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HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE [INCOME
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4/24/2017 SRS 70% 0%

489% 0%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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What happens when “volatility” (in this case, front month VIX) goes

from 16 to 11 in less than a week? Most bears capitulate. So, after the
move, the S&P 500 implied volatility premium (vs. 30-day realized) just

got smashed from +108% to +5% and the Russell’'s implied volatility
premium is at -7% DISCOUNT! #BookGains




COMMODITIES

Reflation’s Rollover (Q2 Macro Theme @Hedgeye) had another
good day yesterday with the CRB Index closing DOWN -0.5% in a
raging bull-equity tape. That takes the trending (6 months) return for
the CRB Index to -4.7% vs. the Nasdaqg and Financials (XLF) 6 month
returns of +13.8% and +21.5%, respectively.



U.S. DOLLAR

We are obviously not going to send you many actionable buy signals in
U.S. Equities after the move, but U.S. currency is a great spot to pivot
this moerning with the EUR/USD testing @Hedgeye TREND resistance
of $1.09. There are plenty of U.S. #GrowthAccelerating catalysts for
USD as both real GDP and U.S. profit growth continue to accelerate.
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NASDAQ COMPOSITE INDEX
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10-YEAR GOVERNMENT BOND YIELDS

COUNTRY YIELD 1 DAY 1MONTH
Germany » 3'\ +4

United Kingdom » 110% 5

France 0.84% +2

Italy 2.22% +5 +1
Spain 162% +4

Netherlands 0.59% 5

Portugal 353% +2

Greece 6.25%

Switzerland -016% +0
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6-MONTH RETURNS

Index/Securlty Ticker | D/ID%  W/W% 1M% 3M%

S&P 500 SPX 1.08% 1.07% 1.20% 4.53%
Russell 2000 1.31% 2.70% 3.29% 3.41%
Nasdaq 100 1.21%  2.02% 2.86% 8.79%
USD Index -0.89% -1.19% -0.54% -1.25%
CRB Cmdty Index -0.52% -3.45% -1.48% -6.74%
Consumer Discret. 0.65% 1.58% 2.86%  5.83%
Financials 2.25% 1.63% 0.47% 2.29%
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REUTERS/JEFFERIES CRB INDEX
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GERMAN DAX COMPOSITE
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SOUTH KOREA SEOUL COMPOSITE

24-Apr2017

Open 217550 High 2177.20 Low 216623 Close 2173.74 Chg +2.70 (+0.40%)
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S&P REV. & EARNINGS COMPS & SCORECARD

Q1 2017 QTD
SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 4 4% 13.2% 107 / 497
Energy 6.6% -13.3% 4 [ 33
Materials 82% 35.6% 5/ 25
Industrials 3 9% -5.5% 20 / 67
Consumer Discretionary 3.1% 2 6% 16 / 81
Consumer Staples -3.6% 2 4% f 7 37
Healthcare 4 6% 11.6% 8 / 59
Financials 8.1% 20.7% 28 / 65
Information Technology 8 2% 27 3% 13 / 67
Telecom -1.3% -10.3% 1/ 4
Utilities 3 6% 14 6% 1/ 28
Real Estate 16% 7 9% 4 [ 31

Sowce: BBG

April 25, 2017 HEDGEYE

THE MACRO SHOW TV



REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security Ticker 30D 60D 90D Current [vIMAvg v3MAvg v 6M Avg.|Ticker |Premium ™ 3Yr |Premium ™ 3Yr |Premium T™ 3Yr
S&P 500 SPX 7.9% 7.2% 7.0% 92% -16.7% -8.0% -15.0% SPX 5.0% -0.60 -0.22 303% 0.21 0.73 423% 0.86 1.27
Russell 2000 RTY 14.9% 14.1% 14.0% 14.5% -12.0% -8.1% -12.6% RTY -74% -0.66 -0.69 44% -0.17 -0.21 8.0% 014 -0.13
Nasdag 100 NDX 82% 7.2% 74% 10.9% -1.0% -43% -15.3% NDX 20.6% -0.15 0.36 54.6% 113 1.82 60.2% 1.95 247
USD Index UupP 7.1% 6.7% 7.5% 7.6% -16.7% -9.2% -12.2% UupP -24% -0.68 -0.68 11.5% -0.18 -0.08 -2.0% -0.94 0.1
Consumer Discret. | XLY 8.0% 74% 8.0% 105% -9.0% -56% -156% XLY 30.9% 024 0.72 46.0% 1.01 1.60 45.0% 157 1.93
Financials XLF 17.2% 15.9% 153% 15.7% -125% -4.4% -9.10% XLF -13.1% -0.91 -0.77 1.2% -0.28 -0.19 7% 0.30 0.12
Healthcare XL 84% 87% 9.0% 13% -6.4% -58% -17.2% XLV 30.8% 0.48 0.97 32.8% 113 152 34.9% 1.67 1.92
Technology XLK 83% T7% 7.8% 10.6% -14.8% -8.1% -16.9% XLK 22.2% 0.01 049 439% 1.03 1.56 517% 217 234
Consumer Staples XLP 6.2% 6.7% 7.2% 93% -7.6% -54% -14.7% XLP 56.8% 137 1.86 41.6% 1.64 1.94 38.9% 1.81 1.83
Utilities XLu 97% 1.6% 15% 12.4% -71% -71% -16.8% XLU 22.9% 135 158 6.9% 058 0.84 85% 1.07 118
Energy XLE 14.1% 15.0% 14.0% 163% -5.7% -2.7% -10.4% XLE 18.5% 0.61 0.65 9.8% 054 0.36 19.2% 173 0.92
Energy XOoP 24.9% 253% 23.2% 28.5% 0.2% 45% -41% XOP | 225% 0.69 0.97 123% 0.76 0.7 22.0% 229 145
Materials XLB 12.0% 10.9% 13% 13.0% -9.0% -3.7% -84% XLB 83% -0.29 -0.04 22.0% 0.60 0.64 217% 0.83 0N
Industrials XLI 11.5% 10.6% 10.1% 12.0% -12.7% -4.5% -93% XLI 3.6% -0.51 -0.21 16.0% on 0.41 25.5% 0.94 1.03
Transports YT 15.7% 15.1% 14.5% 163% -64% -35% -6.0% YT 0.8% -057 -036 9.1% -034 -0.01 175% 024 0.51
Biotech IBB 15.2% 16.3% 17.3% 18.2% -7.5% -1.5% -237% IBB 16.4% 0.51 057 13.2% 0.81 0.77 10.2% 113 0.72
WTI Crude Qil uUso 215% 223% 233% 29.8% 13.0% 11.5% -34% uso 13.0% 135 139 338% 1.90 133 29.6% 211 113
Natural Gas UNG 28.5% 354% 42.5% 36.1% 04% -8.1% -20.0% UNG 203% 1.27 0.33 -0.8% -0.01 -0.44 -16.9% -0.93 -0.95
Gold GLD 9.6% 9.8% 10.8% 11.9% -11% -8.0% -15.3% GLD 22.9% 0.62 0.67 21.0% 0.90 0.79 12.5% 0.60 0.36
Silver SLV 14.1% 17.0% 183% 187% -54% 74% -16.7% SLV 283% 1.50 047 123% 0.85 -0.04 45% 0.04 -0.43
Copper Jic 21.1% 23.9% 245% 20.6% -35% -10.1% -18.1% Jic -0.9% -0.26 -0.30 -13.5% -0.64 -0.78 -15.4% -0.82 -1.01
Corn CORN 12.0% 14.0% 13.8% 18.8% 1.1% 32% 43% CORN | 402% 1.51 0.88 39.0% 144 1.01 503% 1.62 150
Soybeans SOYB 84% 12.1% 13.6% 16.0% -16.9% -193% -23.1% SOYB 90.2% 137 0.78 30.8% 0.1 -0.19 11.9% -047 -0.62
Wheat WEAT 14.6% 18.8% 18.7% 22.0% -30.9% -23.7% -256% | WEAT | 504% -0.08 -0.08 16.9% -0.77 -0.49 18.6% -0.96 -0.42

*implied voldtility on at-the-money front month contracts

*“implied volatility of ai-the-money options expiring in the given duration vs. redized volatility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day %

MTD 2%

¥TD %

SECTOR Ticker  Price
Consumer Discretionary MLY  588.82
Financial Select Sector XLF $23.68
Health Care Select Sector XLV 574.41
Technology Select Sector KLK  553.80
Consumer Staples Select Sector XLP  4555.50
Industrial Select Sector XLl 566.34
Materials Select Sector MLBE  £52.80
The Energy Select Sector XLE  $68.19
Utilities Select Sector XLU  5$52.00
SEP 500 SPX 2.374.15
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary MLY 588.82 0.51% 3.07%
Financial Select Sector XLF 523.68 0.69% -4.19%
Health Care Select Sectar XLV 574.41 I -0.42% 1.89%
Technology Select Sector XLK  553.80 0.44%  5.20%
Consumer Staples Select Sector XLP 55550 1.20% 1.29%
Industrial Select Sector XLI 566,34 1.48% 0.58%
Materials Select Sector XLB  5$52.80 0.26%  0.19%
The Energy Select Sector XLE $68.19 =2.93% -15.51%

Utilities Select Sector XLU %52.00 0.86% 1.02%
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HEDGEYE STYLE FACTOR PERFORMANCE
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HEDGEYE RATES & SPREADS

1D =D 1M Il vs 52Tk Bps ¥E. ¥E.
Price Bps Che Bps Che Bps Che BpsChz | Hish Low N Ave 5Y Ave
3N T-Bdl 0.79% L5 -1.5 3 2 B 62 &0 65
3N LIBOR. 1.16% 0.0 1] 2 0 53 64 72
2Y T-MNote 1.23% 49 1.8 -3 4 -17 3 49 &7
5Y T-MNote 1.80% il 2.6 -14 -13 -M L | 2 46
10Y T-Note 2.27T% 5 2. -14 -19 -37 9% 14 13
30 TNl 298% 27 19 LS L T ¢ | TS
2Y-10Y Spread, Bps 104 -2.4 -0.5 -11.2 -2 -20 s -35 -4
IG SPREAD {AAAERE) 1.53% 0.0 2.0 1 3 i a7 3 17 20
HIGH YIELD 5.65% -2.3 -3.8 61 50 -195 1 -101 -88
5Y BREAKEVEN 1.81% az 0.0 -14.9 -163 0 26T 55.8 25.1 9.0
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CFTC NON-COMMERCIAL NET LONG POSITIONING

METRIC Latest  W/W Chg  3M Ave 60 Ave 1Y Ave 1Y Y
SPX (Index + E-mim) 141 484 15,681 38,694 34 768 63147 | 0.99X 1.53X
Russell 2000 (mini) 0s62) (14017 (1334) 22766 5296 174 -139X
10Y Treasury 31,558 55314 (195109)  (193547)  (75921) 0.62X  0.75X
CRUDE OIL 497267 20,071 517,848 474,710 419346 | 0.953X 1.73X
GOLD 161,263 20.856 92,751 94 498 162,996 i -0.02X 0.79X
COPPER 16,314 (9552) 35152 38,128 10903 | 017X 0.97X
$USD 43402 {EE"ﬁj 459469 49424 32311 oe0xX 020X
JBPY (29.668) 4,764 (54,323) (41,660) 3,932 =0.62X 0.02X
EUR (20,923) (6.591) (32,795) (66,042) f?l,ﬂlﬁﬂ}g 1.34X 1.48X
GBP (101,267) 6338 (84920)  (77387)  (MAT)[-L39X  -1.84X |
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (4/13) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume®* 7% 7% 10% 51%
Total Exchange Volume®** 7% 9% 2% 0%
Total Traded Value (R3K)*** -3% 12% 4% 7%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.
**Tape A+B+C volume = total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rolling 3D Correlation

METRIC 15D 30D 90D 120D 180D | Hish Low | % TmePos % TimeNeg |

SPX 014 0 022 0 038 00 O 0.64 0.95 475 549 46%
r r

BRENT Oil 0.67 0.40 0.38 0.40 0.67 077 078 56% 449

CRB Index 0.61 006 -030 040 0.83 -086 33% 672
GOLD 0.5 033 0,90 097 17% 3%

*Days = Trading Days
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