


HEDGEYE  2 

DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  

The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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USD 
The USD was smashed by both Euro strength (post Macro win) and 
Reflation’s Rollover (less hawkish Fed), but now it’s signaling 
immediate-term TRADE oversold on the U.S. Index anywhere < 98.00; 
3 month correction = -3% but year-over-year its up +3%, so this is 
where longer-term USD Bulls should be stepping up, shorting Euros 
against it too. 



COPPER     
Reflation’s Rollover in motion again this morning with Copper -0.3% 
and still carrying a very complacent implied volatility DISCOUNT (vs. 
30 day realized) of -30%! Very few things in macro trade with an 
implied volatility discount (because consensus remains too bearish on 
things like QQQ), never mind one this big. 



UST 10YR 
Text book move to the top-end of the risk range, then the pullback to 
the low-end of the risk range (current risk range = 2.27-2.43%) as 
inflation expectations fall; on the hard data real growth front, great to 
see U.S. Industrial Production growth accelerate to a 28 month high 
yesterday and have no one in Old Wall Media highlight it. 



MACRO GRIND 
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 INDUSTRIAL PRODUCTION 
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 U.S. DOLLAR INDEX 
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 COPPER CONTINUOUS CONTRACT 
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 GERMAN DAX COMPOSITE  
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 S&P REV. & EARNINGS COMPS & SCORECARD 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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