 Return to Pre-COVID "Normal"

Scenario 1 Scenario 2 0%
'_E_ Week 1 $ 364 70% $ 364 70%
< Week 2 $ 3.64 70% $ 364 70% 3
Week 3 $ 364 70% $ 364 70% = o
Week 4 $ 364 70% $ 364 70% 2
& Week5 $ 400 77% $ 400  77% o 50%
=  Week6 $ 436 84% $ 436  84% >
Week 7 $ 467 90% $ 4.93 95% O 40%
Week 8 $ 473 91% $ 493 95% =
Week 9 $ 478 92% $ 493 95% 30%
p Week10 $ 483 93% $ 493 95%
3 Week $ 488 94% $ 493  95%
Week12 $ 493 95% $ 493  95% 20%
Revenue $56.66 $57.43 10%

0%
Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Week 9 Week Week Week Week
10 11 12 13

Scenario 1 Scenario 2

Data Source: FactSet, Hedgeye © Hedgeye Risk Management LLC. 1V



Exact Sciences (EXAS) HEDGEYE

Claims Data Table

Week  Q1-2017 Q2-2017 Q3-2017 Q4-2017 FY2017 Q1-2018 Q2-2018 Q3-2018 (Q4-2018 FY2018 Q1-2019 Q2-2019 Q3-2019 Q4-2019 FY2019 Q1-2020 Q2-2020

1 10 160 153 212 635 241 239 153 332 965 654 400 238 490 | 1,782 207 263 Claims Data & Reported Claims @
2 100 140 207 233 681 254 254 332 33| 1,212 420 383 538 482 1,822 559 241
3 15 185 214 248 762 236 263 27 393 | 1,164 316 390 415 52| 1,633 490
4 121 178 198 235 7132 25! 269 282 37| 1,180 355 459 598 5371 1,910 529 - Forecast Q1-2020  FY2020
) 118 187 201 246 752 223 259 308 400 | 1,191 313 436 496 S09 | 1,754 538 - Company Guidance
6 116 198 205 243 762 242 261 286 829 | 1,617 378 439 426 49% | 1,738 487 - Comparable Volume Number Withdrawn
7 118 183 217 305 824 233 283 323 349 | 1,187 317 463 434 560 | 1,774 520
8 138 137 209 123 608 240 250 318 176 983 384 357 492 610 | 1,843 963 - Hedgeye
9 149 187 174 2%4 805 243 276 275 454 | 1,248 366 397 432 264 | 1,458 45 - Method 1: Seasonal Wkly Distr. 225,081
10 152 226 213 258 849 265 271 299 400 | 1,235 399 435 366 620 | 1,820 543 - Method 2: Avg Per Day x Total 225,081
n 129 189 231 247 796 298 288 341 379 | 1,306 386 428 459 545 1,817 526 - Method 3: QTD Vol / Ratio Days 225,081
12 169 200 268 173 810 273 293 346 308 | 1,220 427 424 446 483 | 1,780 446 - Method 4: Last Wkly Data Pt 225,081
13 153 181 228 163 725 222 284 372 7] 1,049 399 433 481 216 | 1,529 329 - Method 5: Avg Wkly Vol Carry 225,081
Total 1,689 2351 2717 2,982 | 9740 | 3,222 3489 3907 4940 | 15,588 | 5,113 5446 5779 6,323 | 22,66 6,282 504 Average
l Seasonal Weekly Distribution Pattern lAverage Per Day QTD x Total i QTD Volume / Ratio of iLast Weekly Data Point Carried iAverage Weekly Volume
Based on Prior Years Days Completed Days Forward Carried Forward
Week  Q1-2020 Week  Q1-2020 Week  Q1-2020 Week Q12019 Week  Q1-2019
Total 6,282 Total 6,282 Total 6,282 Total 6,282 Total 6,282

Data Source: Hedgeye & Other Proprietary Data Sources © Hedgeye Risk Management LLC. 18



Exact Sciences (EXAS) HEDGEYE

Claims Data Forecast
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Exact Sciences (EXAS) HEDGEYE

Consensus Estimates

Consensus Estimates - 1 Year
Q1-2020 Q2-2020  Q3-2020 Q4-2020 QI1-2021 Q2-2021 Q3-2021 Q4-2021

May-20 $ 34782 $ 24192 $ 30673 $38095 $ 41041 $43498 $ 47164 $ 506.06

Apr-20 $ 34964 $ 25998 $33046 $ 40214 $ 42349 $45667 $ 48715 $ 51216

Mar-20 $ 34670 $ 35270 $39225 $ 43469 $ 45063 $ 48716 $ 51370 $ 53527 Delta from December 2019 (%)

Feb-20 $ 35523 $ 40211 $42685 $ 44686 $ 46418 $50253 $ 53178 § 55532 Q1-2020 Q2-2020 Q3-2020 Q4-2020 Q1-2021 Q2-2021 Q3-2021 Q4-2021
Jan20  § 35949 $ 40005 $ 42427 $ 44363 $ 48107 $50807 $ 52740 $ 54847 ;"ar{':: :Z; 6651; Zgj :;; 22; 22; :2; :g;
Dec-19 $ 36494 $ 39933 $42072 $43849 $ 46145 $489.10 $506.85 $525.05 M’:\r-ZO 959 88Y% 93% 99% 08Y% 100% 101% 102%
Nov-19 $ 36758 $ 39828 § 41981 $ 440102 $ 45400 $ 47610 $ 49170 $ 506.10 Feb-20 97% 101% 101% 102% 101% 103% 105% 106%
Oct-19 $ 36711 $ 39780 $ 41978 $ 43136 $ 45400 § 47610 $ 49170 $ 506.10 Jan-20 99% 100% 101% 101% 104% 104% 104% 104%
Sep-19 $ 25721 $§ 28565 $ 3153 $33590 $ 41629 $43442 $ 44922 $ 464.08 Dec-19 100% 100% 100% 100% 100% 100% 100% 100%
Aug-19 $ 25709 $ 28496 $30994 $33360 $ 38047 $39464 $ 40863 $ 423.95

Jul-19 $ 25251 $ 27956 $30325 § 32757 $ 34979 $39464 $ 40863 $ 423.95

Jun-19 $ 23395 $ 26119 $ 28579 §$ 31045 $ 34643 $38792 $ 40192 § 41724

May-19 $ 23290 $ 25786 $ 27976 $ 30139 $ 34643 $38792 $ 40192 § 41724

Data Source: FactSet, Hedgeye © Hedgeye Risk Management LLC. 20



Exact Sciences (EXAS) HEDGEYE

Percentage Recovery to December 2019 Consensus

Q2-2020 Return to Pre-COVID "Normal"

Scenario 1 Scenario 2 Scenario 3 Scenario 4 Scenario 5
-Tg_ Week 1 $ 1536 50% $ 15.36 50% $ 1536 50% $ 1536 50% $ 15.36 50%
< Week 2 $ 1536 50% $ 1536 50% $ 16.24 53% $ 15.67 51% $ 16.54 54%
Week 3 $ 15.36 50% $ 1536 50% $ 1712 56% $ 1597 52% $ 17.72 58%
Week 4 $ 1536 50% $ 1536 50% $ 18.00 59% $ 16.28 53% $ 18.90 62%
> Week5 $ 15.36 50% $ 1613 53% $ 18.89 61% $ 17.05 56% $ 20.08 65%
=  Week6 $ 15.36 50% $ 1613 53% $ 1977 64% $ 1782 58% $ 21.26 69%
Week 7 $ 1536 50% $ 16.89 55% $ 20.65 67% $ 18.58 61% $ 22.44 73%
Week 8 $ 15.36 50% $ 16.89 55% $ 2153 70% $ 19.35 63% $ 23.62 77%
Week 9 $ 1536 50% $ 1766 58% $ 2241 73% $ 20.89 68% $ 24.80 81%
2 Week 10 $ 1536 50% $ 1843 60% $ 2329 76% $ 2242 73% $ 25.97 85%
3 Week $ 15.36 50% $ 19.20 63% $ 2417  79% $ 23.96 78% $ 27.15 88%
Week 12 $ 15.36 50% $ 1997 65% $ 25.06 82% $ 25.50 83% $ 28.33 92%
Week 13 $ 15.36 50% $ 2073 68% $ 2594 84% $ 2703 88% $ 30.72 100%
Revenue $199.66 $223.47 $268.43 $255.88 $ 292.87

Data Source: FactSet, Hedgeye © Hedgeye Risk Management LLC. 21



BRCA Market Share HEDGEYE

Invitae’s aggressive M&A and underpricing strategy has led to annual market share gains
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Data Source: Hedgeye and Other Proprietary Data Sources © Hedgeye Risk Management LLC. 22



NVTA | Return to “Normal” HEDGEYE

Estimates have come down, but is the bar low enough?

Consensus Revenue Estimates (1Yr)
Q1-2020 Q2-2020 Q3-2020 Q4-2020 Q1-2021 Q2-2021 Q3-2021 Q4-2021

81.71
81.71

105.21
105.21

10523 $ 126.57
10523 $ 126.57

Jun-19
May-19

62.33 $ 75.95
6371 $ 77.30

8274 $ 102.57
8222 $ 99.27

May-20 $ 6425 $4653 $ 6417 $ 9534 $ 9010 $ 10425 $ 11229 $ 128.90 Delta f b ber 2019 (%)
elta from December
Apr-20 $ 5941 $6210 $ 7697 $10203 $ 9014 $ 10761 $ 1778 $ 138.02 ° c © °
Mar-20 $ 6100 $ 7126 $ 8211 $10263 $ 9415 $106.93 $ 12097 $ 142.56 Q1-2020 Q2-2020 Q3-2020 Q4-2020 Q1-2021 Q2-2021 Q3-2021 Q4-2021
Feb-20 $ 6031 $8039 $ 8720 $ 10227 $ 9235 $ 11266 $ 12269 $ 139.55 May-20 98.7% c8.8% 777% 97.5% 99.1% 936%  98.3% 102.2%
Jan-20 6190 $ 78.57 83.09 97.46 96.67 $ 113.89 1776 $ 127.88
$ $ $ $ $ ¥ $ $ Apr-20 91.3% 78.5% 932%  104.3% 99.2% 96.6%  103.1% 109.4%
Dec-19 $ 6507 $79.06 $ 8262 $ 9782 $90.89 $ M4l $ N421 $ 12619
Mar-20 93.7% 90.1% 99.4%  1049%  103.6% 96.0%  105.9% 113.0%
Nov-19 $ 6507 $7906 $ 8262 $ 9782 $ 9089 $ M4 $ 1421 $ 12619
Feb-20 927% 101.7%  1055%  104.6% 101.6% 1011%  107.4% 110.6%
Oct-19 $ 6420 $7849 $ 8054 $ 10365 $ 9058 $ 11024 $ 10629 $ 12825 | . 5q 951% 994%  100.6% 996%  106.4% 1022%  103.1% 101.3%
Sep-19 $ 6420 $ 7849 $ 8054 $ 10365 $ 9058 $ 11024 $ 10629 $ 128.25
Dec-19 100.0% 100.0% 100.0% 100.0% 100.0%  100.0% 100.0%  100.0%
Aug-19 $ 6420 $7849 $ 8054 $ 10365 $ 9058 $ 11024 $ 10629 $ 128.25
Jul-19 $ 6274 $ 7622 $ 831 $10302 $ 8691 $ 10977 $ 1060 $ 133.09
$ $ $ $ $
$ $ $ $ $

The aforementioned question is one we’ve asked ourselves throughout the fallout of the COVID-19 pandemic. To quantify the impact
and sentiment of the street, we calculated the monthly delta of consensus estimates versus Pre-COVID levels, or “normal.”

In the second quarter, estimates have fallen 40%+ from their Pre-COVID highs. Third quarter estimates have fallen 20%+.

Data Source: FactSet, Hedgeye © Hedgeye Risk Management LLC. 23



NVTA | What Shape is the Curve? HEDGEYE

V-shape, U-Shape, W-shape, Nike Swoosh? We’ve heard them all

Q2-2020 Return to Pre-COVID "Normal"

Scenario 1 Scenario 2 Scenario 3 Scenario 4 Scenario 5
“_%_ Week 1 $ 304 50% $ 304 50% $ 304 50% $ 304 50% $ 304 50%
< Week 2 $ 304 50% $ 304 50% $ 322 53% $ 3.10 51% $ 327 54%
Week 3 $ 304 50% $ 304 50% $ 339 56% $ 3.16 52% $ 3.51 58%
Week 4 $ 304 50% $ 304 50% $ 3.56 59% $ 322 53% $ 374 62%
s  Week5 $ 304 50% $ 319 53% $ 374 61% $ 338 56% $ 398 65%
= Week 6 $ 304 50% $ 319 53% $ 391 64% $ 353 58% $ 4.21 69%
Week 7 $ 304 50% $ 335 55% $ 4.09 67% $ 368 61% $ 444 73%
Week 8 $ 304 50% $ 335 55% $ 426 70% $ 383 63% $ 468 77%
Week 9 $ 304 50% $ 350 58% $ 444 73% $ 414 68% $ 4.91 81%
"c’ Week 10 $ 304 50% $ 365 60% $ 461 76% $ 444 73% $ 5.14 85%
—3, Week 11 $ 304 50% $ 380 63% $ 479 79% $ 4.74 78% $ 538 88%
Week 12 $ 304 50% $ 395 65% $ 496 82% $ 5.05 83% $ 5.61 92%
Week 13 $ 304 50% $ 4.1 68% $ 5.14 84% $ 5.35 88% $ 6.08 100%
Revenue $ 39.53 $ 44.25 $ 53.15 $ 50.66 $ 57.99

On the earnings call, management guided that “you can kind of call a 50% reduction off a trend that would slightly improve... And
slightly, we do mean slight. The encouraging thing is that we are seeing recovery, not a continued trough at 50% reduction and no
further degradation.”

We undertook this scenario analysis developing a 2Q20 Revenue Estimate Range of $39.53mm - $57.99mm.

Data Source: FactSet, Hedgeye Estimates © Hedgeye Risk Management LLC. 24



COVID-19 Infection Rate by Age Cohort HEDGEYE

Highest risk for 65 and over

85+
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65-74
50-64
40-49
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18-29
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Data Source: CDC © Hedgeye Risk Management LLC. 25



HEDGEYE

Crush The Curve

No science and little anecdote not even labeled axis!

Daily New Cases Deaths

Do nothing How we crush it:
« Strict lockdown
= Travel restrictions
« Massive testing
« Wear masks

Flatten the curve
Today  Today+5 weeks Many months Mothing Flatten  Crush

© Hedgeye Risk Management LLC. 26

Data Source: EndCoronavirus.org



Not Enough Empathy and Too Much HEDGEYE

" Porter Anderson &
AW oot

Media: to : "What we're doing is allowing the
death toll to stay where it is, or rise, for what? For a barbershop

economy. For a tattoo parlor economy. We're not even opening the
part of the economy that drives jobs or that drives income or drives

businesses." & | SELFISH JOGGERS
Via Cisco Webex Via (“| .00 Webhe .1.‘_ '.,: 1 WHO JOG ON THIS

gy w0 BLOCK WITHOUT

‘” L MASKS BE WARNED-

"‘f B WE VALUE THE

LIVES OF OUR
- ELDERLY
NEIGHBORS AND
| A . <o WILL THROW STUFF
CORONAVIRUS PANDEMIC ¥ I;" e _ ON YOU FROM OUR

AT LEAST 43 STATES PARTIALLY REOPENING BY N A WINDOWS!!
THIS WEEKEND DESPITE CONTINUED SPREAD OF VIRUS ey 243,57 :

DON LEMON

Data Source: Twitter; Peter Schwatzman, Washington Post © Hedgeye Risk Management LLC. 27



Positive Rate Has Dropped As Test Volume Ramps HEDGEYE

28 States are at or below 10% recommended maximum
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Data Source: CovidTracking Project; State and Local Health Departments, Hedgeye © Hedgeye Risk Management LLC. 28



Cumulative Tests Per 100k Population HEDGEYE

Test Rates indicate state’s experience and presence of disease
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Data Source: CovidTracking Project, State and Local Health Departments, Hedgeye

© Hedgeye Risk Management LLC. 29



7-Day Average Tests Per 100k HEDGEYE

More disease, more tests

4,500.0
4,000.0
3,500.0
3,000.0
2,500.0
2,000.0
1,500.0
1,000.0

500.0

AK AL AR AZ CA CO CT DC DE FL GA HI IA ID IL IN KS KY LA MA MD ME MI MN MO MS MT NC ND NE NH NJ NM NV NY OH OK OR PA RI SC SD TN TX UT VA VT WA WI WV WY

Data Source: CovidTracking Project, State and Local Health Departments, Hedgeye © Hedgeye Risk Management LLC. 30



Contact Tracing

Not Fancy but Gets the Job Done

Information sources that lead Health Department to identify a case

Laboratory Outbreak Case self-reporting
test report investigations (e.g., via phone app)
Case then identifies, for the Health Department, the individuals with whom they have
had prolonged interaction {i.e., contacts)

]

| Contact tracer interviews the contacts

/ N\

Contact has symptoms Contact does not have symptoms

e N\
Contact self-isclates and is Contact Contact self-quarantines
tested by a healthcare e develops . | for 14 days from last
provider symptoms interaction with case

¥

Contact tests positive
for COVID-19
Contact does not

v develop symptoms

Contact self-isolates
during infection

v

Contact returns to normal Contact returns to normal
routine after criteria are met routine

HEDGEYE

Assuming an average of 10 contacts per case, a contact tracer could
probably open 3-5 cases per day and do follow-up on another 100.
Massachusetts is hiring about 1,000 caseworkers and could probably
handle 3,000-5,000 new cases per day.

People in congregate settings like nursing homes are usually not subject to
contact tracing. One third of US deaths have been associated with
congregate living

It is not difficult work; a contact tracer just needs to know their way around
a spreadsheet and be able to speak clearly on the phone.

Cases are identified when a lab confirms a test result and enters the
patient's demographic data into an automated reporting system. That
information appears in state's database and contact tracing begins

The initial interview between the patient and contact tracer lasts about one
hour. Patient is asked about past activity until three days prior to onset of
symptoms.

Follow-up calls are approximately 5 min each.

Testing asymptomatic individuals is not a good use of resources and not
clinically recommended

Antibody testing at the individual level is useless as we know little about
the extent and duration of immunity; may be helpful on a population level
to understand disease and attack characteristics

Data Source: CovidTracking Project, State and Local Health Departments, Hedgeye

© Hedgeye Risk Management LLC.



HEDGEYE

For more information, contact us at:
sales@hedgeye.com
(203) 562-6500
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