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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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U.S./CHINA SUMMIT 
   

TREASURIES 

FRANCE 



U.S./CHINA SUMMIT  
With respect to bilateral trade and the perceived North Korean nuclear threat, there were little meaningful 
developments emanating from Xi’s visit to Trump’s Mar-a-lago resort, though it’s fair to say that risk of the 
U.S. entering a trade war with China are somewhat reduced for now. Both Trump’s tweet machine and 
Chinese state media trumpeted the meeting as positive, with the basis of a friendship being formed between 
the two leaders. Both parties agreed on a 100-day plan to identify ways to reduce the U.S.’s $347B trade 
deficit with China by granting more access – particularly for U.S. farmers – to mainland markets. Commerce 
Secretary Wilbur Ross said the U.S. made it very clear that a reduction in the trade balance was their 
primary objective, so to borrow Trump’s own words, “time will tell on trade”. For now, however, one of the key 
threats to the U.S. equity bull market (i.e. protectionism) appears to be receding at the margin. 



TREASURIES    
Treasury bears have been underwhelmed by rates in 2017, and many are fleeing the front lines. As process-
driven growth bulls this is what we’d want to see to make room for our short-view. The 10-yr UST yield has 
done a whole lot of nothing this year, declining 6bps. With this consolidation, treasury-related short 
positioning has been unwound in a big way. Looking at CFTC net non-commercial futures & options 
positioning, 5-year net short positioning hit a multi-year high at -414K contracts mid-January. That consensus 
short positioning has been cut to -265K currently. Similarly, 10-year treasury net short positioning, which also 
peaked in Mid-January at -389K contracts, has been cut to a YTD low this week at -164K currently which is 
the lowest net short positioning since November 15th. Process drives our longer-term view from here.   



FRANCE 
The latest poll by Kantar-Sofres showed further momentum for left-
wing candidate Jean-Luc Melenchon, increasing 6 points to 18% (vs 
Fillon at 17%). That said, Macron and Le Pen are still leading at 24% (-
2 pt vs prior week). As we get closer to first round voting (April 23rd), 
we suggest any strength in a politically extreme candidates like Le Pen 
or Melenchon will pressure the EUR/USD to the downside. 



MACRO GRIND 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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