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1 VIX

With front-month having broken out to 30, implied 
volatility has ramped back up to a +18% 
PREMIUM vs. 30-day realized – less than a month 
ago on the “3rd Best Selling Opportunity Since 
SEP”, SPY’s implied vol was trading at a -36% 
DISCOUNT! We’ll keep using the same market 
timing process to highlight the complacency and 
capitulation embedded in consensus positioning.



2 FRANCE

Steve evidently didn’t call France? CAC down 
another -1.1% this morning taking its draw-
down to the exact same percentage drop we’ve 
seen in the S&P 500 at -17.5%. Don’t forget 
that major countries like the UK and France are, 
like the USA, still in Quad 4 in Q4 – all of that 
final data will be reported in the coming month 
(U.S. GDP due out JAN 30th, 2019).



3 UST 10YR

With the UST 10YR Yield down for 6 out of the last 
7 weeks, I’m pleased within having pivoted my 
personal accounts out of growth and into 
Treasuries here for Quad 4 in Q4. The downside 
in the @Hedgeye Risk Range for the UST 10YR 
Yield has opened up to 2.73% this morning –
that’s the lowest low Mr. Market has signaled all 
year long (great for T-Bonds into 2019).
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iShares 1-3 Year Treasury Bond ETF       
December 24, 2018

DATA SOURCE: StockCharts 8
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10-Year U.S. Treasury Yield Index
December 24, 2018

DATA SOURCE: StockCharts 9



The Macro Show

© Hedgeye Risk Management LLC

Light Crude Oil     
December 24, 2018

DATA SOURCE: StockCharts 10
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French CAC 40 Index
December 24, 2018

DATA SOURCE: StockCharts 11
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South Korea Seoul Composite      
December 24, 2018

DATA SOURCE: StockCharts 12
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U.S. Equities
December 24, 2018

DATA SOURCE: StockCharts 13
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U.S. Durable Goods  
December 24, 2018

DATA SOURCE: Bloomberg, NBER, Census Bureau, HRM 14
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U.S. Durable Goods  
December 24, 2018

DATA SOURCE: Bloomberg, NBER, Census Bureau, HRM 15



The Macro Show

© Hedgeye Risk Management LLC

December 24, 2018

DATA SOURCE: Bloomberg, BEA, Census Bureau, HRM 16
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December 24, 2018

DATA SOURCE: Bloomberg, BEA, Census Bureau, HRM 17
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U.S. GDP YoY
December 24, 2018

DATA SOURCE: BLOOMBERG. BIS, World Bank, IMF, Intellectual Property of Hedgeye 19
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U.S. GDP QoQ
December 24, 2018

DATA SOURCE: BLOOMBERG. BIS, World Bank, IMF, Intellectual Property of Hedgeye 20
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Hedgeye Macro GIP Model Signals
December 24, 2018

DATA SOURCE: BLOOMBERG. BIS, World Bank, IMF, Intellectual Property of Hedgeye 21
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Q: Why Are We Talking About Style Factor Returns in 
Quad 4? December 24, 2018

DATA SOURCE: BLOOMBERG. Trailing 20 Years 22
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U.S. Index Revenue & Earnings Comps 
December 24, 2018

DATA SOURCE: BLOOMBERG 23
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U.S. Index Revenue & Earnings Comps 
December 24, 2018

DATA SOURCE: BLOOMBERG 24
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Sector Performance 
December 24, 2018

DATA SOURCE: BLOOMBERG, HRM 25
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Sector Relative Performance 
December 24, 2018

DATA SOURCE: BLOOMBERG, HRM 26
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Market Share Volume & Total Value Traded
December 24, 2018

DATA SOURCE: BLOOMBERG, HEDGEYE 27
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Style Factor Performance 
December 24, 2018

DATA SOURCE: BLOOMBERG, HEDGEYE 28
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Rates & Spreads
December 24, 2018

DATA SOURCE: BLOOMBERG, HEDGEYE 29
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Key $USD Correlations
December 24, 2018

DATA SOURCE: BLOOMBERG, HEDGEYE 30
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CFTC 
Non-Commercial
Net Long 
Positioning 

December 24, 2018

DATA SOURCE: BLOOMBERG 31
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Economic Data    
December 24, 2018

DATA SOURCE: Bloomberg 32

***No new data
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Volatility
December 24, 2018

DATA SOURCE: CBOE, CME, BLOOMBERG 33
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