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DISCLAIMER

Hedgeye Risk Management, LLC (“Hedgeye”) is a registered investment advisor, registered with the State of Connecticut. Hedgeye is not a
broker dealer and does not provide investment advice to individuals. This research does not constitute an offer to sell, or a solicitation of an offer
to buy any security or investment vehicle. This research is presented without regard for individual investment preferences or risk parameters; it is
general information and does not constitute specific investment advice, nor does it constitute or contain any legal or tax opinions. This
presentation is based on information from sources believed to be reliable. Hedgeye is not responsible for errors, inaccuracies or omissions of
information. The opinions and conclusions contained in this report are those of the individual expressing those opinions or conclusion and are
intended solely for the use of Hedgeye’s clients and subscribers, and the authorized recipients of the content. In reaching its own opinions and
conclusions, Hedgeye and its employees have relied upon research conducted by Hedgeye’s employees, which is based upon sources
considered credible and reliable within the industry. Neither Hedgeye, nor its employees nor any individual expressing opinions, conclusions or
data are responsible for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is protected by United States and foreign copyright laws and is intended solely for the use of its authorized recipient. Access must be
provided directly by Hedgeye.

There is a fee associated with access to this report and the information and materials presented during the event.  Redistribution or
republication of this report and its contents are strictly prohibited. By joining this call or possessing these materials, you agree to these Terms.
For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Service at
https.//www.hedgeye.com/terms_of_service.
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HEALTH CARE POSITION MONITOR

HElEn L Price Mict Cap Score Trend Tail Hest [deas - Shorts Price Mkt Cap Score Trend Tail
($B) ($B)

Active Longs Active Shorts

ANTM Anthem, Inc. % 265.07 $68.2B (10.04)| v |DVA DaVita Inc. $ 49.23 $8.2B (11.02)| = x

THC Tenet Healthcare Corporation $ 20.84 $2.1B (14.70)| v [HQY HealthEquity Inc $ 68.45 $4.2B (6.23)| * ®

AMN ANN Healthcare Services, Inc. $ 50.27 $2.3B (0.67)| v -—- |MDRX Allscripts Healthcare Solutions, Inc. $ 10.39 $1.7B (3.91) = ®

ZBH Zimmer Biomet Holdings, Inc. $ 116.42 $23.8B (11.19)| v [SYK Stryvker Corporation $ 184.14| $68.7B (5.27)| = x

TDOC Teladoc Health, Inc. $ 56.43 $4.3B (38.14)| v v |DXCM DexCom, Inc. $ 118.04| $10.7B| (31.37)| = ®

Long Bias Sheort Bias

ILMN lumina, Inc. $307.63| $45.2B (9.04) — v |ABBV AbbVie, Inc. $ 7946 | $17.5B (6.03)| -

HCA HCA Healthcare Inc $ 123.51 $42.3B (7.56)| - v IMYGN Myriad Genetics, Inc. $ 26.00 $1.9B (15.19)| -

UHS Universal Health Services, Inc. Class B % 121.88 $10.1B 6.17)| - v |EXAS Exact Sciences Corporation %$ 0O6.19 $12.4B| (18.73)| ---

MD MEDNAX, Inc. $ 2670 $2.3B| (15.03)| — v

DGX Quest Diagnostics Incorporated $ 97.23 $13.1B (8.40)| —- v

LH Laboratory Corporation of America Holdings $ 164.41 $16.2B (8.96)| --- v

ILMN llumina, Inc. $307.63| $%$45.2B (2.04)] --- v

Score refers the difference between the Outperformance and Underperformance
scoring system as defined by a multi-factor machine learning algorithm

Data Source: Hedgeye, Factset © Hedgeye Risk Management LLC. All Rights Reserved.



HEALTH CARE SENTIMENT BY MACHINE LEARNING
NEUTRAL MARKET SENTIMENT ON HEALTH CARE
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Overperformance Score (binned) Underperformance Score (binned)

7,954 8.403 3581

AR
- 1,182
3,581 307
- 8,403 ans 413
£ 10 7,954 — 132
o I l . .
: .
—

32
456 4
E f N
£ E
2 i L
i Py U/
i =

[a1 - = o 4
o = A58 T an 132
5 40 1614 2 £ 10
2 . =
T T
=] =]
[T 8,754 1614 & =5
- 20 l %

1 816 14

il 3,746 8,754 4,676 0

3,746 40 33

Forward 12M Line Price Line

ance (%)

-]

2MF
M F

.

rmanca 12M (%)

w
= &
S 3 &
o - Y
uy @
L) b (v
o] = =
& L [} a
L = £ )
E [+8 = 8
= - 8
e} Q - 2 =
L2 e &
5 T
@ . o
o e o
- o

w

@

=

Month of Date Month of Date

Data Source: Hedgeye © Hedgeye Risk Management LLC. All Rights Reserved. 4



ANTHEM SET UP IS NEUTRAL
SENTIMENT SUBDUED IN BOTH DIRECTIONS

12M Qverperformance Buckets 12M Underperformance Buckets
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DOMINANT MARKET SHARE

AT LEAST IN THE MEDICAL BENEFIT ARENAS, NOT SO MUCH IN PHARMA
UNIQUE POSITION IN THE MARKET
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AVERAGE MARKET SHARE ACROSS ALL MARKETS ~35%
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ANTHEM STATE TRENDS POSITIVE
DO NOTHING MARKET
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HEALTH CARE SENTIMENT BY MACHINE LEARNING

IS UNH MA SHARE REBATE FUELED?
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DXCM WEEKLY APP DOWNLOAD INDEX
SPLITTING NEW DOWNLOADS WITH ABBOTT
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DXCM SENTIMENT DETERIORATING
STOCK REMAINS -25% BELOW THE HIGH DESPITE A MASSIVE 1Q19 BEAT
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DXCM G5 USERS NOT MOVING TO G6
BASE IMPACT ON 2H19 GROWTH POSITIVE IF SUSTAINED
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THC | FIELD NOTES

HOSPITAL OPERATOR COMMENTS

Percentage of Visits for Influenza-like lliness (ILI) Reported by
the U.5. Outpatient Influenza-like lliness Surveillance Network (ILINet),
Weekly National Summary, 2018-2019 and Selected Previous Seasons
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“Last 3 months we have recovered all of the lost
orthopedic case volume”

Weak flu season exacerbated the difficulty...in the
Spring, volumes generally returned to growth over prior
year”

“Several new urgent care centers nearby us that have
drained volume for the last couple of years”

“Sicker patients still come, but the low acuity visits go
elsewhere in greater numbers”

“Maternity volume has increased year over year,
reversing a declining trend of several years”
“Outpatient imaging is unusually strong”

“No real changes in uncompensated care and bad debt
over time”

Data Source: CDC, Hedgeye
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ILMN MOVING OUR HIGHEST PRIORITY

“IN THE NEXT 5 YEARS...”

NPI Leb Name 2018 Price Line

1114222877  PROGENITY INC. 696,864

1235363052 ASSUREX HEALTH, INC. 299,257 n

1518415991 MOUNT SINAI GENOMICS, INC. 281,689

1346479169 COUNSYL, INC. 259588 0.4 .

1275971707 LABSOLUTIONS LLC 241216 00
1558672279 NATERA, INC. 240,918

1508215922 FOUNDATION MEDICINE, INC. 159,916 g .
1013973866  CARIS MPI, INC. 106,502 e =z
1487632998 GENEDX, INC. 91491 E o £
1235234402 ENZO CLINICAL LABS, INC. 87301 £ =
1134277494  BIO-REFERENCE LABORATORIES, INC. 82,256 £ oz =2
1124438528 ADMERA HEALTH LLC 82,099 & —

1629407069 EXACT SCIENCES LABORATORIES, LLC 76,098 N
1518983642 BUREAU OF PUBLIC HEALTH LABORATORIES 74,835 N [ =0
126574091 FOUNDATION MEDICINE, INC. 68,520 el

1669484473 MYRIAD GENETIC LABORATORIES, INC. 66376

1366720906 ARIOSA DIAGNOSTICS, INC. 64,977

1619376316  TRUE HEALTH DIAGNOSTICS, LLC 58,589 0.0

750368700 LABORATORY CORPORATION OF AMERICA HOLDINGS 57,910 5010 s012 s014 s01s 5018

1063619922 MATTISON PATHOLOGY, LLLP. 55,605 )

1316206220 INVITAE CORPORATION 54380 Manth of Date

11834045619 GUARDANT HEALTH, INC. 50,088 GTR Data

1326484569 NXGEN MDX, LLC 38,846

1215003603 GENOMIC HEALTH INC. 37,106

1932145778 QUEST DIAGNOSTICS INCORPORATED 36,689 g G0k

1689975021 ESOTERIX GENETIC LABORATORIES, LLC 32,962

1518903350 QUEST DIAGNOSTICS CLINICAL LABORATORIES INC 31,655

1467850859 GENGMIND, INC. 28,064 40K

1538144910  LABORATORY CORPORATION OF AMERICA HOLDINGS 27,937 o

1740733708 TEMPUS LABS INC. 24717 '

770984239  ABIRA MEDICAL LABORATORIES 22582 20k

1861568784 AMBRY GENETICS CORPORATION 21606

1588712020 GENETIC DISEASE SCREENING PROGRAM, STATE OF CA 20,286

1598820235 SHERMAN ABRAMS LABORATORY INC 20,072 . .

1003221904 NATIONAL PREMIER LABORATORIES INC 19,678 201z 2013 2014 2015 2018 2017 2015 2018 Sgiz I0t4 20dE 20iE
1225110467  ACCU REFERENCE MEDICAL LAB, LLC 19,497 o093 201E 2047 a0
1437585262 ALPHA GENOMIX LABORATORIES INC 19,181 _ N _

1447437355 NEOGENOMICS LABORATORIES INC 17,944 Bl Tested Conditions ested Genes [ Labs B Tesis

Data Source: GTR, Alphamatics, Hedgeye edgeye Risk Management LLC. All Rights Reserved. 13



PLEASE SUBMIT QUESTIONS* TO

QA@HEDGEYE.COM
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