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omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
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HEDGEYE ASSET ALLOCATION

u.s. INT'L FOREIGN FIXED
EQUITIES EQUITIES EXCHANGE INCOME

3/16/2017 guel 23 16 4 26 0
3/17/2017 ey 21 15 0 27 0

CASH COMMODITIES

U.S. INT'L FOREIGN FIXED
EQUITIES EQUITIES EXCHANGE INCOME

3/16/2017 geaks /0% 48% 12% 79% 0%
3/17/2017 BEXEs 64% 45% 0% 82% 0%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.

CASH COMMODITIES

March 17, 2017 HEDGEYE

THE MACRO SHOW TV



HEDGEYE ASSET ALLOCATION
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We raised Cash yesterday and there’s no better place to do that than
In U.S. Dollars, not only'is the USD signaling immediate-term TRADE




EUROPE

Straight up into the right for most major Global Equity Indices (KOSPI
+4.8% In the last month to new highs), but the biggest ramps in
European Equities have come from last year’s crashes. Spain in
particular has gone parabolic but, like U.S. Equity Beta, finally signals
Immediate-term TRADE overbought this week with IBEX +7.5% in the
last month!



OIL

Saudi Oil Minister jaw-boning, but he’s going to need a bigger jaw if he
wants to clear WTI's long-term TAIL risk bar of $51.53 resistance. We
think Oil, CRB Index, etc. Deflation Risk is right back on the table and
probably why Global Equity markets are signaling overbought and/or
exhaustion to the upside — they need Energy!
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U.S. RETAIL SALES

B Recession Dates ——Retail Sales, Yo %  ——Retail Sales, Control Group YoY %
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CPIl: HEADLINE & CORE

=#= CPI (Headline): YoY% —+—CPI (CORE): YoY%
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LIGHT CRUDE OIL

® StockChartscom
16-Mar-2017 Open 48 60 High 50.14 Low 42,01 Close 49.24 Volume 373.3K Chg +0.38 (+0.78%) a
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LIGHT CRUDE OIL

@ StockCharts.com
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SOUTH KOREA SEOUL COMPOSITE

@ StockCharts.com
1G-Mar-2017 Open 215492 High 215685 Low 214301 Close 215008 Chg +17.08 (+0.80%) ~
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Volatility Comparison
Ticker: NDX Index

30D 60D 3Mth 6Mth
Realized Vol % 5.6 7.0 10.0 10.5
Realized Vol Percentile 0.0% 0.0% 0.1% 0.0%
Implied Vol. % 9.8 121 13.0 14.4
Implied Vol. Percentile 0.3% 0.8% 0.6% 0.3%
Implied Vol. Premium 73.8% 73.3% 29.6% 37.7%
Ticker: QQQ US Equity

30D 60D 3Mth 6Mth
Realized Vol % b5 6.8 10.0 10.4
Realized Vol Percentile 0.0% 0.0% 0.3% 0.0%
Implied Vol. % 9.9 12.1 12.7 14.2
Implied Vol. Percentile 0.3% 1.0% 0.4% 0.2%
Implied Vol. Premium 78.1% 78.8% 27.8% 36.7%
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REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security Ticker 30D 60D 20D Current | vIM Avg KEQM ;\?QM Ticker Premium T™ 3Yr Premium TT™M 3Yr Premium | TTM 3Yr
S&P 500 SPX 6.8% 6.6% 7.8% 8.6% -9.5% -N7% -23.2% SPX 243% 0.10 0.48 55.6% 146 1.94 42.2% 134 149
Russell 2000 RTY 13.8% 13.7% 154% 13.6% -10.3% -14.8% -19.2% RTY 7% -0.27 -0.40 127% 0.58 0.29 6.6% 0.31 -0.22
Nasdag 100 NDX 5.6% 7.0% 10.0% 9.6% -11.6% -19.9% -28.5% NDX 67.9% 144 212 68.9% 235 2.96 26.8% 0.93 1.06
gSD Index uup 7.0% 75% 7.9% 6.4% -14.7% -25.1% -237% uUupP -9.4% -0.97 -0.87 -1.9% -0.76 -0.67 -0.1% -0.76 -0.65
onsumer
Discret. XLY 7.1% 7.6% 9.6% 9.6% -10.7% -19.2% -26.4% XLY 375% 0.60 1.08 52.6% 1.80 224 29.9% 1.04 123
Financials XLF 14.0% 14.0% 173% 12.8% -18.0% -22.7% -26.1% XLF -7.9% -0.62 -0.57 95% 0.23 0.21 -4.1% -0.13 -0.46
Healthcare XLV 8.4% 95% 12.5% 12.1% 1.6% -4.6% -14.2% XLV 65.4% 2.09 2.55 455% 213 2.38 9.7% 0.49 0.48
(T:echnology XLK 6.1% 7.% 10.8% 10.1% -9.7% -16.5% -23.8% XLK 47.6% 1.03 1.56 59.1% 232 2.63 8.9% 0.19 0.17
QONsumer
Staples XLP 6.6% 74% 104% 9.1% 7% -11.9% -20.8% XLP 34.8% 117 119 323% 176 1.65 0.7% 017 -0.36
Utilities XLy 12.6% 12.1% 16.3% 12.9% -4.1% -9.2% -17.6% XL 23% 0.09 0.24 163% 1.62 1.61 -10.9% -0.83 -0.75
Energy XLE 17.2% 14.6% 18.0% 15.6% -8.1% -9.1% -18.0% XLE -8.8% -0.60 -0.63 21.0% 159 1.01 3.2% 0.78 0.09
Energy XOP 273% 225% 315% 26.1% -3.9% -5.2% -15.6% XOoP -23% -0.29 -0.31 24.8% 1.89 154 -8.4% 0.08 -0.39
Materials XLB 10.9% 13% 1.8% 123% -6.1% -93% -17.0% XLB n1% -0.06 0.07 17.0% 0.62 0.46 15.6% 0.74 0.45
Industrials XLI 10.1% 9.7% 15% Nn7% -27% -74% -13.7% Xu 11.2% -0.15 0.12 336% 124 1.39 16.0% 0.80 0.60
Transports YT 14.9% 14.2% 15.2% 163% -14% 5.1% -7.2% IYT 95% -0.18 0.02 215% 0.47 0.73 16.6% 0.1 0.51
WTI Crude Qil uso 237% 234% 312% 28.0% 5.9% 0.8% -15.0% uso 5.9% 057 0.47 28.0% 1.92 1.09 -0.9% 0.46 -030
Natural Gas UNG 403% 47 7% 487% 35.1% -9.4% -19.5% -214% UNG -10.8% -0.85 0.7 -24.9% -1.50 -1.26 -264% 1.70 124
Gold GLD 10.9% 1% 12.8% 1% -9.1% -17.4% -22.1% GLD 2.8% -0.29 -0.26 4% 0.78 0.48 15% -0.03 -0.31
Silver SLV 19.6% 18.1% 225% 187% -6.6% -16.1% -20.4% SLV -34% -0.66 -0.74 1.2% 0.83 -0.09 7% -1.68 114
Copper Jic 26.1% 25.5% 26.8% 23.1% -4.2% -8.0% -9.2% Jic -10.9% -0.40 -0852 7% -0.52 -0.63 -115% 0.7 -0.90
Corn CORN 14.4% 4.4% 163% 15.4% -17.8% -12.6% -16.8% | CORN 6.8% -0.26 -0.58 19.0% 034 -0.01 20.8% 0.26 0.05
Soybeans SOYB 12.8% 154% 154% 13.9% -23.0% -34.0% -34.2% SOYB 87% -0.69 -0.58 -212% -1.18 113 -9.9% -0.80 -0.89
Wheat WEAT | 207% 20.2% 19.6% 22.7% -19.2% -25.2% -212% | WEAT 9.7% -0.74 -0.61 183% -0.78 -0.45 24.9% -0.82 -0.29

‘implied volatility on at-the-money front month coniracts

*“implied volatility of ai-the-money options expiring in the given duration vs. redlized volatility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day% MID% YTD%

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY S87.51
Financial Select Sector XLF 524,78
Health Care Select Sector XLV $75.85
Technology Select Sector XLK $53.43
Consumer Staples Select Sector XLP §55.42
Industrial Select Sector XLI  $65.62
Materials Select Sector XLB $52.28
The Energy Select Sector XLE 570.27
Utilities Select Sector XLU $51.31

S&P 500 SPX 2,381.38
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % XYTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY S587.51 0.57%
Financial Select Sector XLF 524,78 0.23%
Health Care Select Sector XLV  575.B5 0.40%
Technology Select Sector XLK 553.43 1.31%
Consumer Staples Select Sector XLP  §55.42 -0.17%
Industrial Select Sector XLI 565.62 % -1.11%
Materials Select Sector XLB 552.28 it -0.69%
The Energy Select Sector XLE &70.27 % -2.31%

Utilities Select Sector XLU  551.31 ¥ -1.64%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M I 6M YID
FACTOR %Chg %Chg %Chg %Chg %Chg %Chg
% iHigh DebtEV 0.3% 0.9% 0.1% 3.6% 2.8% 4.6%
& iLow DebtEV
_ iHigh Short Interest 1.4% 0.8% 5.4% 1.1%
" {Low Short Interest
E High Beta
=  iLow Beta 4 4% 4.8%
g High Yield 0.6% 3.1% 1.3%
> iLow Yield 0.4% 0.7% 0.1%
= = iMCAP Bottom 23% _1.0% 0.4% 4.0% 12%
= 9 hcar Top 25% 02% 0.6%
& iTop25% Sales Growth 0.3% 0.8% 0.0%
& Bottom 25% Sales Growth
¢ iTop 23%EPS Growth
“" Bottom 25% EPS Growth

*Mean Performance of Top Ouartile vs. Bottom Quartile, S&P500 Companies
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HEDGEYE RATES & SPREADS

1D 5D 1M M vs. 52-Wk, Bps V5. ¥
Price BpsChg BpsChg BpsChg BpsChg { High Low JY Ave 5Y Ave
M T-Bill 0.72% 0.0 0.5 20 I 36 56 60
IM LIBOR. 1.15% 0.0 2.9 g 15 0 51 66 73
2Y T-Note 1.33% 13 4.0 13 i N 34 62 79
5Y T-Note 2.05% 1.7 8.6 11 2 -10 116 | 53 7
10Y T-Note 1.54% 1.7 6.5 9 5 -10 122 0 40 40
JOYT-Note 315% 3 . 38 | 2. o 06 ¢ . 2 12
2Y-10Y Spread, Bps 12 14 23 37 13 3 ¥ 13 -39
IG SPREAD (AAABBE)  1.55% 0.0 4.0 3 S 10 | -14 220
HIGH YIELD 6.01% 142 115 15 -52 -199 28 -63 -55
5Y BREAKEVEN 2.01% 0.6 0.9 1.0 52 | 64 761 | 453 29.0

.........................
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CFTC NON-COMMERCIAL NET LONG POSITIONING

I-Score
METRIC Latest \'i’ﬂ’i.’Chg JAL Ave 6M Ave 1V Ave | 1Y v
SPX (Index + E-mini) 125,580 51,044 27.036 22047 33,774 © 0.95X 148X
Ruzzell 2000 (mini) (10.317) (31,761) 50248 36,781 3,830 i 031X 030X
10Y Treasury (287.,963) 77654 (3303400 (157.833) [?'];-11?‘}5 MY 191X
CRUDE OIL 535917 -m 525,620 433,573 403,609 I_Hﬁ'. 254X
GOLD 03,803 27.827) 68,192 117330 170243 E-ﬂ.??.’r'{ -0.09X
COPPER 20007 (813 46966 30801 6977 07X  L6X
SUSD 51,014 6,200 49761 44 263 29004 : 119X 062X
JPY (37.373) (8.070) (66.121) (16.493) 16,368 142X 045X
EUR (38,766) (14.224) (35,736) (85.414) (75.713); 051X 072X
GBEP (19.634) (12513  (63928) (TL845) (63.691) 080X 145K
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

-3.87
-2.10

30-Day Fed Funds

SYR UST

-1.66 2YR UST

-1.44 UST Bonds
-1.42 Yen
-1.24 10YR UST
-1.14 Gold
-0.80 Pound

-OlspQE caland Dollar

-0.47 [MFane

ULSD Heating Oil

Corn

S&P 500 Index + E-Mini

U.S. Dollar

Aluminum

Silver

Canadian Dollar

Wheat

Australian Dollar

Crude 0il

0.83
0.98
1.04
1.19
1.34
1.42
1.52
1.64
1.65
1.86
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CFTC NET FUTURES & OPTIONS POSITIONING (3YR Z2-SCORE)

-2.69 30-Day Fed Funds

-0.92 Yen
-0.69 Franc
Neuyp) 738 anid Dollar
-0BBOE Gasoline

Copper

Natural Gas

ULSD Heating Oil

Dow Jones Mini

Silver

S&P 500 Index + E-Mini
Canadian Dollar
Australian Dollar
Aluminum

Crude il

1.31
1.34

1.38
1.40

1.55

1.55

1.65
1.69
1.94
2.34

-3.0 -2.0 -1.0 0.0
3YR Z-Score
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (3/16) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® -2% 8% 20% L50%
Total Exchange Volume** -15% -5% 0% -4%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)

March 17, 2017 HEDGEYE

THE MACRO SHOW TV



KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 20D Correlation

METRIC 15D 30D 90D 120D 180D | High  Low | % TimePos % Time Neg |
SPX 013 [ 005 0.65 0.95 075 50% 50%
BRENT Oil 0.19 0.15 0.77 078 49% 51%
CRB Index 041 0.04 0.83  -0.86 28% 72%
GOLD 0.23 0.26 090 097 17% 83%

*Days = Trading Days
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