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DISCLAIMER

DISCLAIMER

Hedgeye Risk Management, LLC (“Hedgeye”) is a registered investment advisor, registered with the State of Connecticut. Hedgeye is not a broker dealer and
does not provide investment advice to individuals. This research does not constitute an offer to sell, or a solicitation of an offer to buy any security or
investment vehicle. This research is presented without regard for individual investment preferences or risk parameters; it is general information and does not
constitute specific investment advice, nor does it constitute or contain any legal or tax opinions. This presentation is based on information from sources
believed to be reliable. Hedgeye is not responsible for errors, inaccuracies or omissions of information. The opinions and conclusions contained in this report
are those of the individual expressing those opinions or conclusion and are intended solely for the use of Hedgeye’s clients and subscribers, and the
authorized recipients of the content. In reaching its own opinions and conclusions, Hedgeye and its employees have relied upon research conducted by
Hedgeye’s employees, which is based upon sources considered credible and reliable within the industry. Neither Hedgeye, nor its employees nor any
individual expressing opinions, conclusions or data are responsible for the validity or authenticity of the information uponwhich it has relied.

TERMS OF USE
This report is protected by United States and foreign copyright laws and is intended solely for the use of its authorized recipient. Access must be provided
directly by Hedgeye.

There is a fee associated with access to this report and the information and materials presented during the event. Redistribution or republication of this
report and its contents are strictly prohibited. By joining this call or possessing these materials, you agree to these Terms. For more detail please refer to the
appropriate sections of the Hedgeye Services Agreement and the Terms of Service at https://www.hedgeye.com/terms_of service.
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HEALTH CARE POSITION MONITOR

Best Idens - Longs . Risk Best Ideas - Shorts Risk

Score Trend Tail Score Trend Tail
Active Longs Active Shorts
ANTM Anthem, Inc, $27798 | $M5B| (11.87)| v v |HGY HealthEquity Inc $ 6536 $4.1B| (14.89)| = *
THC Tenet Healthcare Corporation $ 19.96 $2.1B| (29.30)| v v |DVA DaVita Inc. $ 43.42 $7.2B| (12.92)| = *
AMN AWMN Healthcare Services, Inc. $ 48.44 $2.3B (2.93) v — |UNH UnitedHealth Group Incorporated $ 241.80 |$229.8B (6.27)| =* *
ZBH Zimmer Biomet Holdings, Inc. $ 1M3.93 | $233B| (16.53) v v |MDRX Allscripts Healthcare Solutions, Inc. $ 973 $1.6B| (4.05)| = *
TDOC Teladoc Health, Inc. $ 58.12 $4.2B| (46.25)| v v |SYK Strylcer Corporation % 183.24 | $68.4B| (6.39) =« *

DXCM DexCom, Inc. $ 12130 | $1.0B| (35.02)| = *®

Long Bias Short Bias
ILMN lllumina, Inc. $ 306.91 $45.1B (8.73)| - v |ABBV AbbVie, Inc. & 76.71| $1M13.4B (7.09)| ---
HCA HCA Healthcare Inc $12096 | $41.4B (6.80)| - v |MYGN Myriad Genetics, Inc. $ 2477 $1.8B| (19.54)| ---
UHS Universal Health Services, Inc. Class B $ 119.55 $9.98 (8.77) - v |EXAS Exact Sciences Corporation $ 102.63 | $13.4B| (23.11)] --
MD MEDMAX, Inc. $ 24.66 $2.1B (14.69)| --- v
DGX Quest Diagnostics Incorporated $ 9591 $12.98 (12.01) --- v
LH Laboratory Corporation of America Holdings $ 162.61 $16.0B (92.72)| - v
GWPH GW Pharmaceuticals PLC Sponsored ADR $173.24 $5.3B v

Hedgeye's Bias represents Hedgeye's outlook on companies currently under Hedgeye's review, or for which timing is not right for greater coverage. Hedgeye may or may not provide further
commentary on any or all companies represented on the Bias list and representation of a company on the Bias list does not forecast whether Hedgeye will or will not issue any additional material on that
company.

Risk score is an expression of the difference between out performance and under performance in stock price based on Hedgeye machine learning algorithm techniques that calculate the score by
factoring a number of Hedgeye selected data inputs.
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TYPE 1 DIABETICS VERSUS TYPE 2

PATIENT VISITS BY INSURANCE COVERAGE

Type 1 Diabetes Private Insurance Medicare Medicaid Other Total

Under 15 years 305,243 - 300,130 - 605373
15.24 years 101,199 - 99,999 34348 235546
25-44 years 307,129 - - - 307,129
45-84 years 912419 187338 23748686 18,720 1,355,944
65-74 years 86,087 818,946 - 78,776 983,208
75 years and over - 629,055 - 11,193 640,248
Total 1,712,077 1,635,340 637,595 142,438 4,127,449
Type 2 Diabetes Private Insurance Medicare Medicaid Other Total

Under 15 years - - - 31,021 31,021
15.24 years 105319 115,638 143371 - 354378
25-44 years 1,538,131 473328 356,291 289,606 2657355
45-84 years 17,520,235 3,7783486 3337818 2,143,247 26,779,645
65-74 years 2,674,085 14,656,816 919491 1,554,976 19,805,368
75 years and over 378,172 13,689,065 553,883 601440 15,122 550
Total 22,215,942 32,613,182 5,310,853 4,620,290 64,760,267

Data Source: NAMCS, Hedgeye estimates
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DIABETICS BY INSURANCE
T2 INSULIN INTENSIVE “75% OF THE T1 POPULATION
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DIABETICS ON INTENSIVE INSULIN THERAPY

T2 INSULIN INTENSIVE PRIVATE INSURANCE “50% OF MEDICARE
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T2 INTENSIVE INSULIN USE BY PHYSICIAN SPECIALTY
INTERNAL MEDICINE DOMINATES

mT2 - insulin intensive - General and family practice T2 - insulin intensive - Internal medicine m T2 - insulin intensive - other, specialist
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DEXCOM APP DOWNLOAD INDEX

G6 HOLDING UP BETTER THAN EXPECTED
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THC SAME FACILITY ADJUSTED ADMISSIONS

ALGORITHM BASED VOLUME FORECAST VS CONSENSUS OF “0.0%
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HQY VS 2-5 YEAR TREASURY YIELDS

FALLING YIELDS SHOULD RETURN FOCUS TO HSA MEMBER DECELERATION
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CUSTODIAL YIELD PEAK MID 2019

TIME WEIGHTED YIELDS REGRESS WELL TO REPORTED CUSTODIAL CASH YIELD
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Data Source: Company filings, Factset, Hedgeye > Hedgeye Risk Management LLC. All Rights Reserved.



CUSTODIAL YIELD PEAK MID 2019

TIME WEIGHTED YIELDS REGRESS WELL TO REPORTED CUSTODIAL CASH YIELD

e HealthEquity Mobile EZ Receipts Optum Bank —— HSA Bank Mobile
450

400

w
o
o

N
o1
(@]

App Download Index
N
o
o

—
[
o

o
o

a1
o

Data Source: SensorTower, Hedgeye estimates > Hedgeye Risk Management LLC. All Rights Reserved.



POLICY UPDATES

HEALTH REIMBURSEMENT ACCOUNTS & REBATE RULE ADVANCING

HQY | On Thursday, CMS finalized a rule that would permit employers to pay premiums for their
employees in the individual market through, what is known as, Health Reimbursement
Accounts. This change presents a competitive alternative to the High Deductible Plan-HSA
combination that is currently favored by small employers. The White House expects HRAs to
take share from HSAs and thus presents HQY with a significant headwind in 2020 and beyond.

UNH | ANTM | Earlier than expected, the CMS sent to the White House for review and approval
the final rule that would require manufacturer rebates to be shared with Medicare beneficiaries
at the point of sale. We expect the rule to delay implementation until mid-2020 instead of the
proposed Jan. 1, 2020. UNH has aggressively used rebates to manage medical cost trend and
keep Medicare Advantage plan premiums consistently low. ANTM on the other hand has not
had the benefit of rebates and ceded market share in Medicare Advantage. The playing field will
level under the new set of rules.

Data Source: , Hedgeye estimates O Hedgeye Risk Management LLC. All Rights Reserved. 13



FORECAST USE OF HEALTH REIMBURSEMENT ACCOUNTS

10.7 MILLION ADDED BY 2028
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