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DISCLAIMER
This content has been preparedby Hedgeye Risk Management,LLC (“Hedgeye”) and is presented for informationalpurposes only. 
Hedgeye is not a broker dealerand does not provide investment adviceto individuals. None of the information containedherein 
constitutesan offer to sell, or a solicitationof an offer to buy any security or investmentvehicle, nor does it constitute an
investment recommendationor legal, tax, accounting, or investment advice by Hedgeye or any of its employees, officers, agents, or 
guests. This informationis presented without regard for individual investment preferences or risk parameters and is general, non-
tailored, non-specificinformation. This content is based on informationfrom sources believedto be reliable. Hedgeye is not 
responsible for errors, inaccuracies,or omissions of information. The opinions and conclusions containedin this reportare
those of the individualexpressing those opinions or conclusionsand are intendedsolely for the use of Hedgeye’ssubscribers and
the authorizedrecipientsof the content. The opinionsof HedgeyeTV guests are not the opinionsof Hedgeye. Hedgeyeis not
responsible for the opinions of their guests or the content or informationthey may provide.

Hedgeye distributes content on behalf of Tier 1 Alpha, LLC, a third-party content provider with shared ownership.

All investments entail a certaindegree of risk and financialinstrument pricescan fluctuate based on several factors,
including those not consideredin the preparationof the content. Consult your financialprofessional before investing.

TERMS OF USE

The informationcontainedherein is protected by United States and foreign copyright laws and is intended solely for the use of
its authorizedrecipient;there is a fee associatedwithaccess to this report. Accessmust be provideddirectlyby
Hedgeye. Redistributionor republicationof the content is strictlyprohibited. By joining this call or possessing these
materials, you agree to these terms and HedgeyeTerms of Service. For more detail,please refer to the Terms of Service
at https://www.hedgeye.com/terms_of_service
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What Are The Quads?
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Our GIP Model is a quantitatively oriented, regime-based framework that helps investors proactively prepare for volatility phase transitions within and 
across asset classes by triangulating the three factors that matter most to Macro Risk Management – i.e. GROWTH, INFLATION, and POLICY.

United States 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 ←  Actuals │ Estimates  → 2Q24E 3Q24E 4Q24E 1Q25E
Real GDP QoQ SAAR 6.20% 3.30% 7.00% -2.00% -0.60% 2.70% 2.60% 2.20% 2.10% 4.90% 3.40% 1.30% Real GDP QoQ SAAR 2.52% 2.22% 1.94% 1.90%

Real GDP YoY 11.95% 4.74% 5.42% 3.57% 1.87% 1.71% 0.65% 1.72% 2.38% 2.93% 3.13% 2.88% Real GDP YoY 3.00% 2.35% 1.98% 2.15%
2yr Comparative Base Effects -2.69% 0.60% 1.05% 1.40% 2.21% 1.63% 2.17% 2.57% 6.91% 3.22% 3.04% 2.64% 2yr Comparative Base Effects 2.13% 2.32% 1.89% 2.30%

Headline CPI YoY 4.85% 5.34% 6.69% 7.96% 8.63% 8.33% 7.10% 5.81% 3.98% 3.51% 3.24% 3.24% Headline CPI YoY 3.30% 3.35% 3.70% 3.93%
2yr Comparative Base Effects 1.09% 1.49% 1.64% 2.01% 2.61% 3.28% 3.96% 4.93% 6.74% 6.83% 6.90% 6.89% 2yr Comparative Base Effects 6.31% 5.92% 5.17% 4.53%

#Quad4
Growth Decelerating as Inflation Decelerates

Monetary Policy Bias: Dovish
Market Narrative: Deflation

#Quad1
Growth Accelerating as Inflation Decelerates

Monetary Policy Bias: Neutral
Market Narrative: Goldilocks

#Quad2
Growth Accelerating as Inflation Accelerates

Monetary Policy Bias: Hawkish
Market Narrative: Reflation

#Quad3
Growth Decelerating as Inflation Accelerates

Monetary Policy Bias: Neutral
Market Narrative: Stagnation / Staglation
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x-axis: First Difference of YoY Headline CPI;
y-axis: First Difference of YoY Real GDP

© Hedgeye Risk ManagementData Source: BEA, BLS    Light Blue box = Hedgeye Nowcast Model estimate. Dark Blue boxes = Hedgeye Comparative Base Effects Model estimates. 
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Highest/Lowest Expected Values By Quad Regime 

Quad 1: Goldilocks
Best Asset Classes: 

Equities, Credit, Commodities, FX

Worst Asset Classes: 

Fixed Income, USD

Best Equity Sectors: 

Tech, Consumer Discretionary, 
Industrials, Materials

Worst Equity Sectors: 

Communication Services, Utilities, 
Consumer Staples

Best Equity Style Factors: 

High Beta, Momentum, Leverage, 
Secular Growth, Mid Caps

Worst Equity Style Factors:                      

Low Beta, Defensives, Value, Dividend 
Yield, Small Caps

Best Fixed Income Sectors: 

BDCs, Convertibles, HY Credit, EM $ 
Debt, Leveraged Loans

Worst Fixed Income Sectors: 

TIPS, Short Duration Treasurys, MBS, 
Treasury Belly, Long Bond

Quad 2: Reflation
Best Asset Classes: 

Commodities, Equities, Credit, FX

Worst Asset Classes: 

Fixed Income, USD

Best Equity Sectors: 

Tech, Industrials, Financials, Energy

Worst Equity Sectors: 

Utilities, Communication Services, 
Consumer Staples, REITs, Health Care

Best Equity Style Factors: 

Secular Growth, High Beta, Small 
Caps, Cyclical Growth, Momentum

Worst Equity Style Factors:                      

Low Beta, Dividend Yield, Value, 
Defensives, Size

Best Fixed Income Sectors: 

Convertibles, BDCs, Preferreds, 
Leveraged Loans, HY Credit

Worst Fixed Income Sectors: 

Long Bond, Treasury Belly, Munis, 
MBS, IG Credit 

Quad 3: Stagflation
Best Asset Classes: 

Gold, Commodities, Fixed Income

Worst Asset Classes: 

Credit

Best Equity Sectors: 

Utilities, Energy, REITs, Tech, 
Consumer Staples, Health Care

Worst Equity Sectors: 

Communication Services,  Financials, 
Consumer Discretionary, Industrials

Best Equity Style Factors: 

Secular Growth, Momentum, Mid 
Caps, Low Beta, Quality

Worst Equity Style Factors:                      

Small Caps, Dividend Yield, Value, 
Defensives, Size

Best Fixed Income Sectors: 

Munis, EM $ Debt, Long Bond, TIPS, 
Treasury Belly

Worst Fixed Income Sectors: 

BDCs, Preferreds, Convertibles, 
Leveraged Loans, HY Credit

Quad 4: Deflation
Best Asset Classes: 

Fixed Income, Gold, USD

Worst Asset Classes: 

Commodities, Equities, Credit, FX

Best Equity Sectors: 

Consumer Staples, Health Care 
Utilities

Worst Equity Sectors: 

Communication Services, Energy, 
Tech, Financials

Best Equity Style Factors: 

Low Beta, Dividend Yield, Quality, 
Defensives, Value

Worst Equity Style Factors:                      

High Beta, Momentum, Leverage, 
Secular Growth, Cyclical Growth

Best Fixed Income Sectors: 

Long Bond, Treasury Belly, IG Credit, 
Munis, MBS

Worst Fixed Income Sectors: 

Preferreds, EM Local Currency, BDCs, 
Leveraged Loans, TIPS

4Source: Hedgeye GIP Model Market History Backtests. Quarterly expected values since 1Q98.  Total Return indices. ETF exposures in ().
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US Real GDP YoY Projections

Data Source: BLS, BEA, Atlanta Fed

We use two distinct models to forecast the 
YoY growth rate of Real GDP and the 
combination of the two allows us to 

develop both a highly accurate real-time 
assessment of near-term economic 

momentum, as well as a high-probability 
scenario for where growth is likely to trend 

over the NTM.

Intra-quarter, we employ a stochastic 
nowcasting framework that anchors on 
nonlinear interpolation to relay rate of 

change signals from the individual 
features of the dynamic factor model to 

the base rate. In out-quarters where high-
frequency data has yet to be reported, we 
employ a Bayesian Inference process that 
adjusts each of the preceding forecasted 
base rates inversely and proportionally to 

changes in the base effects. 

All told, our US GDP nowcast model has 
an average absolute forecast error of 

55bps and an 85% success rate in terms 
of accurately projecting the rate of 

change of GROWTH.
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US Headline CPI YoY Projections

Data Source: BLS, FactSet

We use two distinct models to forecast the 
YoY growth rate of Headline CPI and the 

combination of the two allows us to 
develop both a highly accurate real-time 

assessment of near-term inflation 
momentum, as well as a high-probability 

scenario for where inflation is likely to 
trend over the NTM.

Intra-quarter, we employ a stochastic 
nowcasting framework that anchors on 
nonlinear interpolation to relay rate of 

change signals from the individual 
features of the dynamic factor model to 

the base rate. In out-quarters where high-
frequency data has yet to be reported, we 
employ a Bayesian Inference process that 
adjusts each of the preceding forecasted 
base rates inversely and proportionally to 

changes in the base effects. 

All told, our US CPI nowcast model has 
an average absolute forecast error of 

36bps and an 85% success rate in terms 
of accurately projecting the rate of 

change of INFLATION.
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7Data Source: Hedgeye Estimates

We Utilize Real PCE as a Monthly Proxy for Real GDP. We have developed a proprietary, dynamic monthly system with a long-term 
directional accuracy of 75%.

Monthly Quads: NTM
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© Hedgeye Risk Management LLC.Data Source: Government Statistics Agencies, BIS, World Bank, IMF

G20 GIP Model Summary

The Quads Are Global
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NTM Δ NTM Δ

1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24E 3Q24E 4Q24E 1Q25E COUNTRY 1Q24 2Q24E 3Q24E 4Q24E 1Q25E
1Q25E Less 

2Q24E
2Q24E 3Q24E 4Q24E 1Q25E COUNTRY 1Q24 2Q24E 3Q24E 4Q24E 1Q25E

1Q25E Less 
2Q24E

2Q24E 3Q24E 4Q24E 1Q25E

Argentina 3 2 3 3 3 3 2 3 3 2 4 1 1 Argentina -4.87 -1.95 -3.42 -1.94 2.02 397bps 94 72 72 98 Argentina 272.77 286.94 265.84 178.58 108.96 -17798bps 92 98 98 98
Australia 3 3 2 3 3 4 1 4 4 4 4 2 2 Australia 1.11 1.02 0.86 1.65 1.92 90bps 54 56 82 61 Australia 4.13 3.35 3.03 3.17 3.32 -3bps 98 86 65 67

Brazil 2 2 1 4 1 4 3 2 1 4 2 2 3 Brazil 2.46 1.91 2.08 2.19 1.88 -3bps 65 55 53 59 Brazil 4.31 3.95 4.00 4.05 4.10 15bps 67 52 52 53
Canada 3 2 4 4 4 4 3 1 4 2 2 2 2 Canada 0.53 0.83 0.94 1.32 1.81 98bps 58 53 61 63 Canada 2.85 2.87 2.97 3.03 3.11 25bps 52 58 55 57

China 1 3 2 4 1 1 4 1 2 3 4 2 3 China 6.00 4.95 4.10 4.45 3.70 -125bps 72 68 58 66 China 0.00 0.27 0.15 0.70 0.82 55bps 66 57 83 57
Eurozone 2 3 3 3 4 4 4 1 1 1 2 2 2 Eurozone 0.40 0.42 0.59 0.86 1.32 90bps 50 54 57 61 Eurozone 2.60 2.55 2.58 2.62 2.77 22bps 53 52 52 60

France 3 3 3 3 2 1 4 1 1 4 2 2 3 France 1.30 0.81 0.92 1.22 1.06 25bps 65 53 59 55 France 3.00 2.60 2.63 2.74 2.80 20bps 85 53 59 56
Germany 2 3 3 3 1 4 4 1 4 1 2 2 2 Germany -0.93 -0.17 0.13 0.62 0.74 92bps 68 57 62 53 Germany 2.70 2.67 2.73 2.77 2.87 21bps 52 54 52 56

India 3 2 4 4 2 1 3 1 4 4 1 2 3 India 7.76 6.76 7.01 7.25 7.11 36bps 66 54 54 52 India 5.01 4.69 3.69 4.68 4.82 13bps 68 98 98 58
Indonesia 3 2 2 3 1 1 4 1 2 3 4 1 3 Indonesia 5.11 4.70 4.63 4.99 4.84 14bps 74 54 71 59 Indonesia 2.79 2.86 2.63 2.52 2.64 -22bps 54 65 57 58

Italy 3 3 3 3 1 4 4 1 4 1 2 2 3 Italy 0.74 0.93 1.00 1.27 1.17 25bps 55 52 57 53 Italy 0.97 0.88 1.22 1.87 2.04 116bps 55 70 88 61
Japan 3 2 3 3 1 4 4 4 4 3 1 1 3 Japan -0.10 -0.54 0.81 1.36 1.16 170bps 65 95 69 57 Japan 2.57 2.60 2.48 2.13 2.42 -18bps 53 59 76 71
Mexico 2 2 2 4 4 4 4 4 3 2 3 2 2 Mexico 1.60 2.03 1.82 2.19 2.45 42bps 59 54 57 55 Mexico 4.57 4.75 4.77 4.87 4.96 21bps 65 51 58 58
Russia 3 3 1 1 1 1 2 3 2 3 3 3 3 Russia 5.36 3.44 2.68 2.25 1.85 -159bps 96 68 60 59 Russia 7.62 8.22 8.35 8.42 8.64 41bps 65 53 52 56

South Africa 2 3 2 4 4 1 4 2 4 1 3 1 2 South Africa 0.50 0.70 0.65 1.47 1.73 102bps 55 51 70 56 South Africa 5.40 5.20 5.30 4.69 4.94 -26bps 66 58 98 70
South Korea 3 3 2 4 4 4 1 2 1 4 4 2 3 South Korea 3.30 2.51 1.96 2.26 1.55 -96bps 85 75 64 82 South Korea 3.00 2.77 2.37 2.55 2.65 -12bps 71 86 67 59

Spain 3 2 3 4 1 4 4 2 1 3 1 2 3 Spain 2.40 1.97 2.07 2.12 1.85 -12bps 58 52 51 55 Spain 3.23 3.63 3.14 3.19 3.26 -38bps 73 78 53 54
Turkey 3 3 3 4 1 4 2 3 2 3 1 1 3 Turkey 5.72 2.12 2.19 2.35 1.94 -19bps 98 51 53 58 Turkey 66.81 72.94 63.40 61.62 71.36 -158bps 98 98 67 98

United Kingdom 2 3 3 3 4 4 4 4 1 4 2 2 3 United Kingdom 0.20 0.04 0.50 1.34 1.19 114bps 52 57 63 52 United Kingdom 3.53 2.18 2.52 2.55 2.60 42bps 98 70 52 53

United States 3 3 4 4 1 1 1 1 4 2 3 3 2 United States 2.88 3.00 2.35 1.98 2.15 -85bps 55 78 66 57 United States 3.24 3.30 3.35 3.70 3.93 63bps 55 54 77 68
MODE/MEDIAN 3 3 3 4 1 4 4 1 4 4 2 2 3 MODE/MEDIAN 1.45 1.46 1.41 1.81 1.85 38bps 65 54 60 57 MODE/MEDIAN 3.24 3.08 3.00 3.10 3.18 10bps 66 58 62 58

Data Source: Government Statistic Agencies, BIS, World Bank, and IMF. Intellectual Property of Hedgeye Risk Management.
LIGHT BLUE header = Hedgeye Nowcast Model estimates. BLUE header = Hedgeye Comparative Base Effects Model estimates. GREEN/RED shading in GDP and CPI projections denotes sequential acceleration/deceleration.

Conditional probability inversely proportional to the prior base rate's percentile score within a 95% confidence interval band around the projected GROWTH or INFLATION rate in a given quarter.

Strength Of Signal
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Real GDP YoY
INFLATION
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Q3 2024 Macro Themes

9Data Source: Hedgeye Estimates

Chaos remains a ladder and the #Turbulence & Performance Dispersion that typifies #Quad3 is the next alpha rung for Macro Risk Managers.  The back-half of 
the year is poised for a mathematical deceleration in year-over-year growth as the confluence of further (plodding) labor deceleration, further cumulative 
deterioration for the bottom slant of the economic K and #HFL constraints on further acceleration in the cyclical economy and consumer credit growth serve as a 
collective rate-of-change drag.  Remember, however, Quad3 and “recession” aren’t synonyms, and our decision making/allocation process are rate-of-change 
centric and “recession” agnostic.  Income led nominal growth will remain non-recessionary (growing but slowing) and a ping-ponging between Quad 3 and 
Quad2/Quad1 remains the expected monthly Quad cadence for the balance of the year. Fourth Turning geopolitical and election dramatics should only serve to 
amplify the turbulence associated with that Quad3 dominant macro chop. 

At the beginning of 2024, Street estimates for CPI were for 2.9% and 2.8% for Q1 and Q2, respectively, down from the Q4 3.2% actual. Our estimates at that time were 
for 3.1% and 3.2% respectively. Q1 shook out 3.24%, effectively unchanged from Q4, and the months of April and May printed 3.36% and 3.27% respectively, working 
out to a Q2TD rate of 3.3%. We were calling for 3.2%. The Street was calling for 2.8%. The actual? 3.3%. This matters. The 2YR Yield at the start of this year was 4.25%. 
Today? 4.70%. The inflationary protagonists today are largely unchanged from those that fueled our HFL call last quarter. Nevertheless, we’ll thoroughly review the 
setup, the trends and flag what to watch for as we transition to Q3 and the back half.

The signal remains bullish on India as its world-leading economic growth is set to hold at these levels, with probabilities pointing towards shallow accelerations in 
the 2H24 on buoyant domestic demand and government spending as well as strong credit growth. Meanwhile, Europe continues to increasingly transition from 
"bad" to "less bad" to "better" as it emerges from the global industrial recession that weakened European manufacturing activity; however, the recent political 
turbulence in France have raised some new questions. The setup is much less favorable in the orient as the track of decelerating growth is likely to extend from 
2Q24 into 3Q24 in China, whereas Brazil continues to work as a short exposure with market forces looking past the model-implied probabilities of shallow growth 
acceleration in 2H24 as uncertainty around the full-year growth estimate builds. 

USA’s #Quad3 Nowcast = #Turbulence

#HFL, Again!

Country Quad Setups
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Q3 2024 
Macro Themes

USA’s #Quad3 Nowcast = #Turbulence
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REDUX: THE 1H24 MACRO SEASON DID NOT DISAPPOINT
Season 2H Promises Intrigue, But Let’s Remember Where We Left Off ….
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1H24 REDUX:  DIARY OF A PENDULUM MANAGER 

12Data Source: Factset, Bloomberg
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Consensus is  the Pendulum.  We dutifully faded the 
willful consensus silliness that was 7-8 rate cuts for 
2024 in January.

Now the asymmetry has reversed with the 
pendulum having swung all the way in the other 
direction
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1H24 REDUX:  DIARY OF A PENDULUM MANAGER 

13Data Source: Bloomberg

#HFL, 
Again
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“Hall of Fame 
Year For Inflation” 

… Will consensus mistake short-term flows & positioning asymmetry for Macro 
“signal” , over-extrapolate a selection of data and reflexively swing the pendulum into a 
new asymmetry, again?  Yes. 

 



© Hedgeye Risk Management LLC.

2023: REMINDER, 2023 WAS A “SPECIAL” YEAR

14Data Source: CBO

“The largest error in a projection of total outlays that the agency has [ever] recorded!” – CBO (Dec 2023)  
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“SEQUELS ARE NEVER AS GOOD AS THE ORIGINAL” …

15Data Source: CBO

… But The 2024 SEQUEL Is Off To A Riveting Start! 
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And The Fed Makes A Stealth Cameo!

16Data Source: CBO

The Fed doesn’t have any “lines” per se, but the inclusion of a casual $4.5T in additional QE adds some underlying intrigue  



© Hedgeye Risk Management LLC.

GHOST STORIES!  … A HISTORICAL HAUNTING

Data Source: Factset

THE GHOST OF LEHMAN 

Seasonal distortions became ubiquitous across the reported 
domestic macro data following the collapse of Lehman in 
Sept 2008 as accelerated employment loss and the collapse 
in economic activity were, at least in part, captured as 
seasonal variation rather than as a bona fide shock.

Because many government statistical models use a 5-year 
look back to calibrate seasonal adjustments, that distortion 
echoed forward. 

The net effect was that seasonal adjustments made the data 
appear to be improving from Sept – Feb while reversing to 
make the data appear stagnating/worsening over the March-
August period.

That shifting seasonality was perhaps most visible in the 
initial claims and NFP numbers, but the impacts were 
pervasive with the reported macro data, equity market 
performance, investor sentiment and analyst estimates all 
following a similar annual, temporal pattern.

17
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18Data Source: BLS, Hedgeye Estimates

The Cadence of Base Effect Tailwinds/Headwinds for Inflation will follow the below path. 

NTM: Framing The #HFL Inflation Outlook

Base Effects steepened by 
+400 bps in 12mos

Inflation RoC disinflated
by -550 bps in 12mos
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Rapid easing 
Base Effects 
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month, on 
average)
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19Data Source: BLS, Hedgeye Estimates

A month by month look at the Headline CPI 2YR Base Effect progression in terms of easing/steepening with 
color coding.

NTM: Framing The #HFL Inflation Outlook
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GIP Is Designed To Frontrun Policy

Data Source: BLS, Federal Reserve, Hedgeye Estimates 20

CPI Release Schedule & Delta Chg 2YR Base Effects FOMC Meeting Schedule (2024 Remaining Mtgs)
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Fertilizer prices are the upward catalyst near-term while Hogs are the intermediate term catalyst.

Intermediate-Term Food CPI Outlook
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This will reduce the negative drag on inflation on the goods side.

Used Car Prices Will Become Less Deflationary 
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We expect shipping to account for a 2-point inflation reversal (reacceleration) over the NTM.

Shipping: The Great Inflation Boomerang 
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OER still has another ~5mos of disinflationary contribution but then it will reaccelerate in Q4/1H25

Shelter Inflation
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Core CPI looks similar to Headline CPI from a Base Effect standpoint

2-Year Base Effects: Core CPI
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26Data Source: BLS, Factset

Shelter Base Effects are set to flatten in June, mitigating the disinflationary impulse

2-Year Base Effects: Shelter CPI
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Stock Market Bond Market Currency

Hedgeye Global 
Macro Risk Monitor

2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24E 3Q24E 4Q24E 1Q25E
6-12M
Trend

Percentile
of Latest
Reading

(T3Y)

6-12M
Trend

Percentile
of Latest
Reading

(T3Y)

6-12M
Trend

Percentile
of Latest
Reading

(T3Y)

6-12M
Trend

Percentile
of Latest
Reading

(T3Y)

6-12M
Trend

Percentile
of Latest
Reading

(T3Y)

6-12M
Trend

Percentile
of Latest
Reading

(T3Y)

6-12M
Trend

Percentile
of Latest
Reading

(T3Y)

6-12M
Trend

Percentile
of Latest
Reading

(T3Y)

Hedgeye Global 
Macro Risk Monitor

Private 
Nonfinancial 

Sector Leverage
(Z-Score; T5Y)

Private 
Nonfinancial 

Sector Debt Service 
Ratio

(Z-Score; T5Y)

Headline 
Unemployment 

Rate

35-54 Year-Old 
Population Cohort
(5Y-Forward CAGR)

Sovereign Budget 
Balance as a % of 

Nominal GDP

Current Account 
Balance as a % of 

Nominal GDP

Twin Surplus 
(+)/Deficit (-) 

Balance as a % of 
Nominal GDP

MSCI Index Price-
to-NTM-Earnings 
Ratio Spread vs. 

MSCI ACWI
(Z-Score; T3Y)

10Y Sovereign Yield 
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Broad Real 
Effective Exchange 

Rate
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Argentina 2 3 3 3 3 2 3 3 2 4 1 1 76% 3% 53% - - 54% 14% 94% - - Argentina 0.1x 0.0x 11.0% 1.5% -9.0% 0.5% - -0.4x 0.0x 0.4x
Australia 3 2 3 3 4 1 4 4 4 4 2 2 18% 56% 8% 37% 40% 38% 17% 36% Australia -0.4x -3.2x 6.5% 1.3% -7.8% 2.2% - 1.2x -0.2x 1.0x
Austria 3 3 2 4 4 4 1 1 1 1 3 2 85% 24% - - 40% 71% 54% 9% 32% Austria 3.6x 0.0x 6.3% -1.1% -10.0% 1.9% - -0.5x 0.1x 1.7x
Belgium 3 3 3 1 4 - - - 2 1 2 3 35% 68% 44% - - 60% 49% 46% 20% Belgium 1.0x -0.9x 5.8% -0.4% -10.3% 1.4% - -0.9x 0.4x 0.7x

Brazil 2 1 4 1 4 3 2 1 4 2 2 3 56% 97% 9% 66% 66% 31% 6% 0% Brazil 1.4x -1.2x 14.2% 1.2% -15.3% -1.7% -17.1% -1.1x -0.6x 0.7x
Canada 2 4 4 4 4 3 1 4 2 2 2 2 24% 29% 32% 34% 100% 66% 0% 3% Canada 3.1x 0.5x 8.9% 0.4% -15.0% -2.0% -17.0% -1.7x -1.0x -1.1x

Chile 3 3 4 1 4 1 4 1 2 2 2 3 62% 74% 46% - - 37% 63% 14% - - Chile 2.9x 0.0x 10.9% 0.8% -8.7% -1.9% -10.6% 0.9x 0.0x -0.8x
China 3 2 4 1 1 4 1 2 3 4 2 3 35% 49% 60% 43% 44% 66% 31% 6% China 2.9x 3.0x 5.2% 0.1% -6.7% 1.6% - -1.5x -1.1x -1.3x

Colombia 2 3 3 2 4 4 1 1 4 1 1 3 21% 0% 16% 29% 51% - - 23% 40% Colombia 2.3x 0.0x 16.4% 1.0% -8.9% -3.4% -12.3% -1.1x -0.6x 2.1x
Czech Republic 3 3 4 2 4 4 1 4 2 2 2 2 91% 94% - - 54% 86% 71% 9% 9% Czech Republic 0.9x 1.3x 3.1% 0.2% -7.4% 2.0% - -0.3x -1.1x 0.4x

Denmark 3 3 3 1 4 4 1 3 2 1 3 2 47% 88% 30% 13% 71% 74% 9% 9% Denmark 0.8x -1.0x 5.9% -1.0% -4.1% 7.2% - 1.2x -2.4x -1.1x
Emerging Markets 3 2 4 1 1 3 2 2 1 4 1 4 - 49% - - 94% - - 83% - Emerging Markets - - 6.0% - - 1.2% 1.2% -1.6x -0.8x -

Eurozone 3 3 3 4 4 4 1 1 1 2 2 2 59% 18% 62% 43% 74% 89% 14% 29% Eurozone 1.9x 1.7x 8.2% -1.2% -9.5% 1.8% - -1.1x 0.8x 1.0x
Finland 3 3 3 1 1 4 4 1 1 2 2 3 62% 6% 0% - - 49% 17% 0% 14% Finland 1.8x 0.9x 7.4% -0.3% -8.0% 0.5% - -1.8x 0.4x 0.8x
France 3 3 3 2 1 4 1 1 4 2 2 3 88% 59% 24% 34% 63% 11% 14% 29% France 3.0x 3.5x 7.8% -0.3% -11.1% -1.6% -12.7% -0.9x 0.9x 0.3x

Germany 3 3 3 1 4 4 1 4 1 2 2 2 79% 18% 59% 40% 71% 43% 14% 43% Germany 2.9x 2.7x 6.1% -1.5% -6.5% 6.9% - -0.7x 0.8x 0.8x
Greece 3 3 4 4 1 4 3 1 1 1 2 2 67% 97% 15% 66% 51% 77% 11% 31% Greece -0.7x 0.0x 17.3% -1.2% -8.0% -6.6% -14.6% -1.0x -1.0x 0.9x

Hong Kong 1 3 1 2 3 1 2 4 4 1 3 3 0% 27% 74% 17% - - - - 3% - - Hong Kong 2.1x 1.9x 6.4% -0.6% -8.5% 7.0% - -1.6x 0.0x 1.3x
India 2 4 4 2 1 3 1 4 4 1 2 3 - - 50% 13% 74% - - - - 11% - - India 1.7x -0.1x - 2.1% -4.1% 1.3% - -0.4x -1.2x 0.4x

Indonesia 2 2 3 1 1 4 1 2 3 4 1 3 - - 0% 38% 51% - - - - 43% - - Indonesia -0.2x -0.6x 7.1% 0.8% -6.3% -0.4% -6.7% -2.2x -0.7x -0.3x
Ireland 2 2 1 4 4 4 4 1 1 2 2 2 53% 24% 55% 37% 47% - - 9% 9% Ireland -1.4x 0.0x 6.8% 0.2% -6.3% -6.5% -12.8% -1.8x -0.4x 0.6x
Israel 3 3 3 1 4 4 4 1 2 2 1 3 - - 23% 23% - - 6% 7% 26% 31% Israel 0.5x 0.0x 4.7% 1.5% -12.0% 5.3% - -0.5x 2.8x -1.1x
Italy 3 3 3 1 4 4 1 4 1 2 2 3 0% 21% 44% 17% 63% 20% 6% 29% Italy 0.8x -0.4x 9.8% -1.9% -11.5% 3.9% - -1.0x -0.8x -0.1x

Japan 2 3 3 1 4 4 4 4 3 1 1 3 38% 32% 38% 49% 54% 23% 35% 38% Japan 3.3x 3.5x 3.1% -0.9% -12.7% 3.0% - 0.0x -0.4x -1.3x
Malaysia 2 2 4 4 4 1 4 2 2 4 2 2 - - 85% 47% 74% - - - - 9% - - Malaysia 3.4x 2.7x 4.8% 0.0% -6.3% 4.2% - -0.8x -1.0x -1.6x

Mexico 2 2 4 4 4 4 4 3 2 3 2 2 0% 88% 59% 74% 77% 94% 23% 0% Mexico 2.9x 1.8x 4.3% 1.6% -4.9% 2.3% - -2.3x 0.6x 1.7x
Netherlands 3 3 4 4 4 4 1 3 1 1 3 2 62% 18% 69% 57% - - 23% 20% 20% Netherlands -1.1x -1.3x 5.1% -1.3% -6.9% 5.2% - -0.3x 0.5x 1.3x
New Zealand 3 1 4 4 4 4 1 1 2 3 2 3 12% 64% 24% 23% 43% 79% 9% 9% New Zealand 2.4x 0.0x 4.9% -0.3% -8.5% -1.0% -9.5% -1.2x -0.7x 0.1x

Norway 3 3 4 2 4 4 1 4 1 2 3 4 100% 79% 41% 51% 58% - - 12% 32% Norway 1.6x 1.9x 5.0% 0.2% -2.2% 1.1% - -0.8x -0.9x -1.2x
Peru 3 3 4 3 4 4 1 1 1 2 3 2 - - 24% 17% - - - - - - 0% - - Peru 0.0x 0.0x 15.1% 1.9% -8.9% 0.9% - 0.2x -1.2x 1.2x

Philippines 3 2 3 3 4 1 4 1 2 4 1 2 - - 59% 100% 51% - - 45% 29% - - Philippines 0.0x 0.0x 8.7% 1.7% -8.6% 3.5% - -1.7x 0.0x 1.4x
Poland 3 3 3 4 4 1 1 1 1 2 2 2 24% 59% 0% 29% 100% 69% 6% 9% Poland -1.0x -1.5x 6.2% 1.2% -9.5% 4.1% - -0.2x -0.6x 1.7x

Portugal 3 3 3 4 1 4 1 3 3 2 2 2 50% 94% 56% - - 77% 46% 43% 21% Portugal -0.7x -0.8x 7.3% -1.2% -8.0% -1.0% -9.0% -1.7x -0.8x 0.9x
Russia 3 1 1 1 1 2 3 2 3 3 3 3 62% 41% 56% 89% 100% 91% 50% 53% Russia 2.1x -0.8x 6.1% 1.5% -4.4% 2.5% - - 2.6x -0.6x

Singapore 2 3 4 4 1 1 1 1 4 4 2 2 0% 32% 32% 69% - - 100% 12% - - Singapore 3.2x 0.0x 3.2% -0.5% -14.0% 16.6% - -0.9x -0.8x 1.2x
Saudi Arabia 2 3 3 4 4 4 4 2 1 2 2 4 - - - - - - 26% - - - - 26% - - Saudi Arabia 1.3x 0.0x - 1.6% -12.7% -3.5% -16.2% -2.1x 0.0x 0.9x
South Africa 3 2 4 4 1 4 2 4 1 3 1 2 76% 94% 29% 3% 55% 30% 24% 53% South Africa 2.3x 1.0x 32.5% 2.7% -15.1% 1.8% - -1.5x 0.0x -0.7x
South Korea 3 2 4 4 4 1 2 1 4 4 2 3 15% 68% 60% 77% 40% 57% 14% 9% South Korea 2.6x 2.3x 4.2% -1.1% -4.8% 4.1% - -0.9x -1.3x -0.7x

Spain 2 3 4 1 4 4 2 1 3 1 2 3 9% 47% 0% 71% 74% 43% 46% 24% Spain 0.0x 0.0x 16.1% -1.5% -12.2% 0.6% - -1.5x -1.0x 0.7x
Sweden 3 3 3 1 4 4 1 1 4 1 2 3 59% 3% 41% 66% 80% 57% 12% 32% Sweden 1.9x 2.7x 8.1% -0.1% -4.8% 5.8% - -0.1x -1.7x -0.8x

Switzerland 3 3 1 2 4 4 1 1 2 2 3 3 91% - - 97% 37% 50% - - 23% 29% Switzerland 2.3x 2.6x 3.3% -0.5% -4.2% 0.5% - -1.1x -1.2x 0.3x
Taiwan 3 1 4 3 1 2 2 1 4 3 1 2 12% 88% 43% 69% - - - - 23% - - Taiwan 0.0x 0.0x 3.8% 0.0% -2.2% 14.3% - 1.4x -0.6x -1.4x

Thailand 2 2 4 1 4 4 1 4 2 3 2 3 77% 76% 50% 40% 83% - - 43% 23% Thailand 2.6x 1.2x 1.9% -0.8% -5.2% 4.2% - -2.3x -0.9x -1.5x
Turkey 3 3 4 1 4 2 3 2 3 1 1 3 15% 9% 15% 26% - - 49% 83% 94% Turkey 1.8x -1.0x 12.9% 1.3% -6.4% -4.3% -10.7% -0.2x -1.5x 1.3x

United Kingdom 3 3 3 4 4 4 4 1 4 2 2 3 41% 74% 15% 60% 80% 100% 3% 15% United Kingdom 2.0x 1.6x 5.3% -0.2% -16.7% -2.9% -19.6% -0.8x 0.8x 1.7x
United States 3 4 4 1 1 1 1 4 2 3 3 2 6% 6% 35% 40% 17% 31% 17% 0% United States 3.7x 1.4x 6.7% 0.4% -15.8% -2.7% -18.5% 0.8x 0.4x 1.0x
MODE/MEAN 3 3 4 1 4 4 1 1 2 2 2 3 45% 48% 39% 60% 62% 52% 23% 24% MODE/MEAN 1.5x 0.6x 8.0% 0.2% -13.6% 0.1% - -0.8x -0.3x 0.3x

Structural Economic Risk Factors
Global Capital Cycle Risk

GIP Model Signals
Manufacturing PMI Consumer Conf.

6/16/2024

Data Source: Government Statistics Agencies, BIS, World Bank, and IMF. Intellectual Property of Hedgeye Risk Management. LIGHT BLUE header = Hedgeye Nowcast Model estimate. BLUE header = Hedgeye Comparative Base Effects Model estimates. Asterisk denotes Manufacturing PMI if the economy is devoid of a Composite PMI data series.

6/16/2024
Economic Cycle Risk

High-Frequency Economic Data Signals Financial Market Valuation Signals
Consumption Manufacturing Business Conf. Headline CPI Core CPIHedgeye ForecastsActuals Exports

Data Source: Government Statistics Agencies, BIS, World Bank, IMF

Long: India, Netherlands, Germany | Short: China, Brazil, Japan

Country Quad Setups
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Real Growth Delta: India vs. Median G20 India 8.24% India 8.08% India 8.57% India 7.76% India 6.76% India 7.01% India 7.25% India 7.11%

China 5.20% Turkey 6.07% China 5.50% Taiwan 6.56% Philippines 5.96% Philippines 5.01% Israel 5.61% Philippines 5.91%

Indonesia 5.17% Philippines 6.00% China 5.50% China 6.00% China 4.95% Indonesia 4.63% Philippines 5.18% Indonesia 4.84%

Russia 5.09% Russia 5.73% Indonesia 5.04% Turkey 5.72% Indonesia 4.70% Saudi Arabia 4.22% Indonesia 4.99% Malaysia 4.48%

Philippines 4.30% Indonesia 4.94% Russia 4.88% Philippines 5.70% Malaysia 4.46% China 4.10% Saudi Arabia 4.59% Saudi Arabia 4.44%

Turkey 3.93% China 4.60% Taiwan 4.83% Russia 5.36% Taiwan 3.85% Malaysia 4.08% China 4.45% Israel 4.40%

Israel 3.64% Hong Kong 4.20% Hong Kong 4.30% Indonesia 5.11% Russia 3.44% Poland 3.32% Malaysia 4.23% Poland 4.04%

Mexico 3.54% Israel 3.63% Turkey 3.97% Malaysia 4.20% United States 3.00% Hong Kong 3.04% Thailand 3.81% China 3.70%

Brazil 3.47% Mexico 3.39% Denmark 3.50% South Korea 3.30% Poland 2.91% Ireland 2.73% Poland 3.71% Thailand 3.40%

Greece 3.00% Malaysia 3.10% United States 3.13% United States 2.88% Singapore 2.65% Russia 2.68% Chile 3.02% Ireland 3.36%

Malaysia 2.80% United States 2.93% Malaysia 2.90% Hong Kong 2.70% Ireland 2.53% Peru 2.65% Ireland 2.93% Czech Republic 2.95%

Portugal 2.60% Taiwan 2.15% Mexico 2.31% Hong Kong 2.70% South Korea 2.51% Chile 2.57% Hong Kong 2.74% Singapore 2.60%

United States 2.38% Australia 2.05% Singapore 2.20% Brazil 2.46% Thailand 2.50% Thailand 2.40% Singapore 2.45% Hong Kong 2.59%

Japan 2.20% Brazil 1.96% Portugal 2.10% Spain 2.40% Chile 2.48% Singapore 2.35% Czech Republic 2.44% Greece 2.54%

Spain 2.00% Greece 1.90% Portugal 2.10% Chile 2.25% Peru 2.44% United States 2.35% Greece 2.36% Peru 2.44%

Australia 1.91% Greece 1.90% Portugal 2.10% Poland 2.00% Hong Kong 2.31% Greece 2.26% Turkey 2.35% Taiwan 2.39%

South Africa 1.80% Greece 1.90% Brazil 2.05% Greece 1.90% Turkey 2.12% Turkey 2.19% Colombia 2.32% Mexico 2.34%

South Africa 1.80% Japan 1.50% Thailand 1.70% Mexico 1.60% Spain 1.97% Denmark 2.09% South Korea 2.26% Chile 2.24%

Saudi Arabia 1.65% South Korea 1.40% Australia 1.56% Portugal 1.50% Denmark 1.94% Brazil 2.08% Taiwan 2.25% Denmark 2.19%

Hong Kong 1.60% South Korea 1.40% South Africa 1.40% Portugal 1.50% Mexico 1.93% Spain 2.07% Russia 2.25% United States 2.15%

New Zealand 1.50% Belgium 1.30% Belgium 1.30% Peru 1.42% Brazil 1.91% Taiwan 2.06% Brazil 2.19% Colombia 2.02%

Taiwan 1.41% Singapore 1.00% France 1.20% Belgium 1.30% Greece 1.91% Czech Republic 1.97% Spain 2.12% Argentina 2.02%

France 1.40% France 0.90% Greece 1.10% Belgium 1.30% Belgium 1.35% South Korea 1.96% Mexico 2.09% Turkey 1.94%

Belgium 1.30% Canada 0.73% Greece 1.10% Australia 1.11% Portugal 1.18% Mexico 1.72% United States 1.98% Australia 1.92%

Canada 1.27% Italy 0.58% Poland 1.00% Colombia 0.90% Switzerland 1.03% Colombia 1.67% Peru 1.88% Brazil 1.88%

South Korea 1.00% Chile 0.57% Canada 0.97% Italy 0.74% Australia 1.02% Switzerland 1.54% New Zealand 1.80% Russia 1.85%

Italy 0.61% Poland 0.50% Italy 0.75% Sweden 0.70% Italy 0.93% Portugal 1.42% Denmark 1.79% Spain 1.85%

Eurozone 0.60% Denmark 0.40% Switzerland 0.50% Switzerland 0.63% Norway 0.84% Belgium 1.37% Australia 1.65% Canada 1.81%

Denmark 0.50% Switzerland 0.30% Chile 0.41% Canada 0.53% Canada 0.83% Norway 1.29% Portugal 1.61% South Africa 1.73%

Denmark 0.50% Eurozone 0.20% Colombia 0.40% South Africa 0.50% Czech Republic 0.82% Austria 1.17% South Africa 1.47% Portugal 1.65%

Switzerland 0.40% Eurozone 0.20% Colombia 0.40% Eurozone 0.40% Colombia 0.82% Italy 1.00% Belgium 1.42% Austria 1.63%

Colombia 0.30% Germany -0.50% Czech Republic 0.20% New Zealand 0.21% France 0.81% Canada 0.94% Japan 1.36% New Zealand 1.60%

Colombia 0.30% New Zealand -0.60% Czech Republic 0.20% United Kingdom 0.20% South Africa 0.70% France 0.92% United Kingdom 1.34% South Korea 1.55%

United Kingdom 0.20% Colombia -0.70% Sweden -0.10% Japan -0.10% New Zealand 0.47% Australia 0.86% Canada 1.32% Eurozone 1.32%

Netherlands -0.10% Colombia -0.70% United Kingdom -0.20% Denmark -0.20% Eurozone 0.42% Japan 0.81% Switzerland 1.28% United Kingdom 1.19%

Germany -0.30% Argentina -0.80% Peru -0.27% Czech Republic -0.30% Finland 0.30% Netherlands 0.69% Italy 1.27% Italy 1.17%

Germany -0.30% Argentina -0.80% New Zealand -0.30% Netherlands -0.70% United Kingdom 0.04% South Africa 0.65% France 1.22% Switzerland 1.17%

Chile -0.39% Peru -0.84% Germany -0.40% Norway -0.80% Austria 0.04% Finland 0.64% Sweden 1.20% Japan 1.16%

Finland -0.44% Czech Republic -0.90% Germany -0.40% Germany -0.93% Netherlands -0.16% Eurozone 0.59% Norway 1.19% Norway 1.14%

Sweden -0.50% Czech Republic -0.90% Austria -1.30% Finland -1.10% Germany -0.17% United Kingdom 0.50% Finland 1.16% Belgium 1.10%

Peru -0.51% Finland -1.46% Argentina -1.40% Israel -1.27% Sweden -0.20% New Zealand 0.37% Austria 1.03% France 1.06%

Czech Republic -0.60% Austria -1.70% Finland -1.48% Austria -1.30% Israel -0.41% Sweden 0.25% Eurozone 0.86% Netherlands 1.04%

Czech Republic -0.60% Norway -2.00% Israel -3.97% Saudi Arabia -1.75% Japan -0.54% Germany 0.13% Germany 0.62% Sweden 1.00%

Austria -1.60% Saudi Arabia -3.19% Saudi Arabia -4.29% Argentina -4.51% Saudi Arabia -0.72% Israel 0.11% Netherlands 0.44% Finland 0.79%

Argentina -5.00% Ireland -5.80% Ireland -8.70% Ireland -6.50% Argentina -1.95% Argentina -3.42% Argentina -1.94% Germany 0.74%

1Q25

3/31/2025

4Q24

12/31/20249/30/2024

2Q23 3Q23 4Q23 1Q24 2Q24 3Q24

6/30/2023 9/30/2023 12/31/2023 3/31/2024 6/30/2024

28Data Source: Hedgeye Estimates

Strong Real Growth Delta Between India & The Median G20 Economy Poised to Hold Over NTM

India Will Also Be The Global Growth Leader Through 2H24
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Recall, 25% of $EWN is ASML

Netherlands Continues To Ride The Secular Wave of the Semiconductor Industry
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Germany: Services Sector Is Leading The Recovery
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China: PMIs Rolling Over, With Some Measures of Manufacturing Signaling Contraction
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32Data Source: Japanese Ministry of Economy Trade & Industry, Central Statistics Office of India, Statistics Korea

Retail Sales

Japan: Retail Sales In Steady Downtrend
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Keeping It Simple: The signal is correctly fading the shallow prospects for accelerating growth.

Brazil: USA HFL = BAD & Typical LATAM Fiscal Instability Spooking Investors
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For more information, contact us at:

34

support@hedgeye.com
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Thank You!  Have Your Friends & Colleagues Check Out Hedgeye
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