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DISCLAIMER

Hedgeye Risk Management, LLC (“Hedgeye”) is a registered investment advisor, registered with the State of Connecticut. Hedgeye is not a broker dealer and
does not provide investment advice to individuals. This research does not constitute an offer to sell, or a solicitation of an offer to buy any security or
investment vehicle. This research is presented without regard for individual investment preferences or risk parameters; it is general information and does not
constitute specific investment advice, nor does it constitute or contain any legal or tax opinions. This presentation is based on information from sources
believed to be reliable. Hedgeye is not responsible for errors, inaccuracies or omissions of information. The opinions and conclusions contained in this report
are those of the individual expressing those opinions or conclusion and are intended solely for the use of Hedgeye’s clients and subscribers, and the authorized
recipients of the content. In reaching its own opinions and conclusions, Hedgeye and its employees have relied upon research conducted by Hedgeye’s
employees, which is based upon sources considered credible and reliable within the industry. Neither Hedgeye, nor its employees nor any individual
expressing opinions, conclusions or data are responsible for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is protected by United States and foreign copyright laws and is intended solely for the use of its authorized recipient. Access must be provided
directly by Hedgeye. There is a fee associated with access to this report and the information and materials presented during the event. Redistribution or

republication of this report and its contents are strictly prohibited. By joining this call or possessing these materials, you agree to these Terms. For more
detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Service at https://www.hedgeye.com/terms _of service.
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Health Care Position Monitor HEDGEYE

For Week of June 15, 2020

Best Ideas - Shorts

Mkt Cap (SB) Trend Tail Mkt Cap ($B) Trend Tail
Active Longs Active Shorts
ONEM 1Life Healthcare, Inc. S 29.51 $3.7B vV v AMN AMN Healthcare Services, Inc. S 46.33 $2.2B X x
TDOC Teladoc Health, Inc. S 172.27 $12.8B V v H Guardant Health, Inc. S 77.09 $7.6B x x
XAS Exact Sciences Corporation S 85.37 $12.88 x x
Qy HealthEquity Inc $ 57.83 $4.1B  x x
VTA Invitae Corp. S 16.17 $2.0B x x
I-.<;n_g_B_i;s ____________________________________________________________ S I;c;r; ai;; -----------------------------------------------------------
TXG 10x Genomics Inc Class A S 83.26 $4.8B RC Hill-Rom Holdings, Inc. S 95.73 $6.4B
ASI Masimo Corporation S 217.39 $11.8B,
CA HCA Healthcare Inc $ 100.55 $33.9B
DVA DaVita Inc. S 78.25 $9.5B
LMN Illumina, Inc. S 341.61 $50.2B
Disclaimer

Hedgeye’s “bias” represents Hedgeye’s outlook on companies currently under Hedgeye’s review, or for which timing is not right for greater coverage. Hedgeye may or may not provide further commentary on any or all companies represented on the
bench and representation of a company on the bench does not forecast whether Hedgeye will or will not issue any additional material on that company.

Data Source: Hedgeye © Hedgeye Risk Management LLC.




Robinhood User Holdings Tracker HEDGEYE
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Robinhood User Holdings Tracker HEDGEYE
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Robinhood User Holdings Tracker HEDGEYE
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Field Notes | Epidemiologist HEDGEYE

Is testing as an investable theme?

*  Number one concern for epidemiology is behavior, people not following recommendations

* Hand washing has been quantified, but much of the list of epidemiology recommendations has been less rigorously quantified

* Epidemiology "unleashes" recommendation on public but uniform application is not possible, a controlled study difficult to impossible
* Epidemiology "unleashes" recommendation on public but uniform application is not possible, a controlled study difficult to impossible
 COVID-19 RNA is "remarkably stable," it won't degrade in sample collection tube, or in wastewater

e Abbott test not sensitive, "a disaster”

* Testing really needs to be done every 3 to 7 days based on disease progression

* Test needs to be affordable and fast; it can't be putative for those who test positive

* Multiplexing potentially introduces error in a high throughput sequencing analysis, longer time to a result

* RT PCR can be completed in 2 hours, batch results, and manageable assuming we test overnight and inform test taker the next day
before their commute

* Front line health care workers should be tested first

 Test where there is disease

Data Source: Hedgeye Estimates © Hedgeye Risk Management LLC. 12



COVID-19 Kinsa Health Weather

According to individual thermometer readings, fever trends remain low

Look up influenza-like iliness near you: lliness Trend @
[
Search zip code or county name Decreasing Steady In
Trend
Leaflet | © OpenStreetMap contributors ©

Data Source: Kinsa Health Weather Map, Hedgeye Estimates

L1

creasing

L
®
+

CARTO

HEDGEYE

The Health Weather Map has been showing
minimal disease for several weeks. Protests
and re-opening local economies are getting into
the time frame where infection spread
dynamics would begin presenting.

Last updated June 14, 2020

United States

Observed @ Atypical @ Expected Typical Range

% ill

Feb 16 Aug 7

© Hedgeye Risk Management LLC.



CDC COVID-19 Testing Dashboard HEDGEYE

Test volumes ramping across a stable number of labs

Labs Tests
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CDC COVID-19 Testing Dashboard HEDGEYE

Percent Positive below 10%, but stable to rising
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Covid ActNow HEDGEYE

Seems to lean academic, non-political

COVID Risk: @ Active orimminent outbreak @ At risk Controlled disease growth @ On track to contain COVID

Percent Positive tests
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AZ | COVID-19 rising after May 15 re-opening HEDGEYE

Inpatient cases rising Surveillance for COVID like illness (CLI)

Inpatient COVID-19 | Ventilators in Use COVID-19 | ICU Beds for COVID-19 | COVID-19 Discharge | COVID-19ED | Intubations COVID

ICU headroom used =0

Save Share
f ve or te i - i nrormetionen . .
Number of Positive or Suspected Inpatient COVID-19 Patients 0 Arizona has about 1,479 ICU beds. We estimate that 54% (798) are currently
occupied by non-COVID patients. Of the remaining 681 ICU beds, we estimate 429
are occupied by COVID cases, or 63% of available beds. This suggests hospitals may
% not be well positioned to absorb a wave of new COVID infections without substantial
g
- =l surge capacity. Caution is warranted.
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Sales Estimate Fundamental Quad Set Up

Quad 1 (long)
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© Hedgeye Risk Management LLC. 18



HRC Added to Short Bias

Estimates decelerating versus the upper end of its range

HEDGEYE

3.00
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HEDGEYE

Private Fixed Investment by Type

Health Care, 10 year
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HEDGEYE

Private Fixed Investment by Type

Hospitals and Special Care, 10 year
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HEDGEYE

Private Fixed Investment by Type

Medical Buildings, 10 year
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HEDGEYE

Private Fixed Investment by Type

Medical Equipment and Instruments, 10 year
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HEDGEYE

U.S. Progress Slowing

Still Down and to the right but some reversal
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Closing the Gap Between Narrative & Reality

Arizona coronavirus cases nearly
double since Memorial Day as state
nears hospital capacity

PUBLISHED THU, JUN 11 2020.7:24 PM EDT | UPDATED THU, JUN 11 2020.8:02 PM EDT

Noah Higgins-Dunn
@HIGGINSDUNN

SHARE f ¥ in M

KEY ® Arizona’s department of health reported an additional 1,412 new cases on Thursday,
POINTS bringing the state’s total to 31,264.

The number of cases have climbed by nearly 300% since May 1 and have roughly
doubled since Memorial Day, according to historical data from Johns Hopkins
University compiled by CNBC.

delivered s

® Arizona hospitals reported that they were at 84% capacity on Wednesday. However,
Gov. Doug Ducey later said the state has additional surge capacity available if
needed.

Headline conflates rise in cases with hospitalizations. However, a rise in
cases can be caused by increased testing AND/OR more disease spread.

Hospitalization can be caused by more disease, more electives and/or
more COVID-19.

Data Source: CNBC, State of Arizona

HEDGEYE

STAY HEALTHY. RETURN SMARTER. RETURN STRONGER.

HOSPITAL BEDS FOR COVID-19

DOES NOT INCLUDE 2,600 ADDITIONAL SURGE BEDS
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B Inpatient beds available
B Inpatient beds in use
B Inpatient beds used for COVID patients (data not reported until 4/10)

COVID-19 hospitalizations have increased (up 45% or 383) but so
have all other inpatient stays (5% or 247). Total increase is split
60% COVID-19 and 40% all other. Important, but not the crisis
being sold

© Hedgeye Risk Management LLC. 25



HEDGEYE

Yuma, AZ

A major recent contributor to case growth in Arizona
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Southern States That Have Gotten Attention HEDGEYE
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Data Source: State and Local Health Departments © Hedgeye Risk Management LLC. 27



Texas and Houston HEDGEYE
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Data Source: Texas Dept of Health



Surge Capacity HEDGEYE

CMS Hospitals Without Walls (Temporary Expansion Sites)

e Hospitals Able to Provide Care in Temporary Expansion Sites: As part of the CMS Hospital
Without Walls initiative, hospitals can provide hospital services in other healthcare
facilities and sites that would not otherwise be considered to be part of a healthcare
facility; or can set up temporary expansion sites to help address the urgent need to
increase capacity to care for patients. In the absence of waivers, hospitals are required
to provide services to patients within their hospital departments. Hospitals have shared

Data Source: CMS © Hedgeye Risk Management LLC.



Permanent Surge Capacity HEDGEYE

CON Laws Typically Require Review of Capital Expenditures

Certificate of Need State Laws * CON Laws pitproviders
Legend

* Require review by state health
care planning agency

CON program in
place * Are notorious for anti-trust

implications
Variation on CON

program™* (click on
map for details)

No CON program
No data

Data Source: NCSLA © Hedgeye Risk Management LLC. 30
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For more information, contact us at:

HealthCareTeam@Hedgeye.com




