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HEDGEYE ASSET ALLOCATION
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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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3 FINANCIALS



ASIA

Interesting divergences continue to manifest in Asian
Equity markets with both the Nikkel and KOSPI registering
fresh YTD highs overnight (KOSPI +1.2% was an all-time
high like QQQ), but China still -6% in the last month and
Thailand -0.5% overnight and -1.4% month-over-month.



OIL

And the bounce... to a lower-high of $48 WTI with intermediate-
term TREND resistance of $49.13 and Oil Volatility (OVX) still
up at 34 (with TREND support at 30). Most U.S. listed Oil & Gas
Stocks are approaching (or right at) the top-end of their
respective ranges as well, so we wouldn’t chase Energy here.



FINANCIALS

We wouldn’t buy more Financials up here at the top-end of the risk
range for the S&P 500 and UST bond yields either (wait for another
pullback to.the low-end of the range — we’ve had many). Bond yields
continue to signal neither a break-down nor a breakout here = range

bound, and so does the XLF ahead of a y/y Reflation Rollover in the
PPI this morning.



MACRO GRIND



IF YOU, LIKE US, HAVE BEEN LONG OF GROWTH AND SHORT OF REFLATION, THE ONLY QUESTION YOU NEED TO ASK
YOUR NET WORTH IS, “WHY NOT HIGHER?"

= PowerShares QQQ Trust Series 1(QQQ)Y SPDR S&P Metals & Mining ETF (XME) - Ratio
— Consumer Discretionary Seled Sector SPDR Fund (XLY)/ Energy Select Sector SPDR Fund (XLE) - Ratio fhs)
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A Y/Y ROLLOVER IN PPI "REFLATION"
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LIGHT CRUDE OIL
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SOUTH KOREA SEOUL COMP

@ StockChartscom
10-M ay-2017 Open 2204.10 High 232322 Low 2264.31 Close 227012 Chg -22 64 (-090%)
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TOKYO NIKKEI 225 AVERAGE INDEX

® StockC
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S&P REV. & EARNINGS COMPS & SCORECARD

Q12017 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 8.8% 15.5% 447 | 498
Energy 33.0% 622.3% 34 / 34
Materials 9.1% 19.4% 25 [ 25
Industrials 4.0% -0.1% 66 / 67
Consumer Discretionary 11.0% 8.2% 57 /| 81
Consumer Staples 1.6% 4.3% 30 / 37
Healthcare 5.7% 5.2% 54 | 59
Financials 9.9% 18.5% 65 / 65
Information Technology 9.5% 23.1% 53 [/ 67
Telecom =4.7% -4.6% 4 / 4
Utilities 7.3% 3.5% 28 | 28
Real Estate 3.3% 6.6% 31 /1 3

Source: BBG
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CFTC Net Futures & Options Positioning (3Yr Z-Score)
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CFTC Net Futures & Options Positioning (TTM Z-Score)
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Index/Security
S&P 500
Russell 2000
Nasdaq 100
USD Index
Consumer Discret.
Financials
Healthcare
Technology
Consumer Staples
Utilities

Energy

Energy
Materials
Industrials
Transports
Biotech

WTI Crude Oil
Natural Gas
Gold

Silver

Copper

Coffee

Corn

Soybeans
Wheat

REALIZED VOLATILITY

IMPLIED VOLATILTY*

IMPLIED** VS. REALIZED VOLATILITY

30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score

Ticker 30D 60D 90D Current |[vIMAvg v3MAvg v 6M Avg.|Ticker |Premium TT™M 3Yr |Premium TT™ 3Yr |Premium T™ 3Yr
SPX 6.2% 6.9% 6.6% 7.6% -243% -22.6% -25.8% SPX 20.9% -0.13 0.29 34.6% 034 0.88 52.6% 1.21 1.66
RTY 12.4% 13.6% 13.7% 13.8% -10.9% -10.7% -14.4% RTY 7.6% 0.03 0.06 8.8% 0.10 0.05 11.0% 033 0.06
NDX 6.8% 7.2% 6.9% 10.5% -9.6% -6.2% -14.8% NDX 43.9% 0.49 1.1 59.4% 1.19 1.93 78.1% 251 314
uup 6.4% 6.7% 7.2% 6.8% -18.0% -14.7% -19.6% Uup 35% -0.43 -0.34 0.1% -0.72 -0.56 -5.2% -1.08 -0.84
XLY 75% 77% 73% 9.8% -11.9% -9.5% -18.0% XLY 31.0% 0.24 0.69 36.2% 0.53 1.1 515% 1.80 219
XLF 14.4% 14.8% 15.0% 13.1% -204% -19.3% -23.2% XLF -10.6% -0.75 -0.67 -03% -0.36 -0.26 5.6% 0.12 0.03
XLV 7.1% 8.0% 8.8% 103% -9.5% -1.6% -205% XLV 433% 0.84 140 383% 1.31 174 34.7% 153 1.84
XLK 6.7% 73% 7.1% 10.2% -1.8% -10.6% -17.2% XLK 42.8% 056 114 65.1% 1.68 238 F7% 284 334
XLP 6.7% 6.5% 7.1% 85% -14.0% -12.7% -203% XLP 27.6% 035 0.72 45 4% 1.58 2.04 425% 175 1.94
XLU 7.1% 10.2% 10.6% 11.5% -7.2% -MA% -19.8% XLU 54.6% 2.69 334 15.0% 1.18 154 14.5% 155 179
XLE 13.8% 15.3% 14.6% 16.9% -0.7% 03% -4.5% XLE 20.9% 0.70 0.75 10.5% 054 0.41 17.6% 149 0.83
XOP 27.0% 27.0% 24.9% 29.9% 26% 75% 27% XOP 12.7% 0.24 0.46 7.9% 0.41 046 17.1% 1.62 113
XLB 11.3% 11.6% 11.6% 1.6% -143% -12.4% -15.2% XLB 63% -034 -0.12 18.5% 036 0.48 19.8% 0.65 0.61
XLI 9.1% 9.9% 9.7% 10.5% -18.6% -15.2% -183% XLI 13.9% -0.08 0.19 18.2% 0.20 0.51 25.9% 0.88 1.03
IYT 133% 14.5% 4.2% 14.2% -15.8% -13.8% -16.4% IYT 6.7% -0.35 -0.12 9.5% -035 0.01 16.9% 0.12 0.45
IBB 13.3% 15.8% 17.2% 18.2% -1.8% -7.5% -20.0% IBB 29.1% 1.04 1.16 18.0% 1.03 1.07 12.0% 117 0.83
uso 27.3% 25.2% 24.6% 33.1% 16.1% 21.5% 9.5% uso 16.1% 0.59 0.65 28.0% 1.37 1.02 27.6% 1.95 1.01
UNG 25.8% 333% 39.0% 327% -3.5% -10.2% -23.0% UNG 19.9% 1.09 030 03% 0.04 -0.42 -1M5% -0.59 -0.78
GLD 10.1% 10.0% 10.5% 10.3% -18.9% -17.0% -24.0% GLD -1.0% -0.78 -0.48 7.0% -0.12 -0.02 54% 0.02 -0
SLV 13.8% 16.9% 17.0% 17.8% -114% -10.4% -19.0% SLV 25.0% 112 039 9.7% 0.56 -0.18 13.8% 130 01
JJc 26.5% 235% 25.9% 19.8% -7.6% -12.8% -21.8% JJc -24.9% -0.59 -0.80 -1.2% -0.58 -0.70 -17.2% -0.87 -1.06
JO 274% 264% 254% 274% -2.7% -0.5% -3.7% JO 0.8% -030 -0.24 55% 021 038 10.7% 0.93 1.08
CORN 17.6% 15.8% 14.9% 21.1% 10.9% 1.4% 16.1% CORN 18.0% 0.21 -0.12 49.6% 1.84 153 66.8% 219 2.26
SOYB 87% 10.4% 12.6% 25.8% 323% 33.1% 23.6% SOYB | 197.7% 351 2.65 105.8% 142 122 44.7% 0.01 0.01
WEAT 23.6% 20.9% 20.8% 42.2% 40.9% 40.9% 44.4% WEAT | 76.2% 0.29 0.30 56.1% 0.03 0.15 45.2% -0.08 0.09

‘implied volatility on agi-the-money front month coniracis
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %% YTD %%

SECTOR Ticker  Price Chg Chg Chg

Consumer Discretionary XLY  590.55 % 0.54% 11.24%
Financial Select Sector XLF 523.81 : 1.19% 2.41%
Health Care Select Sector XLV  §75.37 Yo -0.17% 9.33%
Technology Select Sector XLK  555.49 : 2.04% 14.74%
Consumer Staples Select Sector XLP  $55.04 -0.25%  6.44%
Industrial Select Sector XLI 566.69 ¥ 0.53% 1.18%
Materials Select Sector XLB %552.82 -0.47%  6.28%
The Energy Select Sector XLE 5S68.12 0.41%  -9.56%
Utilities Select Sector XLU  551.41 -0.56% 5.85%
S5&P 500 SPX  2,399.63 0.65% T.18%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

Consumer Discretionary
Financial Select Sector

Health Care Select Sector
Technology Select Sector
Consumer Staples Select Sector
Industrial Select Sector
Materials Select Sector

The Energy Select Sector
Utilities Select Sector

May 11, 2017

Ticker  Price
XLY 590.55
XLF 523.81
XLV 575.37
XLK 555.49
XLP  $55.04
XLI 566.69
XLB 552.82
XLE 568.12
XLU 551.41

1-Day% MID% ¥TD%
Chg Chg Chg

-0.10%
0.54%
-0.82%
1.39%
-0.90%
-0.12%
-1.12%
-0.23%
-1.21%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 6M YID
FACTOR Yo Che Ye Che Ye Che Ve Che Ve Che Ve Che
High Debt EV 0.5% A0.8% 0.4% 01% 3.0%
Low DebtEV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Yield 0.3% 04% 0.8% 02% 3T7% 04%
Low Yield
MCAP Bottom 23%
MCAP Top 25%
Top 25% Sales Growth
Bottom 23% Sale= Growth 02% 0 7% 2% 0 4% 41% 2.1%
Top 25% EPS Growth
Bottom 23% EPS Growth 0.3% 0.3% 0.3% 04% 3.3% 2.4%

De bt

|

YIELD'| BETA

WKT
cAP

EFS | Sales

*Mean Performance of Top Ouartile vs. Bottom Quartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 3D 1M IM vs. 52-Wk, Bps vs. Vs,
Price BpsChg BpsChr BpsChg BpsChe : High Low | JY Ave 5Y Ave
IM T-Bill 0.89% 0.5 1.5 8 3 2 73 6 75
IMLIEOR 1.18% 0.0 0.3 3 15 0 6 0 65 74
2Y T-Note 1.35% 1.4 4.9 12 17 | -5 85 | 60 8
Y T-Note 1.92% 1.5 5.1 11 i 13 103 ;39 57
10Y T-Note 2.39% 1.6 6.0 12 1 225 107 . 26 24
S0Y T-Note o 3.03% LA o wt? S 11 4 e A M i 17 -
2Y-10Y Spread, Bps 104 ‘1.8 0.9 2.4 18 -20 22 33 54
IG SPREAD (AAABBE) 1.52% 0.0 0.0 4 2 48 7 -18 21
HIGH YIELD 3.95% L6 0.4 30 3 153 3 | 57
5Y BREAKEVEN 1.79% 33 1.3 7.1 -18.8 -28.8 33.7 23.2 1.1
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
METRIC Latest W/WChg  3M Ave 6Al Ave 1Y Ave 1Y
SPX (Index + E-mini) 89.026 ﬁ& 04 640 41,062 66.413 0. 29X
Russell 2000 (mini) (11.97%) 18,153 (14,626) 21210 6,496 : -0 44X
10Y Treasury 179994 (41 848) (115533) (180399 [64:313}5 134X
CRUDE OIL 429219 I 1?'.-1?'4}! 503,636 475845 421109 010X
GOLD 148 432 (16.849) 106,743 04080 160,996 i -0.16X
COPTER 13326 5950 29315 39436 11798 021X 104X g
SUSD 39,963 (3.519) 45 097 43,473 33,324 036X 001X |
IPY (26,563) (2,741) (47.971)  (46.731) 635 é-ﬁ'.ﬂj'{' 006X
EUR (6.930) 21 016 (28.901)  (57.039) (71,046); 168X 1.78X
[ i

GEP (34 346) 9::3?' (88.926)  (78217)  (73,174); 0 -1.36X

.......................................................
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (5/10) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® -3%% -7%% -3%% 20%
Total Exchange Volume™* 0% 2% 0% -1%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+4C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rull.i.ng 30D Correlation

METRIC 15D 30D 90D 120D 180D | Hizsh  Low | % TimsDPos % Time Nez |
SPX 057 0.26 047 0.55 095 0.6 | 0% 0% |
BRENT Oil E S 0.66 081 078 | 36% 44%

CRB Index

0.40 0.45 0.83 -0.88 39%; 61 %
GOLD 0.18 0.26 .44 080 097 :  19% 81 %

*Days = Trading Days

.......................
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