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Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
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 HEDGEYE ASSET ALLOCATION  

The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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POUND    

CHINA 

OIL 



POUND  
+0.4% GBP vs. USD this morning as USD signals overbought but, 
more importantly, British economic data continues to confound 
consensus econs & journos who continue to whine about “Brexit 
Risks”. UK Services PMI #accelerates to 55.0 MAR vs. 53.3 FEB and 
we still think a long-term bottoming process in the Pound is underway. 



CHINA    
There was a big ramp in the Shanghai overnight with Chinese stocks 
closing +1.5% (right back to the YTD highs). This is partly why the 
Reflation Trade has a bid this morning (Copper +1.5%), so we’ll be 
looking for short-selling opportunities in names tethered to that (like 
CAT, which caught an Old Wall upgrade yesterday). 



OIL 
Another +1.2% pop for WTI this morning taking it just inside the top-
end of our refreshed $49.29-51.90/barrel risk range. With Oil’s Volatility 
(OVX) failing @Hedgeye TREND resistance of 32 (again), trading Oil 
and/or Energy related securities isn’t for the faint of heart; not a macro 
exposure we would be chasing on the reflation bounce. 



MACRO GRIND 
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 YIELD SPREAD: HIGHEST QUARTERLY AVG IN 5 QUARTERS   
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 BRITISH POUND TO U.S. DOLLAR INDEX  
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 VOLATILITY INDEX – CBOE CRUDE OIL  
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 RUSSIAN TRADING SYSTEM INDEX  
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 FRENCH CAC 40 INDEX  
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 SHANGHAI STOCK EXCHANGE COMP  
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 ISM MANUFACTURING  



3MO 

4/11/2014   THE MACRO SHOW  

April 5, 2017 

 U.S. AUTO SALE  
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 ISM: PRICES PAID  
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 ISM: CUSTOMER INVENTORIES   
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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