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This content has been prepared by Hedgeye Risk Management, LLC (“Hedgeye”) and is presented for informational purposes only. Hedgeye is not a broker dealer and does not provide 
investment advice to individuals.  None of the information contained herein constitutes an offer to sell, or a solicitation of an offer to buy any security or investment vehicle, nor 
does it constitute an  investment recommendation or legal, tax, accounting, or investment advice by Hedgeye or any of its employees, officers, agents, or guests.  This information is 
presented without regard for individual investment preferences or risk parameters and is general, non- tailored, non-specific information. This content is based on information from 
sources believed to be reliable.  Hedgeye is not responsible for errors, inaccuracies, or omissions of information.  The opinions and conclusions contained in this report are those of 
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HedgeyeTV guests are not the opinions of Hedgeye.  Hedgeye is not responsible for the opinions of their guests or the content or information they may provide. 

Hedgeye distributes content on behalf of Tier 1 Alpha, LLC, a third-party content provider with shared ownership. 

All investments entail a certain degree of risk and financial instrument prices can fluctuate based on several factors, including those not considered in the preparation of the content. 
Consult your financial professional before investing. 

The information contained herein is protected by United States and foreign copyright laws and is intended solely for the use of its authorized recipient; there is a fee associated with 
access to this report. Access must be provided directly by 
Hedgeye. Redistribution or republication of the content is strictly prohibited. By joining this call or possessing these materials, you agree to these terms and Hedgeye Terms of 
Service. For more detail, please refer to the Terms of Service 
at https://www.hedgeye.com/terms_of_service 
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Summary:
● Yesterday marked a 12-month high in our intraday volatility model. In 

case you missed it, the S&P 500 was down by 1.6% early in the trading 
session but managed to stage an impressive comeback, paring most of 
its losses to end the day.

●  This recovery occurred despite Meta still being down a significant 
10.56% by the close. However, at the end of the day, the broader index 
wasn't really that weak, and thanks to the strong performance of Nvidia 
and Tesla, most of the negative impact from Meta was offset.

● From a structural standpoint, we suspect Puts were being quickly 
monetized at the open, which forced market makers to buy back the 
SPX futures they had previously shorted as a hedge. This buying 
pressure from dealers unwinding their short futures positions then 
amplified the recovery, contributing to a 1.14% bounce off the lows. 

● Dealers remain in negative gamma, which means we continue to trade 
within a higher volatility regime. Despite yesterday's intraday volatility, 
our trading range between the 5000 and 5100 strike held up well. 

● For today, we expect these levels to continue to hold, especially as 
our Probable Volatility bands have started to flatten out. All else being 
equal, this suggests some broader consolidation is likely, albeit with 
some volatile moves in between.

● Despite the rise in intraday vol, realized volatility declined yesterday, 
which means Vol control funds had to buy around $8B in equity 
exposure yesterday. 

● CTA funds have also started to buy back small amounts of equity 
exposure, but not enough to significantly impact the market yet. At the 
least, the aggressive deleveraging we saw last week has now 
paused.

● The window of weakness for systematic funds is starting to close as 
we’re expected a decline in realized volatility next week. However, 
until then, we’re continuing to approach this as a high-risk setup. 
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For today, we suspect vol control 
funds will be net buyers, with 
around $5.8 billion possible on a 
flat tape. Looking ahead, his will 
likely be the last day of supportive 
flows coming in, as a series of less 
volatile returns will be dropped from 
the sample data next week. All else 
being equal, this opens the door to 
more selling, which could be news 
for the Bulls. 
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Disclaimer
This presentation, including the charts and related information contained herein, should not be construed as investment advice, a recommendation, or a solicitation or offer to buy 
or sell any securities. Past results do not guarantee future performance. Tier1 Alpha has relied on information from publicly available sources and has not confirmed the accuracy 
of such information. Presentation is made for information purposes only and does not necessarily reflect the current thinking of Tier1 Alpha. Before purchasing any securities, you 

should consult an investment professional as securities investments can involve a high degree of risk.
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Visit our website at:  www.Tier1Alpha.com
Contact us at: info@tier1alpha.com
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