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ALL TIME HIGHS  

EARNINGS PER SHARE 

UST 2YR YIELD 



ALL TIME HIGHS  
While mainstream media has been reluctant to give Trump 
any credit for the all-time highs (ATHs in SPX, Nasdaq, 
Russell), we think the data accelerating deserves most of 
the credit. The New Orders component of yesterday’s ISM 
ramped to 65 in FEB (vs. 60 in JAN) – that was youge! 



EARNINGS PER SHARE  
Trump didn’t make last year’s Earnings Recession go 
away – easy Obama compares did! 483 of 500 companies 
in the S&P 500 have now reported an aggregate (non-
GAAP) year-over-year EPS acceleration of +6.1% (best 
growth rate of the reporting period). 



UST 2YR YIELD  
Finally the Fed agrees with us that they were A) behind the 
curve and B) need to raise rates faster. The UST 2YR Yield 
= 1.29% is right back to its post Trump Win highs… and if 
we’re right on 2H of 2017 GDP #accelerating, this rate 
rise is just getting started. 



HEALTHCARE 

TOM TOBIN, EMILY EVANS & ANDREW FREEDMAN 
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HEALTHCARE POSITION MONITOR 

DATA SOURCE: FACTSET 
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HEALTHCARE EMPLOYMENT 
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HEALTHCARE JOB OPENINGS (JOLTS) 

Data Source: BLS  
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HEALTHCARE JOLTS % EMPLOYMENT 

Data Source: BLS  
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HEALTHCARE EMPLOYMENT GAINS 

Data Source: BLS  
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HEALTHCARE EMPLOYMENT / JOLTS 

Data Source: BLS  
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HEALTHCARE THEMES 
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INSURED POPULATION SLOWING 

DATA SOURCE: BLS, KAISER, CPS 
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EXCHANGES WERE BIG IN NON-EXPANSION STATES 
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FEDERAL EXCHANGE ENROLLMENT WEAK 

-4.41% YOY DECREASE ROM WEEK 13 2016 TO WEEK 14 2017 

Source: KAISER FAMILY FOUNDATION, CMS, HEDGEYE ESTIMATES 
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JOLTS VS ISM YOY# HAS ZERO CORRELATION 

DATA SOURCE: CMS 
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A BAD BUSINESS WELL MANAGED 
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HCA | NTM EV/EBITDA  UPSIDE TO $95? 

Data Source: Factset 
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HCA | PERFORMANCE DRIVERS 

Data Source: Factset 
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HCA | SAME STORE EQUIVALENT ADMISSIONS 

Data Source: Company Filings & Hedgeye Estimates   
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HCA | GUIDANCE VERY POOR ACCURACY  

Data Source: Company Filings & Factset  

  2014 2015 2016 2017 

  Low High Actual Low High Actual Low High Actual Low High Actual 

 Revenue  $ 35.50   $ 36.50   $ 34.18   $ 38.50   $ 39.50   $39.68   $ 41.50   $ 42.50   $41.49   $ 43.00   $ 44.00    

 Adjusted EBITDA  $  6.60   $   6.85   $  7.43   $   7.35   $   7.65   $   7.92   $   8.15   $   8.45   $  8.22   $   8.40   $   8.70    

 EPS  $   3.45   $   3.75   $  4.70   $   4.55   $   4.95   $  5.56   $ 6.00   $   6.45   $  6.87   $   7.20   $   8.70    

 Capex  $   2.20   $   2.18   $   2.40   $   2.38   $  2.70   $  2.76  $2.90     

 Volume 1.00% 2.00% 6.10% 2.00% 3.00% 2.20% 2.50% 4.00% 1.80% 2.00% 3.00%   

 Price 2.00% 3.00% 2.70% 2.00% 4.00% 2.30% 2.00% 3.00% 2.00% 2.00% 3.00%   

 Total 3.00% 5.00% 8.80% 4.00% 7.00% 4.50% 4.50% 7.00% 3.80% 4.00% 6.00%   
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HCA | DECLINING ADMISSIONS EX-ACA 

Data Source: Company Filings 
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SURPRISED IT’S NOT DOWN MORE 
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MD | NTM EV/EBITDA 

Data Source: Factset 
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MEDNAX, Inc.

MD | PERFORMANCE DRIVERS 

Data Source: Factset 
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MD | MATERNITY TRACKER 

Data Source: CDC & Hedgeye Estimates 
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MD | SAME UNIT GROWTH CONTRIBUTION  

Data Source: Company Filings 

2015 2016 Total Change Acquired Same Unit Same Unit Growth Contribution

Neonatal care 1,100   1,130   30                 10          20             0.6%

Anesthesiology 1,150   1,390  240               246       (6)              -0.2%

Maternal Fetal 255     270    15                  4            11               0.3%

Pediatric ICU 145     150     5                   -        5               0.2%

Pediatric Cardiology 120     130     10                 -        10              0.3%

Hospital based Pedicatric 100     115      15                  -        15              0.5%

Peditric Surgery 20      20      -               2            (2)              -0.1%

Pediatric ear nose and throat -     7        7                   -        7               0.2%

Radiology 350    400    50                 -        50             1.5%

Total 3,240 3,612 372              262       110            3.4%
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MD | SOURCES OF GROWTH 

DATA SOURCE: COMPANY FILINGS 
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MD | RETURN ON INVESTED CAPITAL 

GROWTH AT THE COST OF PROFITABILITY 
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MD | RETURN ON INVESTED CAPITAL 

GROWTH AT THE COST OF PROFITABILITY 

DATA SOURCE: COMPANY FILINGS 
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MD | MATERNITY TRENDING NEGATIVE 

DATA SOURCE: COMPANY FILINGS 
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 CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)  
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