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Health Care Position Monitor

Disclaimer
Hedgeye’s “bias” represents Hedgeye’s outlook on companies currently under Hedgeye’s review, or for which timing is not right for greater coverage. Hedgeye may or may not provide further commentary on any or all
companies represented on the bench and representation of a company on the bench does not forecast whether Hedgeye will or will not issue any additional material on that company.

Best Ideas - Longs
Price

Mkt Cap 
($B)

Trend Tail
Best Ideas - Shorts

Price
Mkt Cap 

($B)
Trend Tail

LONG SHORT
Active Longs Active Shorts
MD MEDNAX, Inc. $      27.09 $2.3B √ √ NVTA Invitae Corp. $      16.12 $1.6B × ×
THC Tenet Healthcare Corporation $      37.95 $3.9B √ HQY HealthEquity Inc $      71.82 $5.1B × ×
AMN AMN Healthcare Services, Inc. $     62.42 $2.9B √ DXCM DexCom, Inc. $   218.70 $19.9B × ×
ANTM Anthem, Inc. $  296.88 $75.3B √ √
ILMN Illumina, Inc. $   322.73 $47.4B √ √
GH Guardant Health, Inc. $      78.37 $7.4B √ √
ZBH Zimmer Biomet Holdings, Inc. $    148.81 $30.6B √ √

Long Bias Short Bias
TDOC Teladoc Health, Inc. $     82.96 $6.0B MYGN Myriad Genetics, Inc. $    26.85 $2.0B
TXG 10x Genomics Inc Class A $      75.56 $1.6B EXAS Exact Sciences Corporation $    94.94 $14.0B
SGRY Surgery Partners, Inc. $      16.03 $0.8B UNH UnitedHealth Group Incorporated $  289.54 $274.3B
UHS Universal Health Services, Inc. Class B $     141.97 $11.4B DVA DaVita Inc. $     75.08 $9.6B
HCA HCA Healthcare Inc $    147.94 $50.2B
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Five Policy Themes to Watch in 2020
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It’s the Prices, Stupid

Medicaid (Dis)enrollment

Drawdowns in Number of US Insured Medical Consumers

Drug Prices, “Surprise” Bills and Medicare Part D Reform

“Death” of the Affordable Care Act
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Requires Hospitals to display list of standard charges

Trump Administration Price Transparency

Recently filed One Medical IPO cites 
transparency requirement in risk factors
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Peak enrollment reached in 4Q2017

Medicaid Disenrollment
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High value commercially insured being replaced by Medicare and Medicare Advantage

Drawdowns in US Insured Medical Consumers
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Employer-based Insurance Sensitive to Economy

7Data Source: Bureau of Labor Statistics, US Census Bureau
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8Data Source: CMS, Senate Finance Committee

2019 Benefit Design

Changes to Medicare Part D Benefit Design

Deductible Phase ($415)

Initial Coverage Phase 
(Total OOP = $1,266; 
$3,820 Limit)

Catastrophic Phase –
Generic Drugs

Catastrophic Phase –
Brand Drugs

Reinsurance Phase
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Enrollee Pays 100%

Plan Pays 75%

Manufacturer 
Pays 20%/0% Plan Pays 60%

Enrollee 
Pays 25%

Medicare 
Pays 

20%/40%

9Data Source: Senate Finance Committee

Proposed New Benefit Design (Catastrophic liability phased-in over two years)

Senate Changes to Part D Benefit Design

Deductible Phase ($415)

Initial Coverage Phase 
(Total OOP = $3,100)

Catastrophic and 
Reinsurance Phase
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Democrats no longer on message and Republicans don’t care

“Death” of the ACA (Debate)
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It’s the Prices, Stupid

Medicaid (Dis)enrollment

Drawdowns in Number of US Insured Medical Consumers

Drug Prices, “Surprise” Bills and Medicare Part D Reform

“Death” of the Affordable Care Act
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