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USD

The USD was smashed by both Euro strength (post Macro win) and
Reflation’s Rollover (less hawkish Fed), but now it's signaling
Immediate-term TRADE oversold on the U.S. Index anywhere < 98.00;
3 month correction = -3% but year-over-year its up +3%, so this is
where longer-term USD Bulls should be stepping up, shorting Euros
against it too.



COPPER

Reflation’s Rollover in motion again this morning with Copper -0.3%
and still.carrying a very complacent implied volatility DISCOUNT (vs.
30 day realized) of -30%! Very few things in macro trade with an
Implied velatility discount (because consensus remains too bearish on

things like QQQ), never mind one this big.



<t book moveﬂe*tﬁ‘é?op end of the risk range, then .. pullback t :
th e Iow-end of the risk fange (current risk range = 2.27-2.43%) as
€ E‘tatlons fall: on the hard data real growth front, great to
strial Production growth accelerate to a 28 month high
yefsterday and have no one in Old Wall Media highlight it.
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INDUSTRIAL PRODUCTION

= Industrial Production, YoY%
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INDUSTRIAL PRODUCTION & CAPACITY UTILIZATION

Apr-16  May-16  Jusn-1§ Jul-16  Aug-16  Sep-16 Oct-16  Nev-16 Jam-17  Feb17  Mar-1T  Apr-17

CAPACITY UTILIZATION 75.6 75.6 758 759 75.6 757 755 75.8 75.8 76.1 76.7
MAM Chy 0.3% 0.1% [LELH oo A0.2% [§ 1 0% 0.3% a1t 025 0.7
¥ Chy L5% -1.2% 6% 0% 0.9% A.7% 05 0.3% 0.1% [ ¥ 11%
M Ave 754 755 758 758 757 7548 758 59 159 762
0 Ave 158 757 5.7 757 75.7 5.7 5.7 757 758 6.0
TTM Ave, 6.2 T6.1 6.0 758 757 5.7 757 758 58
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| -0.1% 00 Q0% 0.2% 0.4% o1 Q% 0.5% -0.1% 055 [ -1.0%] 0.6%:
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| -0.9% -L0% -1.3% 11% L% -1.2% -0.8% -0.8% 0. 7% a1 [ [ ki 0.5%
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U.S. DOLLAR INDEX
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COPPER CONTINUOUS CONTRACT
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GERMAN DAX COMPOSITE
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NASDAQ COMPOSITE

® StockCharts.com
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S&P REV. & EARNINGS COMPS & SCORECARD

Q1 2017 QTD U.S. Index Comps
INDEX SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED
S&P 500 8.6% 15.4% 455 / 498
NASDAQ 100 11.6% 17.3% 92 |/ 102
DOW JONES 6.9% 15.5% 28 [/ 30
RUSSELL 2000 7.5% 6.0% 1743 |/ 1917
Q1 2017 QTD S&P 500 Sector Comps
S&P 500 SECTOR SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED
S&P 500 (Aggregate) 8.6% 15.4% 455 [ 498
Energy 33.0% 622.3% 34 | 34
Materials 9.1% 19.4% 25 | 25
Industrials 4.0% -0.1% 66 / 67
Consumer Discret. 9.3% 8.1% 63 / 81
Consumer Staples 1.6% 4.3% 30 [/ 37
Healthcare 5.7% 5.3% 54 [ 59
Financials 9.9% 18.4% 65 / 65
Information Tech. 9.6% 22.8% 55 [/ 67
Telecom -4.7% -4.6% 4 | 4
Utilities 7.3% 3.4% 28 [/ 28
Real Estate 3.3% 6.6% 31 [/ 31
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CFTC Net Futures & Options Positioning (TTM Z-Score)
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CFTC Net Futures & Options Positioning (3Yr Z-Score)
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30 Day 60 Day 2 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score

Index/Securlty Ticker 300 60D 90D Cument |[viMAvg v3MAvg v 6M Avg.|Ticker Premium TTM™ 3Yr Premium TTM 3Yr Premium TT™ 3Yr
S&P 500 SPX 6.3% 6.9% 65% 7.9% -16.1% -18.4% -213% SPX 27.5% 0.05 0.49 31.7% 0.22 0.76 54.8% 128 1.74
Russell 2000 RTY 12.2% B.6% 13.4% .5 6.0% 84% 12.2% RTY “5% 035 039 9.2% 0.12 0.07 175% 0.89 0A7
Masdag 100 NDX 6.8% 7.0 6.7% 10.2% -10.15% -9.4% -17.0% NDX | 48.0% 059 124 50.8% 118 192 B4.2% 2.66 333
USD Index uupP 6.2% 6.6% 6.7% 7.0% -133% -12.8% -7 4% UuUP 1.7% -0.07 -0.02 14% -0.64 -0.50 0.5% -0.72 057
Consumer Discret. XLY 7.7% 7.6% 7.0% 10.0% -8.0% -73% -153% XLY 30.7% 0.22 0.67 44.4% 0.87 147 56.4% 2.03 243
Financials XLF “.0% H.9% 9% H.0% -N3% -3 -17.0% XLF -2.1% 046 034 3.8% 0.19 -0.07 3% 0.50 033
Healthcare XLV 71.2% T8% 85% 10.7% -93% -13.2% -21.1% XLV 374% 0.62 116 41.7% 145 189 37.1% 1.64 1.96
Technology XLK 6.8% 73% 7.0% 10.4% -75% -8.9% -15.0% MLK 46.9% 0.66 127 58.2% 139 2.07 77.0% 2.70 325
Consumer Staples XLP 6.7% 6.2% 7.7% 8.7% -10. 1% -9.9% 17 1% XLP 29.6% 0.40 0.79 60.7% 222 2.8 5515 234 2.60
Utilities XLU 5.9% 10.0% 10.6% 10.8% -10.6% -15.9% -23.7% XLu 56.2% 2,62 334 1¥.9% 116 153 134% 140 1.67
Energy XLE .10 15.1% W.E% 16.9% 05% 0.7% -35% XLE 194% 0.62 0.68 .8% 0.86 0.64 203% 1.68 0.96
Energy XOP 26.7% 26.9% 24 8% 29.5% 1.8% 6.7 2.9% XoP 13.0% 0.25 0.47 9.7% 051 0.57 20.7% 1.86 134
Materials XLB 6% n7% 1N4% 12.3% -6.9% -7.0% -9.7% XLB 45% -0.41 -0.19 17.8% 0.31 0.45 26.15% 1.03 0.90
Industrials XLI 9.1 9.9% 9.7% N2% -10.5% -9.8% 12.7% XLI 20.0% 0.14 043 193% 025 0.56 30.8% 147 1.29
Transports YT 1B.2% .2% .2% 8% -10.0% -10.0% S27% YT 1.9% -0.16 on 15.6% -0.03 0356 203% 0.3 0.66
Biotech IBE 13.2% 15.3% 16.5% 17.2% -5.9% -12.0% -235% IBB 29.6% 1.04 117 18.2% 1.02 1.07 HE% 134 1.01
WTI Crude Oil uso 27.4% 25.8% 24.5% 335% 3. 2% 215% 1.5% uso 13.2% 0.55 0.63 225% 1.02 0.75 26.6% 1.83 0.96
Natural Gas UNG 27.0% 335% 34.1% 32.5% -3.8% -10.8% -235% | UNG 194% 1.03 0.28 15% on -0.37 13% 0.21 -0.30
Gold GLD 10.0% 9.9% 10.2% 10.4% -15.0% -15.5% -228% GLD 4.1% 049 -0.24 75% -0.10 0.01 10.5% 0.40 022
Silver SLV 4.9% 17.0% 16.6% 18.0% -86% -85% -17.2% SLV 203% 0.81 021 6.7% 0.23 033 153% 148 0.19
Copper Jic 26.2% 73.6% 254% 19.0% -10.8% -15 4% -246% Jic -27 6% -0.63 -0.86 -14.9% 0.66 -0.82 -19.1% -0.92 113
Coffee Jo 27.8% 263% 24.9% 26.4% -5.6% -38% -6.6% JO -5.0% -0.M -0.M 16% -0.15 -0.04 81% 0.63 0.80
Corn CORN | 17.0% 15.4% 1.7% 20.9% 8.3% 9.7% 15.1% CORN | 23.2% 0.48 on 40.8% 182 153 62.2% 1.96 2.02
Soybeans SOYB 77% 4% 123% 15. 1% -204% -20.7% -27.0% SOYB 95.7% 121 0.89 12.8% 141 133 75.1% 0.4 049
Wheat WEAT | 236% 20.8% 20.6% 32.0% 6.7 7.0 8.9% WEAT | 36.2% 035 -0.25 495% -0.11 0.04 39.9% -0.24 -0.01
“implied voladity on ai-the-moaney front monh confrocts

g plied volatiity of ab-the-money aplions expiring fn the given duration vs. redlized volatifify over the ghven duration u
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %% YTD %

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY  589.59 -0.34% :
Financial Select Sector XLF 523.81 0.29%

Health Care Select Sector XLV 57548 -0.38%
Technology Select Sector XLK  556.13 0.47%

Consumer Staples Select Sector XLP  5$55.09 -0.09%

Industrial Select Sector XLI S566.54 -0.11%

Materials Select Sector XLB 553.08 0.02%

The Energy Select Sector XLE 567.94 T

Utilities Select Sector XLU  551.57 -0.73%

S&P 500 SPX  2,400.67 -0.07%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % ¥YTD %

Ticker Price Che Chg Chg
Consumer Discretionary XLY 589.59
Financial Select Sector XLF 523.81
Health Care Select Sector XLV 57548
Technology Select Sector XLK  556.13
Consumer Staples Select Sector XLP  $55.09
Industrial Select Sector XLI 466.54
Materials Select Sector XLB 553.08
The Energy Select Sector XLE 567.94
Utilities Select Sector XLU %51.57
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1w 1M M 6M YID
FACTOR %Chg %Che %Chg %Chg %Chg % Che
% [High DebtEV 04%  04%  03% -17%  11%  33%
_ High Short Interest 05%  07%  08%  21%  29%  0.9%
- Low Short Interest
E High Beta
= Low Beta 06%  02%  01%
S High Yield 4}45* 0%  14%  22%  13%  -12%
> Low Yield
£ = iMCAP Bottom 23% *:-:;. 16%  -08% 4 0%  -10%
= 3 \\MCAP Top 25%
% Top 25% Sales Growth
% Bottom 23% Sales Growth 4} % 1% 04% 2
o {Top 25% EPS Growth
“ Bottom 25% EPS Growth 4}_:.,o 10%  08% 7% 31% 1.2%

*Mean Performance of Top Quartile vs. Bottom Quartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D 1M M vs. 52-Wk, Bps ¥a. va.
Price BpsChg BpsChg BpsChg BpsChg : High Low @ J3Y Ave 5Y Ave
3N T-Bill 0.90% 2.6 0.5 10 g 2 4 0 76
IM LIBOR 1.18% 0.0 03 2 12 -1 56 0 64 74
2Y T-Note 1.29% 04 4.6 9 R [ 8 | &4 7
5T T-Note 1.34% 1.3 8.0 7 9 30 95 31 19
10Y T-Note 2.32 23 13 3 13 0 3 w0 ;2 17
0YTNote 2.99% LT o 3T 0 S 2 0 M 3.
2Y-10Y Spread, Bps 103 1.9 31 0.6 22 L 20 | 34 33
IG SPREAD (AAABBE)  1.51% 0.0 1.0 4 a1 49 6§ | .19 22
HIGH YIELD 5.92% 0.0 49 2 24 -157 30 74 -60
5T BREAKEVEN 1.74% 13 1.1 -12.0 279 0 332 93 189 2.7
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CFTC NON-COMMERCIAL NET LONG POSITIONING

.......................................................

: L-Score

METRIC Latest W/WChg 3IMAve 6MAve 1VAve 1Y 3¥
SPX (Index + E-mini) 84,574 (4.4352) 00.074 42771 67.518 022X 097X
Fuszzell 2000 (mind) W (39.0587) 28.008) 21,633 20,410 6,603 -1 10X gy 0 50X
10Y Treasury :E'g'l'.:i"—‘l[:' 20046 (76,946) (170.168) [53:593}5 144X 210X
CRUDE OIL 387,600 (41,613) 492 847 478,149 ':l:jggm 042X
GOLD 00 020 (48,312) 108,609 01,148 138,373 073X 002X
coeER 25 (10269 2598 3805 1396 013X 06K
SUSD 33,719 (4.246) 44 254 47,841 339078 g10xX  -0.22x ¢
JPY (34.317) (7.732) (46.443) (49.173) (1, 1-'3} 062X 008X
EUR 24028 - iﬁhﬁiﬂ (24.073) (530901) (7022 5} 240X 234X
GEP (48,913) 33,433 (87.830) (76.763)  (73.480): !! 9 041X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (5/16) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® 6% -9 - 4% 280
Total Exchange Volume** 0% -5% -6% -7%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rul.li.l_lg 30D Correlation

METRIC 15D D 0D 120D 180D Hizh Low | % TimePos % Time Nz
SPX 023 -0.51 0.51 0.95 076 1 30% 50%
BRENT (il 0.56 0.35 0.63 .81 -0.78 57% 43%
CEEB Index 0.42 0.35 0.83 -0.86 40% 60%3
GOLD 023 0.41 052 -0.70 090 -0.97 21% 9%

*Days = Trading Days
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