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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
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 HEDGEYE ASSET ALLOCATION  

The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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ASIA     

OIL 

FINANCIALS 



ASIA 
Interesting divergences continue to manifest in Asian 
Equity markets with both the Nikkei and KOSPI registering 
fresh YTD highs overnight (KOSPI +1.2% was an all-time 
high like QQQ), but China still -6% in the last month and 
Thailand -0.5% overnight and -1.4% month-over-month.  



OIL     
And the bounce… to a lower-high of $48 WTI with intermediate-
term TREND resistance of $49.13 and Oil Volatility (OVX) still 
up at 34 (with TREND support at 30). Most U.S. listed Oil & Gas 
Stocks are approaching (or right at) the top-end of their 
respective ranges as well, so we wouldn’t chase Energy here. 



FINANCIALS 
We wouldn’t buy more Financials up here at the top-end of the risk 
range for the S&P 500 and UST bond yields either (wait for another 
pullback to the low-end of the range – we’ve had many). Bond yields 
continue to signal neither a break-down nor a breakout here = range 
bound, and so does the XLF ahead of a y/y Reflation Rollover in the 
PPI this morning. 



MACRO GRIND 
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 LONG GROWTH; SHORT REFLATION IS KILLING IT 
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 A Y/Y ROLLOVER IN PPI "REFLATION" 
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 LIGHT CRUDE OIL  
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 SOUTH KOREA SEOUL COMP  
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 TOKYO NIKKEI 225 AVERAGE INDEX  
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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