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Summary:

Dealer positioning improved last Friday, leaving SPX just shy of the
gamma flipping point at the 5118 strike. Even though dealers are still
slightly negative, they are fairly well hedged at the current levels,
implying their hedging flows will have a smaller impact on the S&P
500.

However, the steepness of the gamma curve between the 5100 and
5000 strike suggests a slippery slope back down to the 5000 level on
any weakness, which is about 2% below.

On the other hand, our PV bands have opened up some further room
towards the upside, landing just shy of the 5150 strike. This suggests
higher is still possible, albeit, only for around a 1% gain.

In any case, we suspect the 5100 level will remain the focal point over
the next few days, especially given there is a significant amount of
positive gamma tied to that strike, which makes it a prime candidate
for some "pinning" action, which consequently should cause some
near-term resistance.

Volatility Regime: Low
Flow Risk: Bullish
PV Band Risk/Reward: Long
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Overall, the setup is more favorable than the previous two weeks,
although until we move significantly past the 5100 strike, higher
volatility is still on the table.

Market breadth was flat last Friday, with only 52% of the S&P 500 in
the green. However, some exceptionally strong market cap distortion
led the cash index higher, with just ten companies contributing to over
60% of the bullish momentum. Of that, Google alone was responsible
for nearly 23% of the positive impact, with Nvidia contributing an
additional 17%.

The 1-month realized volatility rose to 12.91, which meant Vol Control
funds will have to sell an estimated $11B in equity exposure in order
to maintain their volatility targets.

That said, CTA funds have already started to rebuild some of their
equity exposure, buying back an estimated $5B in equities, which this
broadly dampened some of the negative impact from the Vol control
space, leaving our Systematic positioning index largely unchanged.
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Economic Event Calendar
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%Chg in Fixed Strike Vol

: i : SPX Implied Volatility with Fixed Strike Vol
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SPX Probable Volatility & Put/Call Gamma By Strike, Weighted Expirations
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SPX Total Gamma Exposure
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SPX Total Gamma Exposure B|:| Strike -- All Explratlcms
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Vol Risk Premium

SPX Volatility Risk Premium: 1m ATM Implied Vol vs 1m Realized Vol
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Rolling Cost of 1 Month 25 Delta Put Dptlcms Percentile Rank
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SPX Total Notional Put/ Call Volume
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Nasdaq 100 [NDX] Probable Volatility & Put/Call Gamma By Strike, Weighted Expirations_
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Volatility & Put/Call Gamma By Strike, Weighted Expirations _

| eSS T e s 200
%[]%Tler'l
i Presented By He;dgege {
----------------- e ! 2150
i 124 3 :
e ‘i
% : 2100
o AL RIS ol SR RS T B O S TR SRR e re—
--------------------------------------------------------------------------------- E f 2050
. SR —
..... StrikesInPlay S % : — 2000
: i i L —
| [1950.8 : i N -t ' E EEe—
i i | | e
SooEr S S . § ; = 1950
19700 | | | A0 —
- 1980.0 | | | SN | |
Cmne— 1900
: ---- Lower PV ;Band: 1835.0 S Upper PV Band: 2030)3[1 Positive Gajmma Negativie Gamma g ZEI’é:I Gamma: 2077
‘ i ‘ : ‘ i i .
03/21/2024 03/28/2024 04/05/2024 04/12/2024 04/19/2024 04/26/2024 05/03/2024 05/10/2024

Date: 2024/04/26

Source: Intrinio/ Tier1Alpha.com .



SPX Realized Volatility -- 1 Month vs 3 Month
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Vol Control Implied Notional $Bn
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Implied Equity Allocation in $Bn
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SPX Realized Vol Data In Sample for 2024-04-29
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S56P 500 MBAD Indicator for 2024/04/26
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SPX YTD % Change: 1.02%
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SPX Constituents Relative ImpactTI?pqoMarket Cap
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S6P 500 Percent of Stocks Above 20 Day Moving Average
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