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DISCLAIMER
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  
Hedgeye Risk Management is not a broker dealer and does not provide investment advice to individuals. 
This research does not constitute an offer to sell, or a solicitation of an offer to buy any security. This 
research is presented without regard to individual investment preferences or risk parameters; it is general 
information and does not constitute specific investment advice.  This presentation is based on information 
from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies 
or omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye
Risk Management, and are intended solely for the use of Hedgeye Risk Management’s clients and 
subscribers. In reaching these opinions and conclusions, Hedgeye Risk Management and its employees 
have relied upon research conducted by Hedgeye Risk Management’s employees, which is based upon 
sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is intended solely for the use of its recipient. Redistribution or republication of this report and 
its contents are prohibited. For more detail please refer to the appropriate sections of the Hedgeye
Services Agreement and the Terms of Use at www.hedgeye.com. 
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1 CURVE

UST Yield Curve is as INVERTED as it has been 
this morning with 10s/2s Spread going to -5bps 
post Gold melting up to 6-year highs. Does the 
bond market have this wrong or are people 
buying “cheap” U.S. bank stocks into negative 
y/y EPS in Q319 just hoping for a cut or tweet 
at this point?
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Obviously hope is not a risk management  
#process and anyone who bought this Russell 
2000 at the Peak of The Cycle (AUG/SEP of 
2018) sees that in draw-down terms now with 
the RUT making a lower-low than both the MAY 
and AUG 2019 lows yesterday = down -16.3% 
since AUG 30th.

RUSSELL



3 DAX

The DAX failed (again) after this week’s bounce to 
lower-highs and the DAX remains Bearish TREND 
@Hedgeye alongside every other major European 
Equity Index. We went bearish on “cheap” European 
“stocks” at the end of 2017, so no apologies 
for #FullCycle Investors staying with the measuring 
and mapping #process here as Germany (the world’s 
4th largest economy) enters a #recession and 10yr 
Bund Yield crashed to -0.71%.



MACRO GRIND



The Macro Show

© Hedgeye Risk Management LLC

Allegedly Even “Secular Growers” Are Cyclical  
August 28, 2019

DATA SOURCE: Bloomberg 8
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Treasury Yields 
August 28, 2019

DATA SOURCE: BLOOMBERG 9
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10-Year Government Yields 
August 28, 2019

DATA SOURCE: BLOOMBERG 10
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British Pound to U.S. Dollar  
August 28, 2019

DATA SOURCE: StockCharts 11
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Gold Continuous Contract 
August 28, 2019

DATA SOURCE: StockCharts 12
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German DAX Composite 
August 28, 2019

DATA SOURCE: StockCharts 13
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India Bombay Stock Exchange 30 Sensex Index 
August 28, 2019

DATA SOURCE: StockCharts 14
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Autodesk, Inc.
August 28, 2019

DATA SOURCE: StockCharts 15
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Capital Expenditure Plans*
August 28, 2019

DATA SOURCE: BLOOMBERG, REGIONAL FED SURVEYS, HEDGEYE 16
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Consumer Confidence: Conference Board 
August 28, 2019

DATA SOURCE: BLOOMBERG, BEA, CONFERENCE BOARD, HEDGEYE 17
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August 28, 2019

DATA SOURCE: BLOOMBERG, NFIB, CONFERENCE BOARD, HEDGEYE 18
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U.S. Durable Goods
August 28, 2019

DATA SOURCE: BLOOMBERG, CENSUS BUREAU, NBER, HEDGEYE 19
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U.S. Durable Goods
August 28, 2019

DATA SOURCE: BLOOMBERG, CENSUS BUREAU, NBER, HEDGEYE 20
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Capital Goods Orders
August 28, 2019

DATA SOURCE: BLOOMBERG, CENSUS BUREAU, NBER, HEDGEYE 21
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August 28, 2019

DATA SOURCE: BLOOMBERG, CENSUS BUREAU, NBER, HEDGEYE 22
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S&P 500 Index Earnings
August 28, 2019

DATA SOURCE: BLOOMBERG 23
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Our Risk Management Overlay is Rules-Based
August 28, 2019

DATA SOURCE: Hedgeye. Asterisk denotes legacy telecom prior to the 2018 MSCI reclassification. 25
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Sector Performance 
August 28, 2019

DATA SOURCE: BLOOMBERG, HRM 26
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Sector Relative Performance 
August 28, 2019

DATA SOURCE: BLOOMBERG, HRM 27
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Market Share Volume & Total Value Traded
August 28, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 28



The Macro Show

© Hedgeye Risk Management LLC

Style Factor Performance 
August 28, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 29
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Rates & Spreads
August 28, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 30
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Key $USD Correlations
August 28, 2019

DATA SOURCE: BLOOMBERG, HEDGEYE 31
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CFTC 
Non-Commercial
Net Long 
Positioning 

August 28, 2019

DATA SOURCE: BLOOMBERG 32
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Volatility
August 28, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 33
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Global Data
August 28, 2019

DATA SOURCE: CBOE, CME, BLOOMBERG 34
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Consumer Confidence Spread
August 28, 2019

DATA SOURCE: BLOOMBERG 35
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