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The maximum preferred exposure for cash is 1008, The maximum preferred exposure for each ofthe other asset classes is 33%.
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US DOLLAR

Net futures & Options positioning in the U.S. dollar entered the year in a state
of over-crowdedness on a net long basis. That crowded positioning has since
consolidated tremendously. In our view the consolidation has been largely
driven by fundamentals — particularly with respect to expectations on economic
fundamentals in the Eurozone, Japan and the U.K. We believe this
fundamentally-driven psychological shift is long in the tooth.



OPEC

Crude oil has gotten tagged this week after OPEC agreed to a 9-mth extension of its
production cut. Saudi oil minister Al-Falih, who is also serving as OPEC president listed
additional reasons why OPEC is satisfied that its plan is working as intended. He made
no attempt at talking up crude prices. After being down -4.8% yesterday, WTI is down
another 1% this morning. XLE was a -2.3% underperformer to the S&P 500 yesterday

which brings its YTD relative performance to -19.6%.



NASDAQ VOLATILITY

Nasdaqg 100 implied volatility has started diverging from S&P 500 — Most of the
move has come in the last month with volatility expectations picking up in
NDX. VXN is +5.3% M/M with VIX -7.0% M/M. The spread in implied volatility
between the Nasdag 100 and S&P 500 has widened out to +2.9 percentage

points. This is the widest spread since January.
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US EARNINGS SCORECARD

Q1 2017 QTD U.S. index Comps
INDEX SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED
S&P 500 7.9% 14.8% 487 / 498
NASDAQ 100 11.3% 17.4% 99 / 101
DOW JONES 5.8% 14.4% 30 / 30
RUSSELL 2000 6.6% 3.7% 1805/ 1917 |
Q1 2017 QTD S&P 500 Sector Comps
S&P 500 SECTOR SALES GROWTH (YY%) EARNINGS GROWTH (YY%) #REPORTED
S&P 500 (Aggregate) 7.9% 14.8% 487 /| 498
Energy 33.0% 622.3% 34 / 34
Materials 9.1% 19.4% 25 / 25
Industrials 4.0% 0.8% 67 | 67
__Consumer Discret. 8.1% 6.8% 77 | 80 |
Consumer Staples 1.5% 3.3% 33 / 36
Healthcare 5.5% 5.1% 58 / 60
Financials 9.9% 18.4% 65 / 65
" Information Tech. 9.4% 21.9% 65 / 68
Telecom -4.7% -4.6% 4 |/ 4
Utilities 7.3% 3.4% 28 /| 28
Real Estate 3.3% 6.6% 31 / A
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COMMODITIES RECAP

DD % Wiw b IV, OGN, YIYs MTO% YTO%

Index/Security | Ticker | ] T vIMAvg v 3M Avg. v 6M Avg. v 1Yr Avg.|
SEP 500 SPX | 0.44% 2.09% 116% 2.17% 10.69% 16.33% 1.29% 7.87% INSsAsB | 22% 7% 2% TN -10.0%
Russed 2000 RTY | 0.06% 1.64% -254% 081% 515% 201.85% -122% 1.93% RTY 20%  -100%  -11.0% 76N 67X
Nosdag 100 NDX | 0.84% 270% 4.28% 8.36% 20.18% 30.02% 3.49% 18.81% NDX 4% -100% 98K 67N -5.3%
USD Index UUP | 0.17% -0.08% -2.00% -4.00% -3.81% 347% -L99% -5.02% | uup 2% 18.4%  AI21% 394N -36.0%
CRBCmatylndex | CRB | -1.50% -0.74% -031% -5.47% -1.08% -1.20% -0.32% -5.90% | cre
Consumer Discret XLy 0.88% 2.05% 0.59% 457% 1142%  15.45% 046N  11.am ‘ lxlv SJATH 2498 -204% 27.9%  33.6M
Financiols XLF | 0.17%  2.03%  -105% -4.02% 6.59% 23.57% 038%  159% IXLF ATT%  27.9%  -35.6%  -3L1%  -218%
Hoaltheare XLV | 0.48% 1.62%  1.18% 2.16% 9.08% 7.98% 0.J0% 10.28% XLV AAI%  -27.9%  39.8%  453%  -50.1%
Technaiogy O71% 2.71%  4.42% 7.43% 19.11% 29.83% 3.73%  16.65% IXLK 35.2% 310N 27.3%  -27.0%  -31.2%
Consumer Staples 0.63%  2.25%  1.85% 2.18% 1147%  691%  201% 8.86% xLp 17.0%  -182%  277%  44.1%  48.0%
Ubses 0.81% 2.93%  3.15% S.08% I1S36% 1047% 3.29% 9.94% XL A1%  27.9%  -39.8% -453% -50.1%
IXLE 71.6% 48.2% 47.8% 61.0%  58.1%

XLK
XLp
X
XLE -LE2%  -LI2W 2.98%  7.20%  S51M 0.27% -1.98% -11.71%|
xop
X8
xu
T

2.59% -2.42%  -0.06% 0.12% -0.12%  0.02% -3.15% -18.28%| XOP $5.3%  70.3%  66.6% 812%  80.9%
Materiols D15%  162% 151N 097%  9.33%  12.09% 0.45% 6.30% |XLB S4I%  12.6% 11.0% 49%  03%
Incustrials 0.66% 3.11%  0.99% 2.62% 9.84%  21.32% 1.49% 8.21% XL A33%  -22.6%  302% 321N 36.9%
Transpeets 154%  4.02% 0.05% -L76% 3.62% 19.93% 0.89% 153% T 143N 7% -180%  -132% -5.9%
Biotech BB | 0.22% -0.60% -198% O041% 2.08% 6.79% -2.39% 9.47% 188 5.8% 48N -243% -368%  47.4%
WTICruge O USO | -528% -2.04% -2.14% -12.92% -2.71% -15.06% -L95% -14.33% \uso -100.0% -100.0% -99.9% -99.9% -100.0%
Notural Gos UNG | 0.40% -0.04% -173% 11.28% -1.60% 13.85% -2.25% -20.77%| |UNG -100.0% -100.0% -100.0% -100.0% -100.0%
Gole GLD | 0.11% 056% -L13% O045% 3.76%  1.86% -107%  9.00% GLD $93% -99.6% -99.6% -99.6% -99.7%
Sives SLV | 031% 331% 2,05% -586% 3.18%  5.25% 0.43% 7.41% 'sLV -100.0% -100.0% -100.0% -100.0% -100.0%
Copper JIC | 026% 2.76% 0.54% 3.41%  3.52%  24.80% 0.51%  2.34% | e 7264% L7%  13.0% O7%  11.4%
Coffee JO | 0.74% 040N 079% -16.70% -25.19% 3.98% 3.29% 9.57% | 1)0 26.8% 57.9% 67.2% 69.0%  66.9%
Corn CORN | 0.26% 1.07% 0.80% -2.83% -0.55% -13.88% 0.80% 0.80% [CORN | 46.0% -33.2% -50.6% -56.6% -67.8%
Soybeans SOYB | -1.05% -0.72% -165% -7.62% -7.09% -9.02% -1.49% -6.79% | ISOYE | 395.2% 123.5% 135.4% 150.0% 124.4%
Wheat WEAT | 0.29% 1.04%  1.94% -7.58% -4.87% -20.58% 0.44% -0.73% | \WEAT 33.8% 4258  20.8%  -27.3%  -36.0% |
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POSITIONING

Commodity
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CFTC Net. Futures & Options Contract Positioning

(Futures Aggte. Open Interest

':U.S, Equity Market Short Interest (% FloaY)
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S&P REV. & EARNINGS COMPS & SCORECARD

VOLATILITY
REALIZED VOLATILITY  |IMPUED VOLATILTY* |mPuED* vs. REAUZED VOLATILITY
20 Day | 60 Day 22 7;3 Month
Duraticn of Reallzed (%) At-The-Money % | Z.Score [ ZScore | Z-Score
Index/Security  Tickee 300 600 %O (Cument |viMAvg vIMAwg vEMAvg Tiker Promium| TTM  3¥r  Premium | TTM  3Yr Promium | TTM  3Yr
SE&P 500 SPX 85% 75% TA% 87 12 8% SPX nan A1.01 077 9% 030 020 2% 024 0.7%
Russed 2000 RYY A% B5% 3 “ 10% e 0. RTY 1% 024 025 6.9% £0.04 007 v 054 028
Nasdaq 100 NDX 0E% 20% 8% 18 24 NDX 08% 0.77 040 328% o 085 573% 137 202
USD Index uup (% N 6% [X5N [ 97N 12.4% 229% uup 44% £0.72 064 S0% 09N 0.77 2% 055 DA5
Consumer Disaet | XLY 95% 82% T9% Y 35 7y oy XLY 15% 0.76 Q.51 B 0.04 059 AL0% 106 154
Firandials XLF wA% » o L% XLF Bo% 087 083 LN 027 017 a8 0.01 £0.01
Healthcare XLv 85% 80% 86N e 08 xXLv 87% 038 0.06 34 8% 102 150 ‘3™ 130 167
Technology XLK nos 2% N 1 2 1% XLK 4% 089 0.64 289% o.M 068 % 108 160
Consumer Staples | XLP 1.0% 6% 6N 9.1 I3% EEN xpe o 0.03 o 499% 152 203 452% 164 197
Utikses X 5% 9.0% 0I5 ! 5% Xw nes 122 151 0% 129 168 LF 3 084 2
Energy XLE “n 6% W : & 7 XLE AN 032 039 2% 0.66 052 6% 087 050
Energy XOP | 259% 260% o | W 6.5% 3 0 N XOP | 9&% 0.09 029 66% 028 038 W% 129 0.97
Materials xLe 2.6% new 120% 29 2 25% 4.3 X8 A% 0.78 053 no% £0.09 01 B 013 027
Industrials xu 0% 0I% I 4 rh 8% xu B 2 070 -0.50 "o on 0.19 n 038 0.62
Transperts wr BN » 5% s 43 82 wr 9% £0.90 0.81 28% 0.72 037 TN 050 015
Blotech 88 WE% WE% % 6% 1A 20N 8. 9 6% L) o 020 033 207% m m 2% 181 153
WTI Cruce Of uso 1% RN 249 298 35 : uso 3S% 0.60 062 66% 0.06 -0.03 LN 21 059
Naturol Gas UNG 27.m% 283% BO% 34 3% BIN UNG | =sen o 025 8% m 033 A% 036 021
Gola GLD VI w0a% VI8 2 < 3% 205% GLD 5% 115 020 245 DA7 029 2N 030 017
Siver SLv % 6% ¥%.6% 17.0% ? 24 9.9% | sSLwv 19% 034 0.561 66% 026 032 0% 089 0.07
Copper Jic 240% 727% e 04 % 6% RN IS Jic mw 0.62 086 209% | 079 -1.02 2216% 0.99 125
Coffee o] 308% BN 58% 29.7 ! y o] 6.0% .76 082 52% 1.9 140 na% 1.01 14
Corn CORN = 174% % 0% ™ 32 CORN | Jam 049 015 6% 202 186 595 176 186
Soybeans SOYB | wn 92% "% 209 SOYB | s2» 098 075 226% | 156 150 643% 028 o
Wheat WEAT oo 0% 200% A 23% 2 WEAT | 69% 034 024 62y% | 006 0.16 60.7% 044 038
‘e vl ity on of the mariey frond meanth contrucly
T vl Ry of B the B Crwy SV APV W the QA Arn ob Fetied vl ity over the hen BN
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HEDGEYE SECTOR PERFORMANCE

HEDGEYE RISK MANAGEMENT - SECTOR PERFORMANCE

1-Day% MID% YID%
SECTOR Ticker Price Chg Chg Chg
Consumer Discretionary XLY $90.47 0.46% 11.14%
Financial Select Sector XLF S$23.62 0.38% 1.59%
Health Care Select Sector XLV $76.03 0.70% 10.28%
Technology Select Sector XLK $56.41 3.73% 16.65%
Consumer Staples Select Sector XLP $56.29 201% 8.86%
Industrial Select Sector XLI $67.33 149% 8.21%
Materials Select Sector XLB $52.83 -0.45% 6.30%
The Energy Select Sector XLE $66.50 -1.98% -11.71%
Utilities Select Sector XLU $53.40 3.29% 9.94%
S&P 500 SPX 2,415.07 1.29% 71.87%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

RELATIVE PERFORMANCE
1-Day % MID% YID%
Ticker Price Chg Chg Chg
Consumer Discretionary XLY $90.47
Financial Select Sector XLF $23.62
Health Care Select Sector XLV $76.03
Technology Select Sector XLK $56.41
Consumer Staples Select Sector XLP $56.29
Industrial Select Sector XLl $67.33
Materials Select Sector XLB $52.83
The Energy Select Sector XLE $66.50
Utilities Select Sector XLU $53.40
Source: Bloomberg, HRM e HEDGEYE
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HEDGEYE STYLE FACTOR PERFORMANCE

STYLE FACTOR PERFORMANCE*

1D W 1M 3M 6M YTD
FACTOR %Chg  %Chg %Chg %Chg %Chg %Che
% [High DebtEV 0.3% 1% -19%  5.0% 4.1%
& [Low DebtEV
= ngh Short Interest
- :El.ow Short Interest
< ingh Beta
2 iLow Beta
S High Yield
> ‘Low Yield
& & {MCAP Bottom 25%
= Y IMCAP Top 25%
% i Top 25% Sales Growth
# Bottom 25% Sales Growth
o iTop 25%EPS Growth
“  Bottom 25% EPS Growth

*Mean Performance of Top Quartile vs. Bottom Quartile, S&P500 Companies
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HEDGEYE RATES & SPREADS

RATES & SPREADS 1D D 1M M vs. 52-Wk, Bps S, ¥S.
Price BpsChg BpsChg BpsChg BpsChg | High Low | J3Y Ave 5Y Ave
3M T-Bill 0.93% 0.0 1.5 11 2 | 0 7 | B 79
3IMLIBOR 1.20% 0.0 1.1 3 4 | 0 57 63 75
2Y T-Note 1.29% 1.2 2.3 2 15 | -1 79 52 71
5Y T-Note 1.78% 0.9 1.4 3 . | 36 89 25 12
10Y T-Note 2.25% 0.5 2.1 3 6 39 93 13 9
X TNotm.. "L S . . ISR r T, SO 1. LTSN | SIONE . AN, - ) T 0.
2Y-10Y Spread, Bps 96 -1.0 0.6 -1.3 21 28 14 40 62
IG SPREAD (AAABBB) 1.47% 0.0 4.0 5 s | 8 3 23 25
HIGH YIELD 3.87% 1.6 2.8 26 3 147 26 | -1 63
5Y BREAKEVEN 1.74% 1.6 2.5 9.0 270 | 338 486 | 184 2.1

..................................................
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CFTC NON-COMMERCIAL NET LONG POSITIONING

................................................

CFTC NON-COMMERCIAL NET LONG POSITIONING | Z-Score
METRIC Latest W/WChg  3MAve  6MAve 1Vdve 1V 3y
SPX (Index+ E-mini) 31,477 (53097) 106331 47499 67,403 |-0.46X 048X |
Russell 2000 (mini) (43,796) (3809) (34507 17,327 7498 [-1.21X -0.61X |
10Y Treasury 216,631 6691  (12577) (166398) (51,087) L4IX 212X |
CRUDE OIL 381,437 (6,169) 470387 485817 421,614 049X 035X |
GOLD 69923  (29997) 110950 87459 155266 {-1.06X -0.40X |
COPPER . 8775 . SI8 20613 36463 14218 |-018X 065K
SUSD 34,234 (1485) 43164 47072 34891 |-004X 031X |
IPY (59061)  (24748)  (47426) (54479) (3939 -LOX  OSIX |
EUR 39,291 14363 (15306) (41,754) (69.821) 260X 257X |
GBP (357000 13213 (87,563) (75368) (74241 187X -0.04X |
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (5/25) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume* 28% 9% 4% 36%
Total Exchange Volume™* 5% -6% -5% -6%
Total Traded Value (R3K)*** 9% -7% -7% -4%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

Kev SUSD Correlations*

S2.-Wk Rolliqg 30D Correlation

METRIC 15D 30D 90D 120D 180D | High  Low | % TimePos % Time Nag |
SPX 0.16 -0.50 027 |E0es 0.37 095 0.6 | 30% 50% |
BRENT Oil 0.46 0.52 0.56 081 078 | 60% 40%
CRB Index 0.13 0.52 0.60 083 08 | 40% 60%
GOLD 0.30 — 090 097 | 23% 77%

*Days = Trading Days
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