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preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
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 HEDGEYE ASSET ALLOCATION  

The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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NASDAQ    

XOP 

UST 2YR 



NASDAQ  
Nasdaq saw big outside reversal from the all-time highs intraday 
yesterday and consensus is blaming the Fed Minutes. All we saw was 
the top-end of our immediate-term risk ranges for both SPY and QQQ 
– range-bound with a bullish bias both of those remain with the low-
end of the SPX and COMP ranges now = 2340 and 5823, respectively. 



XOP    
One of the bigger intraday reversals came in high beta XOP (Oil & Gas 
Stocks) components. At the market’s highs of the day we did what we 
said we would do and shorted “reflation” via both CAT and XME, but 
XOP is right up there on the SELL list too as it’s both bearish TREND 
@Hedgeye and has an implied volatility (vs. realized) discount of -3%. 



UST 2YR 
U.S. Treasury Yields ramped higher on another outstanding ADP Jobs 
Report, then backed off again on the equity market’s reversal; unless 
the NFP report is out of line with literally every labor read through 
we’ve seen in Q1, we don’t see a “bad” jobs report coming tomorrow – 
conversely, we’re looking for further NFP growth acceleration in Q2. 



MACRO GRIND 
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 2-YEAR U.S. TREASURY YIELD  
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 WHAT WE’RE WATCHING IN Q2 2017: MACRO THEMES  



3MO 

4/11/2014   THE MACRO SHOW  

April 6, 2017 

 REUTERS/JEFFERIES CRB INDEX  
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 SHANGHAI STOCK EXCHANGE COMP 
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 TOKYO NIKKEI 225 AVERAGE  



3MO 

4/11/2014   THE MACRO SHOW  

April 6, 2017 

 ISM MANUFACTURING  
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 U.S. AUTO SALE  
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 ISM: PRICES PAID  
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 ISM: CUSTOMER INVENTORIES   
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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