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US #ProfitRecession: The profit cycle
deceleration is in motion and will intensify
as the domestic economy stares down the
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US Profit Recession = Credit Event: Inflation
was last year’s war and policy flows through
real economic activity on a lag. Protracted
Quad 4, higher for longer rates, further
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#Quad4 Profit Recession Reiterated: The
slowest moving Quad4 wreck in modernity
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Quad4 US Profit Recession & Credit Event,
Reiterated: We’re slouching into month 20 of macro
deceleration. The manufacturing economy is
contractionary, services is in the discrete
deceleration, credit availability, is in conspicuous
contraction, commodities, and industrial metals are
making lower lows. Europe is back to recessionary
prints and the failed China re-opening catalyst has
pivoted to outright cuts and incremental stimulus.

The promise of a great Chinese
reopening has underdelivered, and the developed
market consumption shift from goods to services

has additionally weighted on Chinese
manufacturing activity. Europe has been spared
from an energy crisis and in under the weight of
elevated inflation, torpid manufacturing activity,
tightening credit conditions and renewed central
bank hawkishness.

Growth is
accelerating in each of these geographies, Japan Is
enjoying moderate and decelerating inflation while

monetary policu remains accommodative and
domestic spending is expected to increase in the
post-pandemic yolo fashion of other developed
economies that had relaxed Covid era restrictions
much earlier. India enjoys buoyant domestic
demand.

CLICK HERE to download the associated
presentation.
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USA #Quad3 Stagflation: Inflation is
reaccelerating, Demand growth is back to trend
deceleration following the countertrend bounce
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USA Hitting Back-To-Back MONTHLY #Quad4s:
After 25 months of Trend slowdown off the
cycle peak in November 2021, the most
slothian cycle in history will slouch into its
final phase. Organic deterioration and the
hardest comps of the cycle will conspire to
drive another decelerator crescendo in 1Q24.

Government spending growth accelerated in
each of the last four quarters (+4.9% Y/Y in Q3)
based on the final revision. In the last two
quarters it has growth at more than twice the
rate of personal consumptions expenditures.
Total government spendings contribution to
GDP growth in 2024 will face among the
steepest comps in years.

The
signal remains bullish in India as shallow
decelerations are overlooked. Meanwhile, real
yields are down with gold up and the long-
term secular tailwind of fiat debasement and
real asset supremacy in the age of fiscally
drunk sovereigns. Japan is poised for back-to-
back Quad 4’s throughout 1H24.

CLICK HERE to download the associated
presentation.
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1Q24 - Mid Quarter Update

While the comp setup provided for a RoC
deceleration in January, the dampened
magnitude of the deceleration, points to a
high rate of exit momentum out of 4Q23.
Residential Investment no longer a drag and
the prospects for further large-scale fiscal
support remained elevated.

Government spending growth accelerated in
each of the last four quarters (+4.9% Y/Y in
Q3) based on the final revision. In the last

two quarters it has growth at more than
twice the rate of personal consumptions
expenditures. Total government spendings
contribution to GDP growth in 2024 will face
among the steepest comps in years.

The
signal remains bullish on India as shallow
decelerations are overlooked. Meanwhile,
real yields are down with gold up and the
long-term secular tailwind of fiat
debasement and real asset supremacy in
the age of fiscally drunk sovereigns.

CLICK HERE to download the associated
presentation.
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USA’s Transition Towards #Quad?2: After more
than 2 years of broad deceleration, one of the
most protracted contractions ever in domestic
cyclical activity, and one of the longest
periods of negative real income growth and
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2Q24 - Mid Quarter Update HEDGEYE
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RISK MANAGEMENT | KEITH MCCULLOUGH CEO & FOUNDER W @KEITHMCCULLOUGH
PM at Carlyle-Blue Wave Partners, Magnetar Capital, Falconhenge Partners, and Dawson-Herman Capital Management.

MACRO | DARYL JONES DIRECTOR OF RESEARCH W @HEDGEYEDJ
Sector Head for Basic Materials at HIG Capital's hedge fund, Brightpoint Capital.

GAMING, LODGING AND LEISURE | SEAN JENKINS W @HEDGEYEGLL
Industry veteran with nearly a decade of experience covering Gaming, Lodging, Leisure. Head of GLL Research at Hedgeye.
Former Senior Analyst at Hedgeye specializing in Lodging & Leisure services.

RETAIL | BRIAN MCGOUGH W @HEDGEYERETAIL
Co-founder of Hedgeye with 30 years of experience covering retail. He was Executive Director at Morgan Stanley, ran the
consumer franchise at Copper Arch Capital, and was Director of Investor Relations at Nike.

RESTAURANTS, CANNABIS | HOWARD PENNEY ¥ @HOWARDWPENNEY

20+ years experience. While at Morgan Stanley he was ranked #1 by Institutional Investor (Restaurants). Howard has
covered Tobacco, Alcohol, Food, and Beverage companies for nearly two decades.

CONSUMER STAPLES | DANIEL BIOLSI W@HEDGEYE_STAPLES

Daniel has two decades of experience on the buy side and sell side primarily covering Consumer at Glenhill Capital,
Stelliam, North Sound, Weiss, Peck & Greer, and Lehman Brothers.

HEALTH CARE | TOM TOBIN W @HEDGEYEHC
Head of Healthcare Investments at Dawson-Herman Capital Management, joined after working as an analyst at W.P.Stewart.

MACRO, FINANCIALS, HOUSING, PAYMENTS, CRYPTO | JOSH STEINER W @HEDGEYEFIG

Two decades on the sell side and buyside. #1 Ranked Institutional Investors Mortgage & Specialty Finance Team at Lehman
Brothers. Financials Long/Short Equity Analyst at Millennium Partners and Amaranth Advisors.

INDUSTRIALS, MATERIALS | JAY VAN SCIVER W@HEDGEYEINDSTRLS

Jay has over two decades of experience covering cyclicals, and was the Industrials & Materials analyst at Brown Brothers
Harriman, a cyclicals analyst/desk head at Labranche, and partner at L/S fund Bishop & Carroll Capital Partners.

MACRO, CRYPTO, HOUSING | CHRISTIAN DRAKE W @HEDGEYEUSA

Covers U.S. Macro, Crypto & Housing, Owned Integrated Performance, LLC, A Human Performance Consultation Company
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COMMUNICATIONS | ANDREW FREEDMAN W @HEDGEYECOMM

10+ years experience covering TMT. Head of Communication Services at Hedgeye. Former Senior Analyst
covering Healthcare IT.

SOFTWARE | ANDREW FREEDMAN, FELIX WANG W @HEDGEYESOFTWARE

Andrew & Felix, analysts with over a decade of experience each, have teamed up with software analyst Nick Balch
to provide differentiated & data-oriented Technology sector idea generation.

GLOBAL TECHNOLOGY | FELIX WANG ¥ @HEDGEYETECH

15 years of experience covering TMT/consumer. Coverage includes consumer tech/China, semis, hardware & Al
Featured on Bloomberg, Sina Finance, Sohu, Barron’s and Fast Money

ENERGY | FERNANDO VALLE wW®@HEDGEYEENERGY

Over 14 years of Energy investment research experience at Citi and Bloomberg. Employing a well-to-wheel
framework to capture movements in the Energy cycle.

DEMOGRAPHY | NEIL HOWE W®@HOWEGENERATION
Renowned authority on generations and social change in America. Neil is an acclaimed bestselling author and speaker.

MACRO POLICY | JT TAYLOR W @HEDGEYEDC
Former Managing Partner of Kermp Partners in Washington, DC and led the policy research team at Pelorus Research in London.

REITS | ROB SIMONE W @HEDGEYEREITS

Ranked Il REIT team at Evercore IS], most recently Dir. of Bus. Development at Paramount Group (NYSE: PGRE)
a New York-based office REIT

TELECOM & MEDIA POLICY | PAUL GLENCHUR W @HEDGEYETECHLAW
Leading telecommunications policy specialist with a combined legal and industry background. Former attorney for the FCC.
Member of the American Bar Association Section on Antitrust Law.

HEALTH POLICY | EMILY EVANS W @HEDGEYEEEVANS
Worked at JC Bradford helping to bring securities to market for healthcare related projects.

CAPITAL ALLOCATION | DAVID SALEM W @DSALEMINVESTOR
Founding CEO & CIO of The Investment Fund for Foundations (TIFF) and Partner at GMO. Harvard JD/MBA.
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David Salem
Capsule Bio

Prior to joining Hedgeye in early 2023 as its inaugural Managing Director of Capital Allocation, David served as founding
President and Chief Investment Officer of The Investment Fund for Foundations (TIFF) and as a partner at GMO, working closely
with Jeremy Grantham on investment solutions for large institutional funds.

David received a JD cum laude from Harvard Law School and an MBA with high distinction from Harvard Business School, where
he was elected a Baker Scholar. A member of the District of Columbia Bar since earning his JD, David has held adjunct faculty
positions at Middlebury College, from which he earned his undergraduate degree summa cum laude, and the University of
Virginia, and served in the White House Counsel’s office while enrolled at Harvard.

David's speaking schedule has included talks at numerous colleges and universities, including Dartmouth, Duke, Harvard, MIT,
Middlebury, Northwestern, and Oxford, and at conferences organized by the Association of Governing Boards, the CFA Institute,
the Council on Foundations, the Foundation Financial Officers Group, the London Business School and NACUBO among other
organizations.

David's extensive volunteer labors have included service as a trustee of Middlebury College, the Center for Effective
Philanthropy, the Initiative for a Competitive Inner City and the Core Knowledge Foundation, and as a 15+ year member of the
investment committee of The Atlantic Philanthropies.

David and his wife Amory Rowe Salem (linkedin.com/in/amoryrowesalem) and their children reside in Cambridge, MA, which
serves as home base for Amory's work as a sports journalist and Head Coach of girls lacrosse at the city’s public high school,
Cambridge Rindge and Latin.
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Legal

DISCLAIMER

This content has been prepared by Hedgeye Risk Management, LLC (“Hedgeye”) and is presented for
informational purposes only. Hedgeye is not a broker dealer and does not provide investment advice to
individuals. Hedgeye distributes content on behalf of Tier 1 Alpha, LLC, a third-party content provider with
shared ownership. None of the information contained herein constitutes an offer to sell, or a solicitation of
an offer to buy any security or investment vehicle, nor does it constitute an investment recommendation or
legal, tax, accounting, or investment advice by Hedgeye or any of its employees, officers, agents, or
guests. This information is presented without regard for individual investment preferences or risk
parameters and is  general, non- tailored, non-specific information. This content is based on
information from sources believed to be reliable. Hedgeye is not responsible for errors, inaccuracies, or
omissions of information. The opinions and conclusions contained in this report are those of the
individual expressing those opinions or conclusions and are intended solely for the use of Hedgeye’s
subscribers and the authorized recipients of the content. The opinions of HedgeyeTV guests are not the
opinions of Hedgeye. Hedgeye is not responsible for the opinions of their guests or the content or
information they may provide. All investments entail a certain degree of risk and financial instrument prices
can fluctuate based on several factors, including those not considered in the preparation of the
content. Consult your financial professional before investing.

TERMS OFUSE

The information contained herein is protected by United States and foreign copyright laws and is intended
solely for the use of its authorized recipient; there is a fee associated with access to this report. Access must
be provided directly by Hedgeye. Redistribution or republication of the content is strictly prohibited. By
possessing these materials, you agree to these terms and Hedgeye Terms of Service. For more detail, please
refer to the Terms of Service at https://www.hedgeye.com/terms of service.
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