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Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
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LEGAL 

http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/


3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

 HEDGEYE ASSET ALLOCATION  



3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

0%

10%

20%

30%

40%

50%

60%

70%

80%

CASH U.S.
EQUITIES

INT'L
EQUITIES

COMMODITIES FOREIGN
EXCHANGE

FIXED INCOME

44% 
48% 

30% 

0% 

79% 

12% 

 HEDGEYE ASSET ALLOCATION  

The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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INFLATION EXPECTATIONS   

HOUSING 

UK/EUROZONE 



INFLATION EXPECTATIONS 
Comparing 5 and 10YR breakeven inflation rates to the 
decline in nominal treasury yields, the inflation component 
arguably makes up most of the decline. 5 and 10YR break-
evens are ~30bps off YTD highs, which compares to 
nominal yield compression for the 5 and 10-YR of 40bps 
and 50bps. 
 



HOUSING     
Mortgage Purchase Application volume rose +10% W/W in the latest week, marking the 
largest increase in 6-months and the highest level of purchase activity since May of 
2010.  On a monthly basis, the average  index reading of 243 in May represented the 
highest level of the current cycle outside of tax-credit pull forward in 2010 – and June is 
currently tracking higher sequentially.  We continue to think the negative statistical 
(Easter) distortion that depressed volume based measures in housing in April will 
resolve in May as housing continues its upward, albeit trudging, ascent.  
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UK/EUROZONE 
UK general election (confidence vote) tomorrow. Should we see a hung parliament or Labour 
victory, expect Sterling to be influenced to the downside (a Bloomberg poll of analysts shows 
hung parliament could send sterling falling as low as $1.2000), whereas a PM May win is 
mostly priced in, and we believe there’s limited Sterling appreciation upside as the path of 
Brexit (for trade dealings and economy) remains largely uncertain.  Meanwhile, the ECB 
meets tomorrow, and rumors suggest it may cut its inflation outlook to 1.5% for 2017, 2018 
and 2019, vs prior outlook of 1.7%, 1.6% and 1.7%. If this is substantiated by Draghi, this 
announcement may take wind out of the EUR/USD sails.  



JAY VAN SCIVER 
Industrials  
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 SOME SERIOUS ALPHA IN “REAL GROWTH” IN 2017     
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3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

 HEDGEYE SECTOR PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

 HEDGEYE SECTOR PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

 HEDGEYE SECTOR PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

 HEDGEYE SECTOR PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

 HEDGEYE SECTOR RELATIVE PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

 HEDGEYE STYLE FACTOR PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 



3MO 

4/11/2014   THE MACRO SHOW  

June 7, 2017 

 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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