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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  

The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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CHINA   

RATES 

REAL GROWTH 



CHINA 
Don’t expect us to turn bullish on Chinese stocks anytime soon – with 
the Shanghai Comp -0.5% overnight and -1.7% in the last month, this 
looks like one of the many ways to be positioned for our Reflation’s 
Rollover Q2 Macro Theme. There are always short selling ideas 
somewhere… 



RATES     
Bond bulls have loved the Reflation Rollover Theme as it has taken 
the inflation expectations component of bond yields (which peaked 
when Reflation Peaked in Q117), but now that the 10YR Yield is close 
to the low-end of our 2.18-2.33% risk range and consensus net LONG 
positioning is mucho long 10YR Treasuries, good time to fade (again). 



REAL GROWTH 
Long Real Growth (Consumer Discretionary Stocks, XLY = +5.4% in 
the last month) vs. Short Reflation (CRB Index -5.7% in the last 3 
months) should be well publicized as what drove long/short alpha in 
May (but it won’t be) – when will consensus be positioned for both? 
We don’t know. We’re not there yet, thankfully… 



MACRO GRIND 
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 3 MONTH U.S. TREASURY YIELD     
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 RUSSIAN TRADING SYSTEM INDEX     
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 FTSE MILAN INDEX     
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 SHANGHAI STOCK EXCHANGE COMP     
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 TOKYO NIKKEI 225 AVERAGE     
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 S&P REV. & EARNINGS COMPS & SCORECARD 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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