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DISCLAIMER
Hedgeye Risk Management, LLC (“Hedgeye”) is a registered investment advisor, registered with the State of Connecticut. Hedgeye is not a broker dealer and 
does not provide investment advice to individuals. This research does not constitute an offer to sell, or a solicitation of an offer to buy any security or 
investment vehicle. This research is presented without regard for individual investment preferences or risk parameters; it is general information and does not 
constitute specific investment advice, nor does it constitute or contain any legal or tax opinions. This presentation is based on information from sources 
believed to be reliable. Hedgeye is not responsible for errors, inaccuracies or omissions of information. The opinions and conclusions contained in this report
are those of the individual expressing those opinions or conclusion and are intended solely for the use of Hedgeye’s clients and subscribers, and the 
authorized recipients of the content. In reaching its own opinions and conclusions, Hedgeye and its employees have relied upon research conducted by 
Hedgeye’s employees, which is based upon sources considered credible and reliable within the industry. Neither Hedgeye, nor its employees nor any 
individual expressing opinions, conclusions or data are responsible for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is protected by United States and foreign copyright laws and is intended solely for the use of its authorized recipient. Access must be provided 
directly by Hedgeye. 

There is a fee associated with access to this report and the information and materials presented during the event. Redistribution or republication of this 
report and its contents are strictly prohibited. By joining this call or possessing these materials, you agree to these Terms. For more detail please refer to the 
appropriate sections of the Hedgeye Services Agreement and the Terms of Service at https://www.hedgeye.com/terms_of_service. 

https://www.hedgeye.com/terms_of_service
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HQY | On Thursday, CMS finalized a rule that would permit employers to pay premiums for their 
employees in the individual market through, what is known as, Health Reimbursement 
Accounts. This change presents a competitive alternative to the High Deductible Plan-HSA 
combination that is currently favored by small employers. The White House expects HRAs to 
take share from HSAs and thus presents HQY with a significant headwind in 2020 and beyond.

UNH | ANTM | Earlier than expected, the CMS sent to the White House for review and approval 
the final rule that would require manufacturer rebates to be shared with Medicare beneficiaries 
at the point of sale. We expect the rule to delay implementation until mid-2020 instead of the 
proposed Jan. 1, 2020. UNH has aggressively used rebates to manage medical cost trend and 
keep Medicare Advantage plan premiums consistently low. ANTM on the other hand has not 
had the benefit of rebates and ceded market share in Medicare Advantage. The playing field will 
level under the new set of rules.
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