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PPI includes co-pays and deductibles and ECI does not. A negative spread means employers are pushing cost sharing to 
their employees.



31

4%
5%

8%
8%

13%

17%
19%

20%

24%

20%

29%





33



34



35



36



37

.



38

We have observed similar patterns across multiple metrics tied to medical consumption, enrollment, and employment 
suggesting that the Healthcare Economy is extended.
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After peaking in December 2014, Healthcare Job Openings posted the slowest growth in approximately 2-years.  We 
expect growth to slow further as we comp out of stimulus.
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Based on what we expect for mean 
reversion in JOLTS, HCA admissions 

should follow, at a minimum, at least 
well below consensus
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Confirmation coming 
from local market 

Hospital employment
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Trump Rally
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We expect Healthcare to continue to underperform due to the factors we addressed previously and that we remain 
extended on a 3-yr absolute basis.
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Reasonable given level of M&A and Stimulus.... but likely to mean revert amid slowing growth.  Rate of change significant 
with slope increase 2.0x for Sales and 2.8x for EPS (> Sales due to operating leverage).
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

Source: KAISER, CNN
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT

Source: CMS
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https://www.ebri.org/pdf/notespdf/EBRI_Notes_10_Oct15_HlthSvgs_DB-DC.pdf?utm_source=Sailthru&utm_medium=email&utm_campaign=EARLY LOOK If You Dont Laugh Youll Cry2016-07-13T12:35:19+00:00nxk&utm_term=EARLY LOOK If You Dont Laugh Youll Cry2016-07-13T12:35:19+00:00nxk
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While Medicare Enrollment increases, the real average per beneficiary cost is forecasted to remain essentially flat 
compared to 2009 peak.  CMS forecasting decline in Part A expense, which is consistent with reform efforts.
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT



126



127

Excess inflation is paid for in large part by accelerating premiums. Aging accounts for a very small part of these dramatic 
increases.
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Out-of-pocket worker contribution has increased 83% over the last decade (6.2% CAGR).  Real personal income growth 
has averaged 2-3%.
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Growth in annual family insurance premium is slowing and long-term will ultimately reach parity with GDP (2-3%) and 
nominal household incomes.  



133



134



135



136



137

*

Number of potential eligible exchange enrollees determined using 2013 American Community 
Survey data on the Uninsured and Non-group populations prior to implementation of the health 
insurance exchanges. Analysis is limited to the 37 states relying on healthcare.gov in 2015. 
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