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DISCLAIMER

Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.
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HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

6/23/2016
6/24/2016

CASH Uus. INT'L COMMODITIES FOREIGN FIXED

EQUITIES EQUITIES EXCHANGE INCOME
6/23/2016 QESEES 9% 0% 9% 64%
6/24/2016 QRS 0% 0% 39% 15% 76%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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HEDGEYE ASSET ALLOCATION
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POUND

Not since Black Wednesday (1992) has the UK seen a FX
move like this — down -7% vs. USD and one of our favorite
ways to be positioned for what the central planners have to
try next (devalue more?) remains long Gold +4.5% on the
session to $1310 =+24% YTD.



STOCKS

Since the crash in European stocks was already in motion, this is
really just an extension of what risk managers should have been
proactively preparing for — reiterating the 0% asset allocation to
Japanese, European, and Emerging market Equities with stock
markets like Spain and Italy down -11%, on the day.



BONDS

Reiterating our all-time lows in the UST 10YR Yield call as the
causal factor behind most of this is #GrowthSlowing — not new
because The People rose up against the Establishment and/or
being centrally planned by Eurocrats. 1.52% on the UST 10YR now
with an immediate-term risk range of 1.49-1.72%
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10-YEAR U.S. TREASURY YIELD INDEX
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GERMAN DAX COMPOSITE
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LONDON FINANCIAL TIMES INDEX
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TOKYO NIKKEI 225 AVERAGE INDEX
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VOLATILITY INDEX — NEW METHODOLOGY
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THE BOND MARKET HAS NEVER STOPPED TELLING THE REAL STORY
BMU.S. Treasury 10-Yr Yield (%)
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HEDGEYE MACRO PROCESS: RATE OF CHANGE

.[.
Time —
DIFFERENTIATED FROM THE HERD WE FOCUS ON THE SLOPES
Macroeconomics and Global Macro Risk Everything that matters in Global Macro occurs on
Management are two very different fields. We the margin.

specialize in the |atter.
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % YTD %%

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 579.11
Financial Select Sector XLF  523.33
Health Care Select Sector XLV 571.38
Technology Select Sector XLK  543.97
Consumer Staples Select Sector XLP  554.14
Industrial Select Sector XLl  556.69
Materials Select Sector XLB 548.12
The Energy Select Sector XLE 569.01
Utilities Select Sector XLU  550.33
S&P 500 SPX 2,113.32
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % XYTD%

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 579.11
Financial Select Sector XLF %23.33
Health Care Select Sector XLV  §71.38
Technology Select Sector XLK  543.97
Consumer Staples Select Sector XLP  554.14
Industrial Select Sector XLI  %$56.69
Materials Select Sector XLB 548.12
The Energy Select Sector XLE $69.01
Utilities Select Sector XLU  %50.33
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 6N YID
FACTOR % Che % Che % Che Y Che
High Debt/EV
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Yield
Low Tield
MMCAP Bottom 25%
MCAP Top 23%
Top 23% Sales Growth
EBottom 23% Salsz Growth
Top 25% EPS Growth
Bottom 25% EPS Growth

De bi

51

YIELD | BETA

MKT
cAP

EFS | sales

*Mean Performance of Top Quartile vs. Botfiom Quartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

RATES & SPEEADS 1D sD 1M M vs. 32-Wk, Bps VS. ¥S.
Price BpsChg BpsChg BpsChg BpsChg : High Low IY Ave 5Y Ave
M T-Bill 0.28% 1.0 3.0 -4 -2 -7 33 21 22
M LIBOR. 0.64% 0.0 -0.6 -2 1 -5 36 k) | 29
2Y T-Note 0.78% 3.6 9.3 -12 -7 -1 4 22 M
5T T-Note 1.26% 5.8 16.7 -11 -10 -57 28 -26 1
10Y T-Note L.75% 6.1 16.7 -9 -13 -4 23 -57 -42
30Y T-Note 2.55% 5.5 15.8 -7 -10 -70 21 -58 -56
2Y-10Y Spread, Bps 97 25 T4 29 -6 -41 -1 -19 -T6
IG SPREAD (AAABBE) 1.30% 0.0 -3.0 0 -2 -50 4 10 -5
HIGH YIELD 7.00% -6.1 -M.2 -43 -15 -233 69 41 21
5Y BREAKEVEN 1.50% 6.9 5.0 -0.2 35 -12.9 64.0 -11.1 -14.3
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: I Score

METRIC Latest W/WChg 3MAve  6MAve 1V Ave L1y JY
SPX (Index + E-mini) 117,566 143861  (19362)  (93,620) (118407)] 263X 137X
Russ=ell 2000 (mini) (152700 8.3509 (47376) (51.327) [4[:':99'[:'}5 142X 043X
10Y Treasury 31472 32,766 (39322 23.034) [1'—1:3?]}5 086X 1.5X
CEUDE OIL 373,451 (11.470) 3799468 314.008 208086 i 1.27X 35X
GOLD 240862 54 300 191 257 123228 713,833 1 202X 299X
copeEr @G710)  G0)  Qa5)  QAOIT) Q30D LK 19X
SUSD 4 681 (5.112) 12,143 23296 36238 | -1.81X -1.08X
JPY 52,285 11.120 51218 41.017 [3-15-1} 1.06X 206X
EUR (372357 13.079 (41.633) (70,122 [3?:?39}5 070X 023X
GEF (33.972) 30719 (42204)  (37495) (4859 054X 087K
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (6/23) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® -T% -T% -13% -17%
Total Exchange Volume™** 1% -5% -8% -14%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume = total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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