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DISCLAIMER
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice for individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies
or omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and
are intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and
conclusions, Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk
Management’s employees, which is based upon sources considered credible and reliable within the industry. Hedgeye Risk
Management is not responsible for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.

LEGAL
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DATA SOURCE: HEDGEYE ESTIMATES

• The primary function of TACRM is to signal to investors regime change at the primary asset class 
level for the purposes of risk managing a diversified global portfolio.

• TACRM accomplishes this goal by quantifying momentum at the individual factor exposure level 
within a particular asset class and then relating said momentum to the respective levels of breadth 
within each of the other asset classes.

• TACRM quantifies momentum by sequencing changes in Sharpe Ratios across multiple durations. 
In an era where systematic trading is increasingly dominant, investors must increasingly shun 
analyzing global macro risk through single-factor lens such as price, in favor of a multi-factor (e.g. 
price, volume and volatility), multi-duration (e.g. short-term, intermediate-term and long-term) 
approach that adheres to the principles of modern day risk management. 

COMMON SENSE RISK MANAGEMENT

By sequencing changes in Sharpe Ratios, TACRM employs volatility as a leading indicator for price returns. TACRM produces a dynamic asset allocation by 
proportionally rotating into asset classes where its proprietary risk management signals are relatively most bullish in lieu of asset classes where they are 
relatively most bearish. The cash allocation is equal to the proportion of asset classes where the ratio of bearish signals exceeds bullish signals.

MULTI-FACTOR, MULTI-DURATION
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

NOTEWORTHY UPGRADES TO THE MODEL

• Explicit focus on VOLATILITY as 
a leading indicator of PRICE

• Explicit focus on SEQUENCE as 
a leading indicator of RETURNS

• Proportional signals produce a 
dynamic ASSET ALLOCATION 
with an explicit focus on using 
CASH as a timely weapon

• Explicit focus on PRICE

• SEQUENCE agnostic

• No ASSET ALLOCATION; 
independent signals at the 
primary asset class level

TACRM 1.0 TACRM 2.0
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

BACKTESTING TACRM SIGNALS

EXPECTED VALUE, 3-MONTHS FORWARD PERCENT POSITIVE RATIO, 3-MONTHS FORWARD

DATA SOURCE: BLOOMBERG. “TOTAL” BACKTESTS ENCOMPASS ALL OF THE FACTOR EXPOSURES IN THE MODEL (219 TOTAL).
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TRAILING 10-YEAR BACKTEST RESULTS
Backtest Parameters: TACRM
formulates a model portfolio by 
going naked long each of the 

following asset class benchmarks 
in proportion to the dynamic asset 
allocation weights: Commodities 
(CRB Index), Domestic Equities 

(S&P 500), Domestic Fixed Income 
(Barclays U.S. Aggregate Index), 
Emerging Market Equities (MSCI 

EM Index), Foreign Exchange 
(Bloomberg Dollar Inverse Index), 
International Equities (MSCI All-

Country World ex-U.S. Index) and 
International Fixed Income 

(Barclays Global ex-U.S. Aggregate 
Index). The weighting of each asset 

class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest ratio 
of bullish signals to bearish signals 
at the factor exposure levels and 

does so on a trending basis to 
simulate real-world trading 

conditions. The cash allocation is 
equal to the proportion of asset 

classes where the ratio of bearish 
signals exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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TRAILING 5-YEAR BACKTEST RESULTS
Backtest Parameters: TACRM
formulates a model portfolio by 
going naked long each of the 

following asset class benchmarks 
in proportion to the dynamic asset 
allocation weights: Commodities 
(CRB Index), Domestic Equities 

(S&P 500), Domestic Fixed Income 
(Barclays U.S. Aggregate Index), 
Emerging Market Equities (MSCI 

EM Index), Foreign Exchange 
(Bloomberg Dollar Inverse Index), 
International Equities (MSCI All-

Country World ex-U.S. Index) and 
International Fixed Income 

(Barclays Global ex-U.S. Aggregate 
Index). The weighting of each asset 

class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest ratio 
of bullish signals to bearish signals 
at the factor exposure levels and 

does so on a trending basis to 
simulate real-world trading 

conditions. The cash allocation is 
equal to the proportion of asset 

classes where the ratio of bearish 
signals exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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TRAILING 3-YEAR BACKTEST RESULTS
Backtest Parameters: TACRM
formulates a model portfolio by 
going naked long each of the 

following asset class benchmarks 
in proportion to the dynamic asset 
allocation weights: Commodities 
(CRB Index), Domestic Equities 

(S&P 500), Domestic Fixed Income 
(Barclays U.S. Aggregate Index), 
Emerging Market Equities (MSCI 

EM Index), Foreign Exchange 
(Bloomberg Dollar Inverse Index), 
International Equities (MSCI All-

Country World ex-U.S. Index) and 
International Fixed Income 

(Barclays Global ex-U.S. Aggregate 
Index). The weighting of each asset 

class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest ratio 
of bullish signals to bearish signals 
at the factor exposure levels and 

does so on a trending basis to 
simulate real-world trading 

conditions. The cash allocation is 
equal to the proportion of asset 

classes where the ratio of bearish 
signals exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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TRAILING 1-YEAR BACKTEST RESULTS
Backtest Parameters: TACRM
formulates a model portfolio by 
going naked long each of the 

following asset class benchmarks 
in proportion to the dynamic asset 
allocation weights: Commodities 
(CRB Index), Domestic Equities 

(S&P 500), Domestic Fixed Income 
(Barclays U.S. Aggregate Index), 
Emerging Market Equities (MSCI 

EM Index), Foreign Exchange 
(Bloomberg Dollar Inverse Index), 
International Equities (MSCI All-

Country World ex-U.S. Index) and 
International Fixed Income 

(Barclays Global ex-U.S. Aggregate 
Index). The weighting of each asset 

class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest ratio 
of bullish signals to bearish signals 
at the factor exposure levels and 

does so on a trending basis to 
simulate real-world trading 

conditions. The cash allocation is 
equal to the proportion of asset 

classes where the ratio of bearish 
signals exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

COMPREHENSIVE BACKTEST RESULTS

TRAILING PERFORMANCE SHARPE RATIOS

DATA SOURCE: BLOOMBERG
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DYNAMIC ASSET ALLOCATION SNAPSHOT
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC ASSET ALLOCATION TRENDS

DATA SOURCE: BLOOMBERG
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DYNAMIC ASSET ALLOCATION TRAILING 10Y

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: COMMODITIES
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: COMMODITIES

An investor managing global 
macro risk with TACRM’s 
dynamic asset allocation 

framework would’ve been: 

• OVERWEIGHT* Commodities 
from early-NOV ’07 through 

early-JUL ‘08
• ZERO PERCENT allocated to 

Commodities from early-AUG 
’08 through early-FEB ’09

• ZERO PERCENT allocated to 
Commodities from mid-JUL ‘11 

through late-FEB ’14
• ZERO PERCENT allocated to 

Commodities from early-AUG 
‘14 through mid-MAY ’16

• ZERO PERCENT allocated to 
Commodities from mid-APR 

‘17 to early-SEP ‘17

DATA SOURCE: BLOOMBERG. ASTERISK DENOTES OVERWEIGHT RELATIVE TO EQUAL-WEIGHT GLOBAL MACRO PORTFOLIO.
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DATA SOURCE: HEDGEYE ESTIMATES

DYNAMIC A/A: COMMODITIES

LONG: TACRM signaled BULLISH on Brent Crude Oil (BNO) in the week-ended 9/8/17.  
SHORT: TACRM signaled BEARISH on Natural Gas (UNG) in the week-ended 12/1/17.

BEST SIGNALS TTM

DATA SOURCE: BLOOMBERG. BORDER AROUND SIGNAL DENOTES NEW SETUP AS OF THIS WEEK.
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DYNAMIC A/A: DOMESTIC EQUITIES
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: DOMESTIC EQUITIES

An investor managing global 
macro risk with TACRM’s 
dynamic asset allocation 

framework would’ve been: 

• ZERO PERCENT allocated to 
Domestic Equities from early-
AUG ‘08 through mid-APR ’09
• OVERWEIGHT* Domestic 

Equities from early-JUN ‘09 
through early-MAY ’10

• OVERWEIGHT* Domestic 
Equites from late-DEC ‘11 

through mid-APR ‘14
• ZERO PERCENT allocated to 

Domestic Equities from mid-
JUL ‘15 through early-FEB ’16

• OVERWEIGHT* Domestic 
Equities from early-AUG ‘16 

through present

DATA SOURCE: BLOOMBERG. ASTERISK DENOTES OVERWEIGHT RELATIVE TO EQUAL-WEIGHT GLOBAL MACRO PORTFOLIO.
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DATA SOURCE: HEDGEYE ESTIMATES

DYNAMIC A/A: DOMESTIC EQUITIES

LONG: TACRM signaled BULLISH on Online Retail (IBUY) in the week-ended 11/17/17.  
SHORT: TACRM signaled BEARISH on Telecom (IYZ) in the week-ended to 7/14/17.

BEST SIGNALS TTM

DATA SOURCE: BLOOMBERG. BORDER AROUND SIGNAL DENOTES NEW SETUP AS OF THIS WEEK.
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DATA SOURCE: HEDGEYE ESTIMATES

DOMESTIC EQUITES (CONTD.)

LONG: TACRM signaled BULLISH on Retail (XRT) in the week-ended 11/17/17.
SHORT: TACRM signaled BEARISH on Residential Real Estate (REZ) in the week-ended 10/6/17. 

BEST SIGNALS TTM (CONTD.)

DATA SOURCE: BLOOMBERG. BORDER AROUND SIGNAL DENOTES NEW SETUP AS OF THIS WEEK.
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DYNAMIC A/A: DOMESTIC FIXED INCOME
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: DOMESTIC FIXED INCOME

An investor managing global 
macro risk with TACRM’s 
dynamic asset allocation 

framework would’ve been: 

• ZERO PERCENT allocated to 
Domestic Fixed Income from 
early-APR ’13 through peak of 
reflation through mid-JAN ‘14 
– effectively sidestepping the 

“Taper Tantrum” 
• OVERWEIGHT* Domestic 

Fixed Income from early-FEB 
‘16 through late-OCT ’16, 

effectively capturing the move 
to all-time lows in U.S. interest 
rates while starting to de-risk 
exposure ahead of Trump’s 
surprise Presidential victory 

and subsequent reflation 
trade

DATA SOURCE: BLOOMBERG. ASTERISK DENOTES OVERWEIGHT RELATIVE TO EQUAL-WEIGHT GLOBAL MACRO PORTFOLIO.
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DATA SOURCE: HEDGEYE ESTIMATES

DYNAMIC A/A: DOMESTIC FIXED INCOME

LONG: TACRM signaled BULLISH on Treasury Yield Curve Flatteners (FLAT) in the week-ended 5/9/17. 
SHORT: TACRM signaled BEARISH on 1-3Y Treasury Notes (IEI) in the week-ended 8/11/17.

BEST SIGNALS TTM

DATA SOURCE: BLOOMBERG. BORDER AROUND SIGNAL DENOTES NEW SETUP AS OF THIS WEEK.
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DYNAMIC A/A: EMERGING MKT. EQUITIES
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: EMERGING MKT. EQUITIES

An investor managing global 
macro risk with TACRM’s 
dynamic asset allocation 

framework would’ve been: 

• ZERO PERCENT allocated to 
Emerging Market Equities 

from early-AUG ’08 through 
late-APR ’09

• ZERO PERCENT allocated to 
Emerging Market Equities 
from late-APR ‘13 through 

early-JAN ‘12
• ZERO PERCENT allocated to 

Emerging Market Equities 
from mid-JUL ’15 through 

early-JUN ‘16
• OVERWEIGHT* Emerging 

Market Equities from early-
FEB ‘17 through present

DATA SOURCE: BLOOMBERG. ASTERISK DENOTES OVERWEIGHT RELATIVE TO EQUAL-WEIGHT GLOBAL MACRO PORTFOLIO.
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DATA SOURCE: HEDGEYE ESTIMATES

DYNAMIC A/A: EMERGING MKT. EQUITIES

LONG: TACRM signaled BULLISH on Egypt (EGPT) in the week-ended 9/22/17. 
SHORT: TACRM signaled BEARISH on the Mexico (EWW) in the week-ended 10/27/17.

BEST SIGNALS TTM

DATA SOURCE: BLOOMBERG. BORDER AROUND SIGNAL DENOTES NEW SETUP AS OF THIS WEEK.
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DYNAMIC A/A: FOREIGN EXCHANGE
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: FOREIGN EXCHANGE

An investor managing global macro 
risk with TACRM’s dynamic asset 

allocation framework would’ve 
been: 

• OVERWEIGHT* Foreign 
Exchange from early-NOV ’07 

through early-JUL ‘08
• ZERO PERCENT allocated to 

Foreign Exchange from early-
AUG ‘08 through mid-JAN ’09
• OVERWEIGHT* Foreign 
Exchange from early-MAY ’09 

through early-JAN ’10
• ZERO PERCENT allocated to 

Foreign Exchange from mid-
MAR ‘10 through mid-AUG ‘10
• OVERWEIGHT* Foreign 

Exchange from mid-SEP ‘10 
through early-SEP ‘11

• ZERO PERCENT allocated to 
Foreign Exchange from mid-
SEP ‘11 through mid-MAR ‘16

• ZERO PERCENT allocated to 
Foreign Exchange from early-
SEP ‘16 through mid-JUN ‘17

DATA SOURCE: BLOOMBERG. ASTERISK DENOTES OVERWEIGHT RELATIVE TO EQUAL-WEIGHT GLOBAL MACRO PORTFOLIO.
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DATA SOURCE: HEDGEYE ESTIMATES

DYNAMIC A/A: FOREIGN EXCHANGE

LONG: TACRM signaled BULLISH on the Euro (FXE) in the week-ended 5/12/17.
SHORT: TACRM signaled BEARISH on the U.S. Dollar Index (UUP) in the week-ended 5/19/17.

BEST SIGNALS TTM

DATA SOURCE: BLOOMBERG. BORDER AROUND SIGNAL DENOTES NEW SETUP AS OF THIS WEEK.
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DYNAMIC A/A: INTERNATIONAL EQUITIES
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: INTERNATIONAL EQUITIES

An investor managing global 
macro risk with TACRM’s 
dynamic asset allocation 

framework would’ve been: 

• ZERO PERCENT allocated to 
International Equities from 

early-AUG ‘08 through early-
APR ’09

• OVERWEIGHT* International 
Equities from early-JUN ’09 

through mid-NOV ‘09
• OVERWEIGHT* International 

Equities from mid-NOV ’12 
through mid-AUG ‘14

• ZERO PERCENT allocated to 
International Equities from 

late-JUL ‘15 through mid-NOV 
‘16

• OVERWEIGHT* International 
Equities from mid-FEB ‘17 

through mid-AUG ‘17

DATA SOURCE: BLOOMBERG. ASTERISK DENOTES OVERWEIGHT RELATIVE TO EQUAL-WEIGHT GLOBAL MACRO PORTFOLIO.
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DATA SOURCE: HEDGEYE ESTIMATES

DYNAMIC A/A: INTERNATIONAL EQUITIES

LONG: TACRM signaled BULLISH on Int’l Metals & Mining Producers (PICK) in the week-ended 7/14/17.
SHORT: TACRM signaled BEARISH on Global Infrastructure (IGF) in the week-ended 2/2/18.

BEST SIGNALS TTM

DATA SOURCE: BLOOMBERG. BORDER AROUND SIGNAL DENOTES NEW SETUP AS OF THIS WEEK.
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DYNAMIC A/A: INT’L FIXED INCOME
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: INT’L FIXED INCOME

An investor managing global 
macro risk with TACRM’s 
dynamic asset allocation 

framework would’ve been: 

• ZERO PERCENT allocated to 
International Fixed Income 
throughout the low Sharpe 

Ratio era persisting from early-
NOV 2007 through late-JUL 

‘09
• ZERO PERCENT allocated to 

International Fixed Income 
from late-SEP ‘14 through 

early-FEB ‘16
• OVERWEIGHT* International 

Fixed Income from mid-MAR 
‘16 through early-OCT ‘16

DATA SOURCE: BLOOMBERG. ASTERISK DENOTES OVERWEIGHT RELATIVE TO EQUAL-WEIGHT GLOBAL MACRO PORTFOLIO.
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DATA SOURCE: HEDGEYE ESTIMATES

DYNAMIC A/A: INT’L FIXED INCOME

LONG: TACRM signaled BULLISH on International IG Corporate Bonds (IBND) in the week-ended 5/12/17.
SHORT: TACRM signaled BEARISH on EM USD Bonds (EMB) in the week-ended 11/10/17.

BEST SIGNALS TTM

DATA SOURCE: BLOOMBERG. BORDER AROUND SIGNAL DENOTES NEW SETUP AS OF THIS WEEK.
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DYNAMIC A/A: CASH
By sequencing changes in 
Sharpe Ratios and flagging 

opportunistic setups on the long 
and short side, TACRM employs 

volatility as a leading indicator for 
price returns. TACRM produces a 

dynamic asset allocation by 
proportionally rotating into asset 
classes where its proprietary risk 

management signals are 
relatively most bullish in lieu of 
asset classes where they are 

relatively most bearish. 

The weighting of each asset 
class is capped at 33% of the 
overall portfolio. Assets are 

allocated exclusively to the three 
asset classes with the highest 

ratio of bullish signals to bearish 
signals at the factor exposure 

levels and does so on a trending 
basis to simulate real-world 
trading conditions. The cash 

allocation is equal to the 
proportion of asset classes 

where the ratio of bearish signals 
exceeds bullish signals.

DATA SOURCE: BLOOMBERG
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DYNAMIC A/A: CASH

An investor managing global 
macro risk with TACRM’s 
dynamic asset allocation 

framework would’ve been: 

• An average of 73% allocated 
to Cash from late-JUN ‘08 

trough mid-APR ‘09
• An average of 92% allocated 

to Cash from early-AUG ‘08 
through mid-DEC ‘08

• ZERO PERCENT allocated to 
Cash from late-MAY ’09 
through early-JAN ‘10

• An average of 71% allocated 
to Cash from late-JUL ‘11 

through early-FEB ‘12
• An average of 71% allocated 

to Cash from mid-SEP ‘14 
through mid-MAR ‘16

• ZERO PERCENT allocated to 
Cash from mid-FEB ‘17 

through present

DATA SOURCE: BLOOMBERG. ASTERISK DENOTES OVERWEIGHT RELATIVE TO EQUAL-WEIGHT GLOBAL MACRO PORTFOLIO.
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DYNAMIC A/A: CASH

DATA SOURCE: BLOOMBERG
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FACTOR EXPOSURE BREADTH SNAPSHOT

DATA SOURCE: BLOOMBERG
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