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DISCLAIMER

Hedgeye Risk Management, LLC (“Hedgeye”) is a registered investment advisor, registered with the State of Connecticut. Hedgeye is not a
broker dealer and does not provide investment advice to individuals. This research does not constitute an offer to sell, or a solicitation of an
offer to buy any security or investment vehicle. This research is presented without regard for individual investment preferences or risk
parameters; it is general information and does not constitute specific investment advice, nor does it constitute or contain any legal or tax
opinions. This presentation is based on information from sources believed to be reliable. Hedgeye is not responsible for errors, inaccuracies
or omissions of information. The opinions and conclusions contained in this report are those of the individual expressing those opinions or
conclusion and are intended solely for the use of Hedgeye’s clients and subscribers, and the authorized recipients of the content. In
reaching its own opinions and conclusions, Hedgeye and its employees have relied upon research conducted by Hedgeye’s employees, which
is based upon sources considered credible and reliable within the industry. Neither Hedgeye, nor its employees nor any individual
expressing opinions, conclusions or data are responsible for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is protected by United States and foreign copyright laws and is intended solely for the use of its authorized recipient. Access
must be provided directly by Hedgeye. There is a fee associated with access to this report and the information and materials presented
during the event. Redistribution or republication of this report and its contents are strictly prohibited. By joining this call or possessing
these materials, you agree to these Terms. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and
the Terms of Service at https://www.hedgeye.com/terms_of_service.

Legal
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Please submit questions* to

qa@hedgeye.com

*Answered at the end of the call
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For Week of May 4, 2020

Health Care Position Monitor

Disclaimer
Hedgeye’s “bias” represents Hedgeye’s outlook on companies currently under Hedgeye’s review, or for which timing is not right for greater coverage. Hedgeye may or may not provide further commentary on any or all
companies represented on the bench and representation of a company on the bench does not forecast whether Hedgeye will or will not issue any additional material on that company.

Best Ideas - Longs
Price Mkt Cap ($B) Trend Tail

Best Ideas - Shorts
Price Mkt Cap ($B) Trend Tail

LONG SHORT

Active Longs Active Shorts
TDOC Teladoc Health, Inc. $    196.95 $14.6B √ √ AMN AMN Healthcare Services, Inc. $     45.58 $2.1B × ×

GH Guardant Health, Inc. $      77.52 $7.3B × ×
EXAS Exact Sciences Corporation $      76.63 $11.5B × ×
HQY HealthEquity Inc $     53.02 $3.8B × ×
NVTA Invitae Corp. $       17.09 $2.1B × ×

Long Bias Short Bias

ONEM 1Life Healthcare, Inc. $      24.90 $3.1B HCA HCA Healthcare Inc $     110.09 $37.3B
TXG 10x Genomics Inc Class A $      75.23 $4.2B DVA DaVita Inc. $      76.52 $9.6B

ILMN Illumina, Inc. $    313.08 $46.0B
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Telehealth App Downloads and Utilization

5Data Source: Sensor Tower, Hedgeye Estimates

100% increase in active users per day in 2Q20
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0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

D
ai

ly
 A

ct
iv

e 
U

se
rs

, A
ve

ra
ge

Daily Active Users, Average



© Hedgeye Risk Management LLC. 6Data Source: Hedgeye Estimates

Estimate trends are likely to remain in the quad 2 

TDOC | FUNDAMENTAL QUADS



© Hedgeye Risk Management LLC.

Q1-2019 Q2-2019 Q3-2019 Q4-2019 Q1-2020 Q2-2020 Q3-2020 Q4-2020 Q1-2021 Q2-2021 Q3-2021 Q4-2021
Ambulatory visits per year per capita 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 
Visits available 20 20 26 28 30 31 32 33 36 37 38 39 
Weighted members 23.01 23.90 25.99 29.39 32.61 37.28 39.46 41.70 44.00 45.36 46.86 49.10 
Ambulatory volume in period 17.26 17.93 19.49 22.04 24.46 27.96 29.60 31.28 33.00 34.02 35.15 36.83 

Percentage enrollees utilizing 21.0% 20.0% 16.5% 20.0% 23.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 
Capture rate 14.0% 11.5% 12.0% 12.0% 15.0% 20.0% 22.0% 24.0% 22.0% 22.0% 22.0% 22.0% 
Utilization rate - implied 2.9% 2.3% 2.0% 2.4% 3.5% 5.0% 5.5% 6.0% 6.3% 6.6% 6.9% 7.3% 
Utilization rate - annualized 11.9% 9.2% 7.9% 9.5% 13.9% 20.1% 21.9% 23.9% 25.6% 26.5% 27.6% 28.9% 
Penetration ambulatory volume 4.2% 3.4% 3.2% 3.9% 5.4% 7.3% 8.1% 8.8% 8.8% 9.4% 9.8% 10.1%
Change in utilization, sequential change % 43.8% 44.9% 10.0% 9.1% 5.0% 5.0% 5.0% 5.0% 

7Data Source: Hedgeye Estimates

Assuming we exit at 10% penetration into the available ambulatory

Key Assumptions
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Valuation

8Data Source: FactSet, Hedgeye Estimates

TDOC is expensive and would appear to reflect much of upside in store for 2020.  On the other hand, the gap between 
consensus and what we view as a conservative revenue estimate is substantial.  Being long here is ultimately 
backstopped by a  COVID-19 persisting into 2021.

710$          730$        750$         775$         800$        825$        
15.0x 124.05 127.35 130.65 134.77 138.89 143.01
14.0x 116.25 119.33 122.41 126.25 130.10 133.95
13.0x 108.45 111.31 114.16 117.74 121.31 124.88
12.0x 100.65 103.29 105.92 109.22 112.52 115.81
11.0x 92.85 95.26 97.68 100.70 103.73 106.75
10.0x 85.04 87.24 89.44 92.19 94.93 97.68

875$         900$        925$         950$         975$         1,000$     
15.0x 188.55 193.68 198.82 203.96 209.10 214.23
14.0x 176.56 181.36 186.15 190.95 195.74 200.53
13.0x 164.58 169.03 173.48 177.93 182.38 186.84
12.0x 152.59 156.70 160.81 164.92 169.03 173.14
11.0x 140.60 144.37 148.14 151.90 155.67 159.44
10.0x 128.62 132.04 135.47 138.89 142.32 145.74
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Average: 6.3x
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ONEM | App Downloads

9Data Source: Sensor Tower, Hedgeye

• As the US Economy re-
opens will there be a case 
for more demand from 
employers?

After a COVID-19 surge, trending back to baseline 
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Robert F. Kennedy Bridge Queens/ Bronx Plaza

New York City | Bridge and Tunnel Traffic
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Apple Mobility Report

Data Source: Apple Mobility Report, Hedgeye 11

Atlanta Travel Indices Georgia Driving Index
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Apple Mobility Report

Data Source: Apple Mobility Report, Hedgeye 12

Nashville Travel Indices Tennessee Driving Index
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Apple Mobility Report

Data Source: Apple Mobility Report, Hedgeye 13

Manhattan Travel Indices New York Driving Index
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1Q20 Claims Data Update

Data Source: Hedgeye and Other Proprietary Data Sources 14

Ambry | Hedgeye Patient Count Index Exact | Hedgeye Patient Count Index
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1Q20 Claims Data Update

Data Source: Hedgeye and Other Proprietary Data Sources 15

Guardant | Hedgeye Patient Count Index Foundation | Hedgeye Patient Count Index
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Hedgeye Preparedness Score

Data Source: Hedgeye 16

• Uses flu week units

• Four week-over-week 
increases in confirmed 
cases = 1

• Two week-over-week 
increases in confirmed 
cases = 2

• Two week-over-week 
decreases in confirmed 
cases = 3

• Four week-over-week 
decreases = 4

• Uses flu week units

• Four week-over-week 
increases in confirmed 
cases = 1

• Two week-over-week 
increases in confirmed 
cases = 2

• Two week-over-week 
decreases in confirmed 
cases = 3

• Four week-over-week 
decreases = 4

• Assumed flat to 
increasing test volumes

• Positive test rate below 
5% = +1

• Positive test rate 5-10% = 
+1/2

• Positive test rate 10-15% = 
-1/2

• Positive test rate over 
15% = -1

• COVID-like Illness when 
uniformly available at 
state level

• Hospital data on 
available beds, ICU beds 
and ventilators

COVID-19 Cases Influenza-like Cases Positive Test Rate TBD
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Most States Moving Forward Are Close to Meeting Gating Criteria

Hedgeye Preparedness Score
Montana 9
Vermont 8.5
Hawaii 8
Maine 8
Oregon 8
Utah 8
Florida 7.5
New Hampshire 7.5
Tennessee 7.5
Texas 7.5
Washington 7.5
Alaska 7
Louisiana 7
West Virginia 7
Wyoming 7
California 6.5
Idaho 6.5
Kentucky 6.5
Oklahoma 6.5
South Carolina 6.5
South Dakota 6.5
Wisconsin 6.5
Georgia 6
Michigan 6
New York 6
North Carolina 6
North Dakota 6
Arizona 5.5
Arkansas 5.5
Indiana 5.5
Kansas 5.5
Minnesota 5.5
Mississippi 5.5
Nevada 5.5
New Mexico 5.5
Colorado 5
Connecticut 5
Delaware 5
Maryland 5
New Jersey 5
Pennsylvania 5
Alabama 4.5
Illinois 4.5
Iowa 4.5
Missouri 4.5
Nebraska 4.5
Ohio 4.5
Rhode Island 4.5
Virginia 4.5
District of Columbi 4
Massachusetts 4
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HCA Inpatient Beds/ASC ORs in Affected States

18Data Source: Hedgeye, State and Local Health Departments, Company Filings

Last Tuesday v Friday

California 6.5
Colorado 6.0
Florida 2.0
Georgia 5.0
Idaho 7.0
Indiana 3.0
Kansas 6.5
Kentucky 4.0
Louisiana 3.0
Mississippi 7.0
Missouri 3.5
Nevada 6.5
New Hampshire 7.0
North Carolina 7.0
South Carolina 3.5
Tennessee 7.0
Texas 4.0
Utah 7.0
Virginia 6.0

California 6.5
Colorado 5
Florida 7.5
Georgia 6
Idaho 6.5
Indiana 5.5
Kansas 5.5
Kentucky 6.5
Louisiana 7
Mississippi 5.5
Missouri 4.5
Nevada 5.5
New Hampshire 7.5
North Carolina 6
Tennessee 7.5
Texas 7.5
Utah 8
Virginia 4.5
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For more information, contact us at:
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sales@hedgeye.com
(203) 562-6500
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