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CHINA EUROPEVIX



1 VIX

You could have chased U.S. stocks bouncing to 
lower-highs at the end of NOV too, don’t forget 
– that’s the last time front-month VIX got sub 
17 (it did at the beginning of NOV too); so, with 
implied volatility in SPY trading at a -45% 
DISCOUNT to what’s been realized in the last 
30-days, we're pressing SPY short vs. 
Treasuries, Gold, REITS, Housing, etc. longs.



2 CHINA

“Fantastic signs of faith” says the Commander 
of Tweets – sounds so huge, but he’s talking 
about soybeans and we’re talking about the 
same thing that’s had us short China for a year 
now (The Cycle); Shanghai signaling 
immediate-term #overbought at 2621 (just 
inside of last night’s close) and Copper fails 
(again) -0.8% this morning.



3 EUROPE

Watching Spain (stocks down -0.5% to start 
FEB despite the U.S. ramp into month-end) 
because that was the 1st major economy to 
signal Quad 4 in our model (back in 2017) and 
Swiss 10YR Yield which is collapsing to new 
lows of -0.30% this morning as European 
economic data continues to slow at a faster rate 
against easing base effects!
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5th Best Short Selling Opportunity Since September
February 1, 2019
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Shanghai Stock Exchange
February 1, 2019
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Spain IBEX 35
February 1, 2019
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Gold
February 1, 2019
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Copper
February 1, 2019
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TLT (20+ Year Treasury Bond ETF)
February 1, 2019
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Bitcoin
February 1, 2019

DATA SOURCE: StockCharts.com 14



The Macro Show

© Hedgeye Risk Management LLC

New Home Sales
February 1, 2019

DATA SOURCE: Bloomberg, Census Bureau 15
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New Home Sales
February 1, 2019

DATA SOURCE: Bloomberg, NBER, Census Bureau, Hedgeye 16



The Macro Show

© Hedgeye Risk Management LLC

Employment Cost Index: Wages & Salaries
February 1, 2019

DATA SOURCE: BLOOMBERG, BLS, Hedgeye 17
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Employment Cost Index
February 1, 2019
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100% Of The Time, Every Time
February 1, 2019
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S&P 500 Earnings      
February 1, 2019
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Our Risk Management Overlay is Rules-Based
February 1, 2019
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Sector Performance 
February 1, 2019

DATA SOURCE: BLOOMBERG, HRM 23
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Sector Relative Performance 
February 1, 2019

DATA SOURCE: BLOOMBERG, HRM 24



The Macro Show

© Hedgeye Risk Management LLC

Market Share Volume & Total Value Traded
February 1, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 25
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Style Factor Performance 
February 1, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 26
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Rates & Spreads
February 1, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 27
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Key $USD Correlations
February 1, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 28
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CFTC 
Non-Commercial
Net Long 
Positioning 

February 1, 2019

DATA SOURCE: BLOOMBERG 29

Not updated due to 
government shutdown
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Global AM Data
February 1, 2019

DATA SOURCE: BLOOMBERG 30
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Volatility
February 1, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 31
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U.S. Equities Returns
February 1, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 32
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U.S. Equities Returns
February 1, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 33
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