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or omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye
Risk Management, and are intended solely for the use of Hedgeye Risk Management’s clients and 
subscribers. In reaching these opinions and conclusions, Hedgeye Risk Management and its employees 
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sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.
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1 FRENCH DATA

French data is burning. Macro Tourists will cite the Yellow 
Shirt movement as the causal factor for France’s GDP 
slowdown in 4Q18 – which our model missed by a mere 
1bps (Hedgeye nowcast of 0.93% YoY vs. 0.92% YoY 
actual vs. ); we’ll just blame the comps. Additionally, 
French consumer spending ended 2018 on its cycle-lows of 
-2.3% YoY, calling incremental attention to our “rising 
European recession risk” view. The CAC is bouncing (up 
+4.8% YTD) like a lot of global equity markets, but it 
remains well south of TREND resistance. A failure there 
would be indicative of that view.
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France
January 30, 2019

DATA SOURCE: Bloomberg 5



2 SOUTH KOREA

The KOSPI enjoyed a conspicuous bounce overnight, up over 
+1% to +8% YTD, in spite of bad economic data (FEB 
Manufacturing Survey: 65 vs. 71 prior). This remains a key EM 
to watch, as South Korea has among the world’s most positive 
GIP Model outlooks, with back-to-back Quad 1’s to start the 
2019E. Alongside global Semiconductor stocks, the KOSPI has 
bounced all the way to TREND resistance, so a decisive break 
above these levels would be a signal to us that South Korean 
equities are now a buy-on-dips, rather than the sell-on-rips 
market it’s been since the middle of 2018. Chasing today is 
precarious though, given our dour outlook for global growth.
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Hedgeye Macro GIP Model Signals   
January 30, 2019

DATA SOURCE: Bloomberg. BIS, World Bank, IMF, Intellectual Property of Hedgeye Risk Management  7



3 ECB

You want cowbell, the ECB is giving you more cowbell . . . by 
the sounds of indefinitely. The market has already effectively 
set expectations for no increase in interest rates until the 
back half of 2020. According to the Financial Times, the ECB 
will be asking its market contacts (no insider dealing there!) 
what they think will happen to Eurozone monetary policy, 
likely strengthening the message that cheap credit is not 
going away. German CPI coming in at +1.4% y/y versus 
consensus at +1.5% and prior at +1.7% will provide support 
for ECB.
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WHERE’S THE “BOOM”?

SOURCE: U.S. Census Bureau (2019), U.N. Population Division (2019)
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FUNDAMENTAL GDP: ADDING UP THE DRIVERS

SOURCE: BEA (2019), BLS (2019), Census (2019), CBO (2019)
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** 2018 values estimated using latest available data.
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FUNDAMENTAL GDP: LOOKING AHEAD LONG-TERM

SOURCE: BEA (2019), BLS (2019), Census (2019), CBO (2019), IMF (2018), Federal Reserve (2019), OMB (2019)
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1.3% by 2027 versus:
1.4% (IMF^), 1.8% (CBO^),
1.8% (Fed^), and 3.0% (OMB^)



MACRO GRIND
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S&P 500 Earnings      
January 30, 2019

DATA SOURCE: Bloomberg 14
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Our Risk Management Overlay is Rules-Based
January 30, 2019

DATA SOURCE: Hedgeye 16
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Sector Performance 
January 30, 2019

DATA SOURCE: BLOOMBERG, HRM 17
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Sector Relative Performance 
January 30, 2019

DATA SOURCE: BLOOMBERG, HRM 18
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Market Share Volume & Total Value Traded
January 30, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 19
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Style Factor Performance 
January 30, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 20
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Rates & Spreads
January 30, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 21
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Key $USD Correlations
January 30, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 22
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CFTC 
Non-Commercial
Net Long 
Positioning 

January 30, 2019

DATA SOURCE: BLOOMBERG 23

Not updated due to 
government shutdown
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Global AM Data
January 30, 2019

DATA SOURCE: BLOOMBERG 24
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Volatility
January 30, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 25
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U.S. Equities Returns
January 30, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 26
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U.S. Equities Returns
January 30, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 27
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