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for the validity or authenticity of the information upon which it has relied.
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prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.



http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/

HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

U.S. INT'L FOREIGN FIXED
EGUITIES EGUITIES COMMODITIES EXCHANGE INCOME

5/18/2017 QEERA 6% 299,

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 3

May 19, 2017 HEDGEYE
THE MACRO SHOW TV



HEDGEYE ASSET ALLOCATION

90% - 82% The maximum
80% preferred exposure

. 64% for cash is 100%. The
70% - maximum preferred
60% - expostl,il‘re f;l; each o:

e other asse
(o)
50% - 36% 39% classes is 33%.
40% -
30% -
20% - 9%
10% - 0% .
0% . . . . .
CASH uU.s. INT'L COMMODITIES FOREIGN FIXED INCOME
EQUITIES EQUITIES EXCHANGE

May 19, 2017 HEDGEYE

THE MACRO SHOW TV



1 vix

J TECH

3 TREASURIES



VIX

Politically, plenty have their opinions... but fundamentally, what's really
changed ithis week? We're taking up our U.S. GDP forecasts for Q2 to
+2.35% y/y and +3.09% qg/g SAAR, respectively, post the best
Industrial Production growth rate in 28 months, and the low-end of our
VIX risk range just dropped to 9.28!



TECH

All-time highs for both QQQ and XLK on Tuesday... then an correction
day from an overbought signal... then the bounce... +0.6% Tech (XLK)
gain yesterday pushes one of our Top 3 U.S. Equity Sector Style
exposures to +13.6% Y TD; keep buying the darn dips — that's been the
winning strategy almost 6 months into 2017.



TREASURIES

And ... selling the rips in Long-term Treasuries keeps working too. You
just have to wait for the low-end of the risk range (in yields) and we got
that, finally, yesterday with the UST 10YR down at 2.18%. On the
bounce, UST 10YR Yield is back up at 2.25% this morning with an
Immediate-term risk range of 2.18-2.44%.
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10-YEAR U.S. TREASURY YIELD
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FTSE MIB (MILAN) INDEX
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DOW JONES INDONESIA STOCK INDEX
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THE REAL REASON STOCK HAVE BEEN RIPPING

+13.1% SPWH (Sportsmans Warehouse $5.35, +0.62) -- eamnings
+9.0% ADSK (Autodesk $104 50, +8.67) -- earnings

+8.5% MCK (McKesson $153.50, +12.06) -- earnings

+4 5% ROST (Ross Stores $63.80, +2.73) -- earnings

+2.7% GPS (Gap $23.82, +0.63) - eamnings

+2 4% CBI (Chicago Bridge $19.81, +0.46) -- CEO retires

+2.0% AMAT (Applied Materials $44 80, +0.89) -- earnings

+1.4% CRM (Salesforce.com $89.00, +1.25) -- earnings
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S&P REV. & EARNINGS COMPS & SCORECARD

Q12017 QTD U.S. Index Comps
INDEX SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED
S&P 500 8.1% 14.9% 464 /| 498
NASDAQ 100 Y. 11.4% S 17.3% 95 / 102
DOW JONES 5.8% 14.4% 30 / 30
Q12017 QTD SE&P 500 Sector Comps
S&P 500 SECTOR SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED
S&P 500 (Aggregate) 8.1% 14.9% 464 | 498
Energy 33.0% 622.3% 34 | 34
Materials 9.1% 19.4% 25 | 25
Industrials 4.0% -0.1% 66 / 67
Consumer Discret. 8.6% 7.0% 67 / 81
Consumer Staples 1.5% 3.5% 31 [ 37
Healthcare 5.7% 5.4% 54 [/ 59
Financials 9.9% 18.4% 65 / 65
Information Tech. 9.6% 21.6% 59 [ 67
Telecom -4.7% -4.6% 4 | 4
Utilities 7.3% 3.4% 28 | 28
Real Estate 3.3% 6.6% 31 /31
Sherra EE5IF
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CFTC Net Futures & Options Positioning (TTM Z-Score)
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CFTC Net Futures & Options Positioning (3Yr Z-Score)
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REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security Ticker 30D 60D 90D Current |[vIMAvg v3MAvg v6MAvg. Ticker |Premium| TTM 3Yr |Premium TT™M 3Yr |Premium TT™ 3Yr
S&P 500 SPX 85% 7.9% 7.2% 10.9% 18.8% 1.7% 8.8% SPX 275% 0.05 0.51 42.2% 0.61 117 623% 157 2.04
Russell 2000 RTY 14.3% 14.7% 14.1% 16.1% 9.5% 4.7% 07% RTY 133% 0.29 033 10.8% 0.23 0.16 21.0% 120 0.69
Nasdaq 100 NDX 10.7% 9.10% 8.1% 12.9% 16.0% 14.7% 63% NDX 21.2% -0.16 034 483% 0.76 146 743% 217 2.84
USD Index uup 6.8% 6.9% 6.8% 7.8% -0.8% -1.2% -7.2% Uup N7% -0.07 -0.02 4.8% -0.46 -035 57% -0.41 -0.33
Consumer Discret. XLY 9.4% 83% 77% 1.6% 7.0% 6.8% -1.7% XLY 228% -0.02 0.38 40.10% 0.68 1.27 59.4% 214 255
Financials XLF 16.8% 16.3% 15.8% 17.8% 15.0% 10.4% 5.9% XLF 5.8% 017 -0.03 1.3% 0.12 0.27 16.4% 0.83 0.60
Healthcare XLV 85% 83% 8.8% 1.5% 5.8% -0.7% -8.7% XLV 36.8% 0.59 113 46.1% 1.65 21 373% 1.63 1.96
Technology XLK 1M.1% 9.6% 8.6% 12.8% 16.0% 124% 5.9% XLK 14.6% -0.24 0.18 43.0% 0.82 143 653% 212 2.66
Consumer Staples XLP 6.7% 5.9% 6.9% 10.9% 556% 3.9% -3.7% XLP 48.9% 1.01 152 85.5% 3.25 4.05 67.7% 294 3.26
Utilities XLU 7.1% 97% 104% 1.3% -5.0% -12.1% -19.8% XLU 60.0% 272 351 21.0% 1.63 2.02 17.4% 175 2.04
Energy XLE 13.9% 14.8% 14.4% 17.8% 5.9% 53% 1.7% XLE 303% 112 117 21.0% 131 0.97 237% 1.95 114
Energy XOP 253% 263% 245% 31.6% 73% 123% 94% XOP 243% 0.73 1.04 13.0% 0.72 0.77 225% 1.96 144
Materials XLB 13.2% 12.5% 12.0% 13.5% 4.4% 1.8% -0.6% XLB 4.4% -0.41 -0.20 14.9% 0.13 032 19.7% 0.61 059
Industrials XLI 11.0% 10.7% 10.2% 13.7% 12.0% 10.0% 7.0% XLI 23.6% 0.28 0.58 285% 0.72 1.01 37.8% 159 1.67
Transports YT 16.2% 15.4% 15.0% 18.2% 1.6% 10.0% 7.2% YT 123% -0.15 0.12 18.2% o1 0.49 20.9% 034 0.69
Biotech IBB 14.9% 16.2% 16.8% 18.6% 3.0% -4.1% -163% IBB 29.10% 0.99 114 21.9% 124 1.31 18.4% 1.62 128
WTI Crude Qil uso 267% 254% 23.8% 31.6% 4.2% 13.7% 5.8% uso 4.2% 0.43 049 22.0% 0.98 0.72 275% 1.85 1.00
Natural Gas UNG 257% 287% 32.9% 324% -24% -9.2% -22.2% UNG 263% 146 0.52 18.6% 115 033 64% 052 -0.11
Gold GLD 1N7% 10.7% 10.5% 1.8% -05% -3.5% -1M4% GLD 0.9% -0.67 -039 11.5% 0.18 0.23 18.4% 0.98 0.73
Silver SLV 16.2% 17.4% 16.8% 18.0% -74% -7.9% -16.5% SLV 4% 0.25 -0.14 6.5% 0.22 -0.33 16.9% 1.69 0.29
Copper JJc 24.8% 223% 24.6% 19.1% -10.0% -140% -23.0% JJCc -22.8% -0.56 -0.75 -13.2% -0.61 -0.76 -21.0% -0.96 -1.20
Coffee JO 30.9% 27.6% 25.7% 27.8% -0.1% 1.2% -1.6% JO -9.1% -1.02 A1.07 84% 0.53 0.68 15.9% 154 1.63
Corn CORN 17.2% 15.5% 15.0% 21.2% 85% 10.7% 16.7% CORN 24.8% 055 0.18 51.6% 1.87 1.62 62.0% 1.93 2.00
Soybeans SOYB 9.7% 10.1% 12.3% 17.5% -7.9% -83% -15.8% SOYB | 796% 0.82 0.60 73.0% 0.64 0.58 42 3% -0.04 -0.04
Wheat WEAT 237% 207% 20.6% 34.5% 13.0% 15.5% 16.6% WEAT | 44.9% -0.21 -0.13 584% 0.07 0.18 54.3% 0.22 0.27

*implied volatility on at-the-money front month contracts

*“implied volatility of ai-the-money options expiring in the given durdtion vs. redlized voldtility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD 2% ¥YTD %

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY SBB.65 . -1.57%
Financial Select Sector XLF 523.15 : -1.61%
Health Care Select Sector XLV 574.82 -0.90%
Technology Select Sector XLK 554.92 0.99%
Consumer Staples Select Sector XLP  555.05 -0.24%
Industrial Select Sector XLI %65.30 -1.57%
Materials Select Sector XLB 551.99 -2.04%
The Energy Select Sector XLE 567.25 -0.87%
Utilities Select Sector XL S551.88 0.35%
S&P 500 SPX 2,365.72 -0.78%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD %% ¥YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 5B88.65 -0.79% 3.24%
Financial Select Sector XLF 523.15 -0.84% -6.10%
Health Care Select Sector XLV  574.82 -0.13% 2.B6%
Technology Select Sector XLK  554.92 1.77%  7.90%
Consumer Staples Select Sector XLP  555.05 0.54%  0.79%
Industrial Select Sector XLI 565.30 -0.79%  -0.72%

Materials Select Sector XLB 551.99 -1.26% -1.06%
The Energy Select Sector XLE 567.25 -0.09% -16.38%
Utilities Select Sector XLU 551.88 1.12% 1.15%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M IM 6Md YID
FACTOR %o Che %% Che Yo Che Yo Che Yo Che Ye Che
High DebtEV 0.2% -1.7% -2.1% -3.2% 3.1% 1.9%
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Yield
Low Yield
MMCAP Bottom 23% 0.1% 2.7% -3.2% -6.0%% -1.7% 2.7%

LCAP Top 25%
Top 23% Sales Growth

g
% {Bottom 25% Sales Growth -0.1% -1.8% -2.0% -3.5% 0.3% -0.9%
o
L
[

De bt

YIELD | BETA

WIKT
cap

Top 25% EPS Growth
EBottom 23% EPS Growth

*Mean Performance of Top OQuartile vs. Bottom Quartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D M M vs. 52-Wk, Bps ¥s. ¥s.
Price BpeChg BpsChg BpzChg BpzChg ! High Low | JY Ave 5Y Ave
3M T-Bill 0.91% 2.0 3.6 11 T N S | 75 00M 76
3M LIBOR 1.18% 0.0 0.3 2 13 -l 55 1 64 74
2Y T-Note 1.27% 2.0 6.9 11 g i .13 77 | 21 60
5Y T-Note 1.77% 1.5 14.6 7 13 1 38 88 | 2 11
10Y T-Note 2.23% 0.3 -16.0 6 d9 P 4 o1 | 10 7
0YTNote 290% 15 1§ T 2 i B 23 S S *
2Y¥-107 Spread, Bps 06 1.7 9.1 4.6 27 0 28 14 40 -62
IG SPREAD (AAABEE)  1.50% 0.0 3.0 5 3 50 s 0 23
HIGH YIELD 5.90% 0.0 4.7 21 a2 -159 M i -T6 -62
5Y BREAKEVEN 1.73% 1.8 9.5 2.6 268 | -344 81 177 1.5
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
METRIC Latest W/WChg  3M Ave 6M Ave 1V Ave | 1Y 3¥
SPX (Index + E-mini) 84.574 (4.452) 105,168 44004 68.633 0. 20X 097X
Russell 2000 (mmni) (39,987) 28.008) 27.637) 20,442 1,632 é-.i-.i!.i}:' -0.50X
10Y Treasury 200,240 20046 (34,347) (176.341) [i?:lﬁ-ﬂ}g 1.43X 210X
CRUDE OIL 357,606 (41,613) 487453 483988 42133 é-t?.-f_}k' 042X
GOLD 00,920 (43,512) 111,995 89.512 157219 ti' 22X 002X
COPPER .. 5257 (10269) 24416 37963 13239 016X 064X
sUSD 33,719 (4.246) 44126 47,823 3-—1;—139% 007X 022X
IPY (34.317) (7,752) (46,392)  (31.832) ]j-‘ll}é 060X 008X
EUR 24 928 31,858 (22.813)  (43,100) [?1:225}5 242X 234X
GEF (48913) 33433 (8992 (76734 (TAIST) LMK 04X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (5/18) vs.

Prior Day 1M Ave 3M ave 1¥ Ave
Total Market Volume® -5%% -3% -4% 28%
Total Exchange Volume™* -2% 18% 20% 19%

*Total Market Volume =Total US exchange valume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume = total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 30D Correlation

METRIC 15D MD 0D 180D Low % TimePos % TimeN
SPX | 0.66 -0.56 0.19 0.49 078 0 A% 0%
BRENT Onl 044 0.66 0.35 0.62 -0.78 T 2%
CEB Index - -0.60 031 0.70 -0.86 40%: B0%
GOLD -0.4% 039 -0.29 -0.6% _ -0.97 22% ‘8%

*Days = Trading Days
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