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Net futures & Options positioning in the U.S. dollar entered the year in a state 

of over-crowdedness on a net long basis. That crowded positioning has since 

consolidated tremendously. In our view the consolidation has been largely 

driven by fundamentals – particularly with respect to expectations on economic 

fundamentals in the Eurozone, Japan and the U.K. We believe this 

fundamentally-driven psychological shift is long in the tooth.  



Crude oil has gotten tagged this week after OPEC agreed to a 9-mth extension of its 

production cut. Saudi oil minister Al-Falih, who is also serving as OPEC president listed 

additional reasons why OPEC is satisfied that its plan is working as intended. He made 

no attempt at talking up crude prices. After being down -4.8% yesterday, WTI is down 

another 1% this morning. XLE was a -2.3% underperformer to the S&P 500 yesterday 

which brings its YTD relative performance to -19.6%.    



Nasdaq 100 implied volatility has started diverging from S&P 500 – Most of the 

move has come in the last month with volatility expectations picking up in 

NDX. VXN is +5.3% M/M with VIX -7.0% M/M.  The spread in implied volatility 

between the Nasdaq 100 and S&P 500 has widened out to +2.9 percentage 

points. This is the widest spread since January. 
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