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1 CHINA 

With Xi chirping Trump in his speech this 
weekend, was their recent conversation really 
“really nice”? Asian Equity markets certainly don’t 
believe that – they believe the #GrowthSlowing
economic data though with the KOSPI reversing -
0.9% to -20% since JAN, Nikkei down -1.6%, 
and Singapore down -1.8%. Copper is down -
1.1% again this morning too.



2 OIL 

Macro Tourists will talk Iran… meanwhile you 
should be talking about how a -18% draw-down 
in WTI in a month is going to impact your 
inflation forecast for the next 3-6 months! Prior 
to this smack-down to $62.50 we had the low 
forecast for headline inflation – this move 
mathematically ensures the #InflationSlowing
component of our Quad 4 call in the U.S.



3 UST 10YR

But, but, Wage Inflation! Yep. We not only have 
the low forecast for headline inflation on Wall St 
– we have the high “jump conditions” in U.S. 
Wages outlook (which happens at the end of 
every cycle and also perpetuates the pending 
profit squeeze). We thought yields could bounce 
on jobs days, then back off days where the rest 
of Quad 4 is reported – U.S. PPI for OCT due 
out on Friday.
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

FREIGHT HEADWIND ABATING, FLOWS THROUGH ON A LAG
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U.S. MIDWEST AVERAGE TRUCK RATE
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U.S. NORTHEAST AVERAGE TRUCK RATE

$12 Mil Ceramic Headwind in 3Q18: While some are looking for a seasonal pick-up around the 
holidays, recent spot market pricing likely reflects added capacity and decelerating demand growth.



9© Hedgeye Risk Management LLC. All Rights Reserved.

PUBLIC SPENDING A BOOST

Fiscal year-
end rush, but 
also a pull 
forward of 
activity via 
faster 
approvals.
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

GROWTH IS SLOWING
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

SHOWS UP IN RAIL DATA
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

A COUPLE OF TESLA CHARTS
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

MOSTLY USED PRICES ARE UP
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

TARIFFS DISRUPTIVE
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Please Don’t Get Too Excited When The Biggest 
Losers Bounce November 5, 2018
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Average Hourly Earnings Growth   
November 5, 2018
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Reported & Implied Income Growth    
November 5, 2018
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Industrial Production vs. NFP Implied Industrial Activity     
November 5, 2018
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November 5, 2018
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U.S. Index Revenue & Earnings Comps 
November 5, 2018
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U.S. Index Revenue & Earnings Comps 
November 5, 2018
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Sector Performance 
November 5, 2018
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Sector Relative Performance 
November 5, 2018
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Market Share Volume & Total Value Traded
November 5, 2018
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Style Factor Performance 
November 5, 2018
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Rates & Spreads
November 5, 2018
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Key $USD Correlations
November 5, 2018
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CFTC 
Non-Commercial
Net Long 
Positioning 

November 5, 2018
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Euro-Area Economic Data    
November 5, 2018
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Volatility
November 5, 2018
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U.S. Equities: Returns 
November 5, 2018
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U.S. Equities: Returns 
November 5, 2018
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U.S. Market Style Factor Performance (Total Return %)
November 5, 2018
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S&P 500 Sector Performance & Dispersion
November 5, 2018
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Global Volatility Indices 
November 5, 2018
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CFTC Net Futures & Options Positioning 
November 5, 2018
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