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DISCLAIMER
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice for individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies
or omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and
are intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and
conclusions, Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk
Management’s employees, which is based upon sources considered credible and reliable within the industry. Hedgeye Risk
Management is not responsible for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is intended solely for the use of its recipient. Redistribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.
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RUSSELL FACTOR PERFORMANCE UPDATE
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VOLATILITY DIVERGENCES: VIX VS. RVX

DATA SOURCE: CBOE, BLOOMBERG



5© Hedgeye Risk Management LLC. All Rights Reserved.

R2K. PICK YOUR DURATION. ALL-TIME LOWS IN VOLATILITY EXPECTATIONS

DATA SOURCE: BLOOMBERG, CBOE
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R2K: LONG-DURATION OPTION PRICING
ACROSS INDICES AND FACTORS, LONG-DURATION IMPLIED VOLATILITY IS AT ALL-TIME LOWS

DATA SOURCE: CME, CBOE, BLOOMBERG
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VALUE FACTOR VOLATILITY SPREAD TO GROWTH

THE CHART COMPARES FRONT-MONTH PUT IMPLIED VOLATILITY PRICING IN POINTS OF VOLATILITY (Y-AXIS)

DATA SOURCE: BLOOMBERG, CBOE
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RUSSELL INDEX ETF FACTOR PERFORMANCE

DATA SOURCE: BLOOMBERG, CME, CBOE
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DEVELOPED MARKET CURRENCIES
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DM FX IMPLIED VOLATILITY IS CATCHING A BID
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DM FX IVOL PREMIUMS: GLOBAL MACRO CONTEXT
IN A GLOBAL MACRO SCREEN OF THE MOST DIVERGENT Z-SCORE FACTOR READINGS ON IMPLIED VOLATILITY PREMIUMS, 
FXE, FXF, FXB SCREEN TOP 3 ON A 12-MTH WINDOW.

DATA SOURCE: CME, CME, CBOE
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EURO DIRECTIONAL TILT
HEDGING DOWNSIDE RELATIVE TO BETTING ON UPSIDE IN THE EURO IS MOST EXPENSIVE SINCE THE FRENCH ELECTION IN APRIL OF 2017. WE 
USE THE 40-DELTA STRIKES ON BOTH SIDES OF THE SPOT PRICE TO BUILD THE TIME SERIES ON VOLATILITY PRICING.

DATA SOURCE: BLOOMBERG, CBOE
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EURO DIRECTIONAL TILT: GLOBAL MACRO CONTEXT

LIKE IVOL PREMIUMS, THERE HAS BEEN A MAJOR SHIFT IN PERCEIVED DIRECTIONAL RISK IN THE EURO CURRENCY.
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Net Non-Commercial Futures & Options Positioning (Euro Currency)

SPECULATIVE POSITIONING IN THE EURO REMAINS NEAR ALL-TIME HIGHS

THE NET LONG POOL OF SPECULATIVE MARKET PARTICIPANTS CONTINUES TO HOVER NEAR ALL-TIME HIGHS.

DATA SOURCE: CFTC, CME 

All-time High = +147K Net Long Contracts
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EMERGING MARKETS
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EM EQUITIES: LITTLE MOVEMENT IN VOLATILITY

DATA SOURCE: BLOOMBERG, CBOE, CME
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VOLATILITY INDEX COMPARISON
THE EMERGING EQUITY MARKET VOLATILITY INDEX IS SO FAR UN-PHASED BY SHORT-TERM UNDERLYING PERFORMANCE.

DATA SOURCE: CBOE, BLOOMBERG
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ADHERING TO HISTORICAL SPREADS

DATA SOURCE: BLOOMBERG
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MULTI-DURATION VOLATILITY VIEW
TREND DURATION VOLATILITY (2MTH & 3MTH EXPIRIES) IS PRICED AT STEEP DISCOUNTS TO REALIZED VOLATILITY IN 
EMERGING MARKET EQUITIES.

DATA SOURCE: BLOOMBERG, CBOE
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EM DEBT MARKETS: A PLACE WHERE VOLATILITY IS REACTING

DATA SOURCE: CBOE, BLOOMBERG
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FOR MORE INFORMATION CONTACT:

SALES@HEDGEYE.COM
203.562.6500
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