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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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FINANCIALS     

GERMANY 

CONFIDENCE 



FINANCIALS   
Q1 earnings kick off later this week for the money center banks with Citigroup, 
JPMorgan, and Wells Fargo. With XLF underperforming SPY by -4.4% YTD, consensus 
expects the Financials sector to continue to be a source of volatility going forward in an 
otherwise muted volatility environment domestically. Looking at front-month implied 
volatility, XLF is widely divergent from other sectors, trading at 17.9% vs. 10.8% for the 
SPY. With treasury rates and financials consolidating in 2017, we’re in the camp that 
consensus is too cautious on financials if our call on growth accelerating plays out.   



GERMANY    
The ZEW economic growth expectations survey showed an 
acceleration in APR at 80.1 for the Current Situation (vs 77.3 in MAR) 
and the 6-month forward Expectations rose to 19.5 vs 12.8 prior, 
gaining for two months in a row. Germany (via the etf EWG) remains 
one country we’re comfortable being long of in a basket of countries in 
Europe over the TAIL duration.  



CONFIDENCE 
This morning’s NFIB Small Business Confidence data for March showed Trumphoria remains ubiquitous 
across domestic consumer and business sentiment series.  The headline remained just below 12 year highs 
as the Employee Compensation Plans and Jobs Hard to Fill series continued their  Trend improvement  – 
offering continued confirmation of labor market tightening and suggesting the trudging acceleration in 
earnings growth will continue its northward march.  Small businesses (1-499 employees) represent over 99% 
of total U.S. Employer firms and have, historically, represented >60% of net private sector hiring on a 
monthly basis.  In short, they matter, and employment growth among small firms has shown a modest 
positive inflection in 2017 YTD after slowing progressively for 2 years.   



MACRO GRIND 
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