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omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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HEDGEYE ASSET ALLOCATION
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La
U.S. Dollar breakout to 3 year highs at $101 and change this morning
— comm_ed with the pending Fed rate hike and #RatesRising above
@Hed é TREND of 2.04%... this is what we call a clean cut “Quad2”

T



UST 10YR

UST 10YR isn’t just above our TREND level, it's now threatening a
breakout > my |long-term TAIL risk level of 2.31%. Can it hold? Why
not? Our tracker is at 1.5% g/q US GDP for Q4 now (see research
note from earlier this week); immediate-term risk range on the 10YR is
widening to 1.72-2.44% this morning; Global Yields up again too.



XLF

Over 90% of their Y TD return came in 4 days of trading,
but this Is what happens when you get a regime change In
growth expectations (Dollar Up, Rates Up); XLF up
another +1.4% yesterday to +12.3% for the month to date!



MACRO GRIND



$GOLD Gold - Continuous Cortract (EOD) CME @ StockCharts.com
17 -HNow-2016 Op 122430 Hi 1231.10 Lo 1210.50 Cl 1216.90 Vol 2256K Chg -7.00 (-0.57 %) «
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SPAIN BOLSA DE MADRID INBEX 35

® StockCharts.com

17-Now-2018 Open 8622 40 High 8718.00 Low 861160 Close 8718.00 Chg +79.50 (+0.92%)
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LONDON FINANCIAL TIMES FTSE 100

® StockCharts.com
18-Now-2016 10:22am Open 5794.71 High 681162 6740.34 Last 6761.35 Chg -33.36 (.0.49%) v

= $£FTSE (Daily) 6761,35
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S&P 500 REVENUES & EARNINGS COMPS

Q3 2016 QTD
SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 2.9% 2.8% 456 / 499
Energy -14.8% -62.2% 35 / 36
Materials -1.1% 5.5% 26 / 26
Industrials 2.5% -7.4% 66 / 68
Consumer Discretionary 9.7% 4.0% 64 / 82
Consumer Staples 2.4% 7.7% 30 [/ 37
Healthcare 7.0% 5.5% 54 / 59
Financials 5.7% 13.0% 64 / 64
Information Technology 5.1% 8.8% 56 / 66
Telecom 0.6% -1.5% 515
Utilities 3.5% 12.4% 28 | 28
Real Estate 6.8% 6.6% 28 | 28

Source: BBG
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HEDGEYE SECTOR PERFORMANCE

YTD %6

SECTOR Ticker  Price
Consumer Discretionary XLY 581.45
Financial Select Sector XLF %22.16
Health Care Select Sector XLV  570.45
Technology Select Sector XLK  547.40
Consumer Staples Select Sector XLP  550.68
Industrial Select Sector XLl  561.32
Materials Select Sector XLB 548.39
The Energy Select Sector XLE 570.84
Utilities Select Sector XLU  546.43
S&P 500 sPX 2,187.12
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1.21%
1.37%
0.40%
0.64%

-0.18%

0.21%
0.04%
-0.67%
0.02%
0.47%

Che
4.29%
12.26%
4.59%
-0.04%
-4.02%
1.18%
3.51%
3.24%
-6.07%
2.87%

Chg
4.21%
14.52%
-2.19%
10.67%
0.38%
15.68%
11.45%
17.44%
T7.28%
7.01%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % ¥YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 581.45
Financial Select Sector XLF %22.16
Health Care Select Sector XLV 57045
Technology Select Sector XLK  547.40
Consumer Staples Select Sector XLP  550.68
Industrial Select Sector XLI 561.32
Materials Select Sector XLB %48.39
The Energy Select Sector XLE 570.84
Utilities Select Sector XLU  546.43
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M IM oM YTD
FACTOR Ye Che % Ch ¥a Chg % Chg %o Chg % Chg
High Debt/ EV
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta 0.1% 0.8% -1.5% -5.7% -1.6% 6.8%
High Yield 0.0% 1.1% 1.3% 2.3% 3.1% 2.4%
Low Yield
MCAP Bottom 23%
MCAP Top 25%
Top 23% Salez Growth
Bottom 23%: Sales Growth
Top 25% EPS Growth
Bottom 25% EPS Growth

De bt

51

YIELD | BETA

MKT
cap

EPS | Sales

*Wean Performance of Top Quartile vs. Bottom Quartile, S&F300 Companies
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HEDGEYE RATES & SPREADS

1D sD 1M M vs. 51-Wk, Bps ¥S. ¥S.
Price BpsChg  BpsChg  BpsChg BpsChe : High Low 3Y Ave 5Y Ave

3M T-Bill 0.43% -31 -4.1 13 13 -10 B 2 M
M LIBORE 0.91% 0.0 0.7 3 10 0 54 51 52
2Y T-Note 1.05% 4.1 131 2 2 -5 55 43 56
5Y T-Note 1.74% 6.5 17.9 48 &0 -9 85 2 48
10Y T-Note 1.30% 8.0 15.3 54 75 -5 08 2 19
307 T-Note 3.01% 9.0 5.7 49 15 -10 92 5 -1
2Y-10Y Spread, Bps 126 LAY 21 3.5 43 0 43 -1 -3
IG SPREAD (AAABBB) 1.61% 0.0 6.0 3 -7 -69 ] -9 -20
HIGH YIELD 6.61% 0.0 10.5 2 1 -271 46 0 -6
5Y BREAKEVEN 1.73% 32 0.7 13.9 41.4 -23 §7.9 18.1 2.0
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: I-Score
METRIC Latest W/WChg 3MAve 6MAve 1VAve | 1V N
SPX (Index + E-mini) 40,139 17.635 102,119 93,570 (13.619); 0.42X 063X |
Russell 2000 (mini) (19.170)  (11.404) 8,703 (5.65T)  (30,187); 0.39% 029X |
10T Treasury (69.058) (45697 72118 60353 20382 i-118X 033X
CRUDE OIL 327,706 (78234) 378,178 363308 325447 003X 017X |
GOLD 176,374 3842 212307 225932 154269 022X  LOOX
COPPER. 39483 28183 (0.6al)  (12.746) (18.571 .?*. 338X 3TIX
SUSD 72,149 2.077) 27593 20502 23191 182X 083K |
IPY 27.933 (12497) 51680 46368 33758 015X  LO7X
EUR (134.647) 0026 (104272)  (92.361) (9141:.} 099X 061X
GEP (36,716) (8.645)  (84979)  (T1507) (52456) 140X 193X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (11/17) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® -6% -6% 16% 20%
Total Exchange Volume™* 1% -3% T 2%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+4C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

52-Wk Rolling 20D Correlation

METRIC 15D 30D 00D 120D 180D | High  Low | % TimePos % TimeNes |
SPX S 06 [ 032 0.17 030 | 068 091 | 40% 60% .
ERENT 0il 0.10 033 0.21 0.06 014 | 477 078 G 41% 59%

CRE Index 08 | 006 0.06 03 | 071 089 | 16% 84%
GOLD 0.44 003 . 090 092 13% 77%

*Days = Trading Days
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