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Leading questions for today’s panel HEDGEYE

1| For Nina: Which aspects of PE investing (buyouts & VC) have
changed the most, and least, over the course of your career?

2| For Carsten: What is your firm doing, and choosing to not do, to
compete successfully in today’s hypercompetitive VC arena?

3| For Emily: Why is healthcare-focused private investing uniquely
troubled and what hope is there that VC-backed companies will
bend the healthcare cost curve downward?
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HEDGEYE

Global private capital dry powder, by fund type
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HEDGEYE
Global buyout deal value, by region
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US VC median valuations decline, led by dive in venture growth stage HEDGEYE
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Source: Pitchbook via National Venture Capital Association. Data as of 12/31/23. © Hedgeye Risk Management LLC.




US VC cash flows remain negative as fund contributions exceed distributions HEDGEYE
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Endowment Allocations to “Alternatives”
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Measured at five-year intervals spanning fiscal years 1988 — 2023,
institutions’ allocations to alternative investment strategies have risen
dramatically, especially during the period from FY98 to FY13.

Sources: CommonFund; Mount Holyoke College.
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Representative Asset Mix 1984 - 2023 *
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Source: Why Al Won’t Cause Unemployment, Marc Andreesen, on Substack 4 March 2023.
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HEDGEYE
Whither the American Dream?

“The three elements of the economy that are central to the American Dream are healthcare, education
and housing. When you think about what it means to have the American Dream it means the ability to
buy and own a home; it means the ability to send your kids to great schools, to get a great education, to
have a great life; and then it means great healthcare to take care of yourself and your family.

The prices of those three things are skyrocketing. Straight to the moon. Those are the sectors that are
the most controlled by the government: there are the most subsidies from the government, the most
restrictions on supply ... the most interference with field[ing] technology and start-ups. The resultis
we have an entire generation of kids who are quite rationally looking forward and saying, ‘I'm never
going to be able to achieve the American Dream. I’'m never going to be able to own a home. I’'m never
going to be able to get a good education or send my kids to good schools. I'm never going to be able to
get good healthcare. ’'m not going to be able to live the lives that my parents or grandparents lived. I'm
not going be able to form a family and provide for my kids. ¢

That’s the underlying theme to what’s gone wrong—socially, politically, psychologically. That’s what led
to this intense level of pessimism; to Zero Sum politics ...”

--  Marc Andreesen, Politics & The Future of Tech, a16z Podcast, 5 April 2024.
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An Inflection | Health Care Wages v Employed
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Legal

DISCLAIMER

This content has been prepared by Hedgeye Risk Management, LLC (“Hedgeye”) and is presented for
informational purposes only. Hedgeye is not a broker dealer and does not provide investment advice to
individuals. Hedgeye distributes content on behalf of Tier 1 Alpha, LLC, a third-party content provider with
shared ownership. None of the information contained herein constitutes an offer to sell, or a solicitation of
an offer to buy any security or investment vehicle, nor does it constitute an investment recommendation or
legal, tax, accounting, or investment advice by Hedgeye or any of its employees, officers, agents, or
guests. This information is presented without regard for individual investment preferences or risk
parameters and is general, non- tailored, non-specific information. This content is based on
information from sources believed to be reliable. Hedgeye is not responsible for errors, inaccuracies, or
omissions of information. The opinions and conclusions contained in this report are those of the
individual expressing those opinions or conclusions and are intended solely for the use of Hedgeye’s
subscribers and the authorized recipients of the content. The opinions of HedgeyeTV guests are not the
opinions of Hedgeye. Hedgeye is not responsible for the opinions of their guests or the content or
information they may provide. All investments entail a certain degree of risk and financial instrument prices
can fluctuate based on several factors, including those not considered in the preparation of the
content. Consult your financial professional before investing.

TERMS OFUSE

The information contained herein is protected by United States and foreign copyright laws and is intended
solely for the use of its authorized recipient; there is a fee associated with access to this report. Access must
be provided directly by Hedgeye. Redistribution or republication of the content is strictly prohibited. By
possessing these materials, you agree to these terms and Hedgeye Terms of Service. For more detail, please
refer to the Terms of Service at https://www.hedgeye.com/terms of service.
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HEDGEYE OVERVIEW HEDGEYE

We are focused on generating and delivering real-time investment ideas. We’re composed of 40+ analysts, featuring some of the
world’s most regarded researchers. We combine quantitative, fundamental, and macro analysis with an emphasis on duration.

GAMING, LODGING INDUSTRIALS
& LEISURE MATERIALS HEALTH GARE k MACRO POLICY RETAIL
RESTAURANTS COMMUNICATIONS, FINANCIALS CAPITAL T
CANNABIS SOFTWARE HOUSING ALLOCATION
CONSUMER TELECOM & MEDIA MAGRO GLOBAL TECHNOLOGY,
STAPLES POLICY CRYPTO SOFTWARE
HOUSING
DEMOGRAPHY HEALTH POLICY ENERGY
MULTI-FACTOR APPROACH EMPHASIS ON DURATION
The marriage of proven research expertise with a Calls across near-term (TRADE), intermediate-term (TREND),
quantitative/factor overlay to manage risk. and longer-term (TAIL) durations.
REAL-TIME RESEARCH DETAILED REPORTS
Opportunistic idea generation and real-time research Thematic industry pieces and company specific deepdive
calls only = no maintenance research. Black Books incorporating macro analysis.
BUY-SIDE PERSPECTIVE NO RATINGS OR PRICE TARGETS
Think and run business like the buy-side because we’ve Allowing us to present data/information objectively
been there. and fluidly.
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